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The Missouri Pacific territory offers superior advantages for industrial 
development. There is somewhere on this railroad, a desirable site for 
any industry seeking a location. There is the right community, acces- 
sible power, cheap fuel and adequate and dependable railroad trans- 
portation service. 

The Industrial Development Department of the Missouri Pacific 
Lines have available industrial surveys and reports showing 
available raw materials, fuel, power, rates etc., and is 
prepared to cooperate with all persons interested 


in industrial matters. 
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We present 


CIARK 
ARLOADE 


—a new power tool for handling freight and stores. It 
multiplies man power—speeds handling—lightens loads— 
tiers to the roof—cuts costs radically in a new economic 
era that requires new thinking, new methods, new mechani- 
cal aids. With the Clark Carloader, one man can load or 


unload a box car in two hours. Yes and better earnings 
per car. 


¢< —| 
Take the kink from 
Labor's back! 


Send for this book 


Write for a copy of The Clark 
Carloader Method. It describes a 
new and more economical way of 
handling materials and illustrates an 
epoch-making machine. 


CLARK TRUCTRACTOR 


Div. of Clark Equipment Co. 
130 SPRINGFIELD PLACE e BATTLE CREEK, MICH. 
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PECTIONS 


Inspections of a 
hundred different 


kinds are constantly 














being made...to pro-' 
mote safety, speed 
and efficiency in 
handling freight 
over Chesapeake and 
Ohio Lines...to main- 
tain this railroad’s 
“A-plus” reputation 
for dependable 


Service. 


* 


When you want that service 
to work for you, call the nearest 
Chesapeake and Ohio representa- 
tive. They re located in all 
principal cities. 


* 


CHESAPEAEE .. (i: LINES 


CONTROLLED PERFORMANCE 





RE OR, PE 


LS, FE 


a EE BL 


ee 





The Traffic World 





An independent national journal of transportation: a working too! tor traffic men 
Rail —Water — Motor Vehicle—Air— Material Handline and Distribution 





VOLUME LXIII 


$Orr@e: 


January 28, 1939 


Number 4 





Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





ANOTHER ROTTEN APPOINTMENT 


RESIDENT ROOSEVELT’S record of bad appoint- 

ments is piling up. To mention only the worst and 
most important of them, there was Hugo Black, for the 
Supreme Court—an insult to the bar and to the whole 
nation; there was Murphy, as Attorney-General—an- 
other insult to right-thinking people; then there was 
Harry Hopkins, for Secretary of Commerce—a joke, 
and a reward for political administration of relief. 
Now, when the country needs, as it never did before, 
members of the Interstate Commerce Commission who 
have some conception of the transportation problem 
and some capacity to deal with it, he sends to the 
Senate the nomination of a man to be a member of 


that commission who is not known, among those iden- 
tified with transportation, to have any qualification for 
the position, but who is known as an advocate of gov- 
ernment ownership. The President has often been re- 
ported as saying he was against government ownership 
of the railroads, except as a last resort, yet he appoints 
to the body that regulates the railroads a man who does 
not believe in private ownership. It is impossible to 
reconcile such things as that. 

The nominee, Thomas R. Amlie, is a “lame-duck” 
Wisconsin Progressive congressman. He served in the 
House in the Seventy-second, Seventy-fourth, and 
Seventy-fifth congresses and was defeated in the Wis- 
consin primaries last year for the U. S. Senatorial nom- 
ination on the Progressive ticket. He has been active 
“in the movement for new political alignment” and a 
movement “to coordinate the liberal groups of the 
nation.” The quoted phrases are from the former con- 
gressman’s approved biography in the Congressional 
Directory. Perhaps the President felt that, with the 
need for coordination in the transportation field, a co- 
ordinator of “the liberal groups” could do a little co- 
ordinating for the railroads! 

This nomination should be rejected by the Senate. 
Protest against its confirmation should be made to 
every senator. The President should be informed that 
he has made the worst sort of appointment. By it he 
reveals either an utter lack of understanding of the 
transportation problem or a “don’t care’’ attitude. 


TRAFFIC LEAGUE ACTION 


HE decision reached at a joint meeting of the Na- 

tional Industrial Traffic League executive commit- 
tee and its special committee on railroad situation to 
call a special meeting of the League to act on proposed 
transportation legislation, opens the way for the 
League, if it sees fit to do so, to give Congress the bene- 
fit of the shipper viewpoint—not on the basis of narrow, 
sectional, selfish interest—but on the basis of what will 
be best for shippers and the country as a whole. The 
League can make a valuable contribution to the solution 
of the problem presented by the transportation situation. 

We have called attention heretofore to the fact that 
the League, at its annual meeting in November, did 
not approach the problem in such way that its repre- 
sentatives could take a position before the congressional 
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committees that would impress those committees with 
the fact that the voice of the League was worth hearing 
in a consideration of what should be done now by Con- 
gress. At this time the committees of the League are 
bound by action taken at annual meetings over a period 
of years. The League should reconsider its decisions 
of the past in the light of developments since those deci- 
sions were made. 

The resolution adopted by the League committees 
with reference to calling a special meeting of the League 
indicates that at least those members feel the League 
should deal with the situation as it now is. The resolu- 
tion says there are features in the Lea bill, for exam- 
ple, on which the League has heretofore registered ap- 
proval or disapproval, and still other features on which 
the League has not acted. The special meeting is neces- 
sary, according to the committees, for the consideration 
of many features involved in the Lea bill and in others 
shortly to be introduced. It is encouraging that the 
resolution directs the committee on the railroad situa- 
tion to submit a report with recommendations for 
further action by the League. 

Of course, the League may simply stand on its 
action of the past and take action on matters on which 
it has not thus far taken a stand. That would be the 
easy way. We hope the League instead will develop a 
strong position with respect to national transportation 
policy. 

The League committees are to be commended for 
speaking out against the proposal in the Lea bill to re- 
organize and redistribute the functions of the Commis- 
sion as a move to destroy the independent character 
and standing of the Commission as an agency of Con- 
gress. We took the position in our comment on the Lea 
bill last week that these provisions were entirely objec- 
tionable. They should not be made law. We do not 
think that the point can be emphasized too strongly 
that the membership of the Commission should not be 
increased and that the President should have nothing 
to do with the Commission other than the duty of mak- 
ing nominations of members to be confirmed or re- 
jected by the Senate. 


FORT SMITH AND WESTERN EXPERIMENT 


E HAVE no desire to pass on the merits of the 

case in which a federal court has ordered a rail- 
road to cease operations, and we certainly have every 
sympathy for the employes thus thrown out of work 
and for the communities inconvenienced and, perhaps, 
seriously harmed. But it will be interesting to see what 
happens. 

Railroads, though now and then, to be sure, they 
do move for abandonment of lines that are not paying, 
as a rule, defend the maintenance of a plant larger than 
is needed and of lines that are not patronized to a profit- 
able extent, on the ground that they must serve the 
public and the public demands continuance of service, 
even if it has to be furnished at a loss. In this attitude, 
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of course, there is a great inconsistency with their con- 
tinued plea that one of their great troubles is that they 
are not allowed to manage their business as other busi- 
ness is managed. But here is a case where a railroad 
—the Fort Smith and Western—has been ordered by a 
federal court to cease functioning—because there no 
longer is any money, which strikes us as most sensible, 
on the face of it. 

What will the communities served by this railroad 
now do? Will they resort entirely to trucks and busses, 
and, if they do, will that mode of transportation serve 
adequately? That is the experiment that has been 
forced and that will be interesting to watch. Not only 
that, but it will be valuable to see what other lessons are 
learned. Was the plight of the Fort Smith and Western 
due entirely to the fact that there was no longer suffi- 
cient demand for its services to permit it to operate at 
a profit? If so, was that falling off in demand attribut- 
able in part to governmental policies that unduly 
favored its competitors, and to what extent? 


TRANSPORT INCONSISTENCIES 


N ASSERTION made frequently by advocates of 

construction of nation-wide systems of superhigh- 
ways or canalization of rivers is that providing such 
facilities of transportation will not “hurt” the railroads. 
Representative Snyder, of Pennsylvania, a ‘“‘booster”’ for 
the railroads, he says, tells Congress that, if it passes 
his bill calling for construction of three transcontinental 
and six north-south superhighways at a cost of eight 
billion dollars, railroad transportation will be stimu- 
lated. The railroads don’t want short-haul traffic any- 
way, he says, the implication being that these nation- 
wide superhighways will attract only such traffic and 
that the railroads will get the long-haul traffic. 

It seems to us that what would be stimulated, if 
such highways were built, would be long-haul truck and 
bus transportation and that the railroads would face 
greater highway competition than they do now. It may 
be that the railroads should be junked and the nation 
covered with superhighways, but it is silly to say that 
the railroads would not be adversely affected by such 
systems of highways as that proposed in the Snyder 
and similar bills introduced at this session of Congress. 

Highways paralleling railroads afford means of 
direct competition with the railroads—a taking from 
the railroads of traffic they would get if the highways 
were not there. If highways were built as feeder roads 
to the railroads, it could be said, of course, that they 
brought traffic to the railroads rather than took it from 
them. 

Likewise, canalized waterways take traffic from 
the railroads—though the waterway advocates tell what 
a boon such waterways are to the railroads. 

Another inconsistency appearing frequently in 
highway propaganda is the comparison of the amounts 
of taxes paid by the railroads and the users of the high- 
ways. It is shown that the highway taxes greatly ex- 

(Continued on page 178) 
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When the California commission 
made its mileage scale to be used in 
inflating motor rates on account of 
the vertical distance (see Traffic 
World, Jan. 21, p. 119), it followed 
at least one precedent that was a 
matter of record in the Commission’s reports. It is in Klamath 
County Chamber of Commerce vs. Southern Pacific, 74 I. C. C. 
207, 211, November 4, 1922, written by Commissioner Meyer. 

The Commission said the rates from San Francisco to des- 
tinations, which were in Oregon, shown in a table, were those 
prescribed by the California commission and were based on 
actual mileage to Red Bluff, Calif., beyond which points con- 
structive mileage on the basis of 150 per cent of the actual 
mileage was used because of difficult operating conditions. 

It seems that constructive mileage was commonly used in 
the far west even then, but the point in connection with the 
latest California prescription is that the California commission 
has laid down a definite rule or constructive mileage scale for 
use where grades and curves are encountered in the making 
of motor rates without waiting for a complaint case in which 
constructive distances made up for that case would be author- 
ized or prescribed. 

The question of vertical distance came pointedly to the 
attention of Commissioner Aitchison while he was doing regu- 
latory work in Oregon before he transferred his activities to 
the national field. A witness before him objected to being 
required to use a station at Rufus. He wanted to continue 
using the station at Grant’s, though he lived within half a mile 
of Rufus. 

“I’m only half a mile from Rufus, all right,” he said on 
cross examination, “but it’s straight up, and bein’ as how I 
ain’t no Alpine climber, I can’t use the station at Rufus.” 


California Vertical 
Distance Allowance in 
Mileage Rail Scale 


The division of power between 
President Roosevelt and Vice-President 
Garner that appeared to have been 
made when Congress was reassembling 
(see Traffic World, Jan. 7), seems to 
be working. When the political statute, 
otherwise known as the Vice-President, came to life, the former 
statute was believed to have decreed that, in matters executive, 
the President should have unchecked control, while the Vice- 
President should have the deciding voice in legislation. 

On that basis, some believe, it is easy to account for the 
ease with which Frank Murphy was confirmed as Attorney 
General and Harry Hopkins as Secretary of Commerce, not to 
mention Felix Frankfurther as an Associate Justice of the 
Supreme Court. Throughout the cabinet confirmation discus- 
sion seemed to run the idea, “well, if he wants them let him 
have them,” notwithstanding the language of the Constitution 
saying, in Article II, that the President ‘‘shall nominate, and 
by and with the advice of the Senate, shall appoint ambassadors 
and other public ministers and consuls, judges of the Supreme 
Court and all other officers of the United States, whose appoint- 
ments are not herein otherwise provided for, and which shall be 
provided for by law.” 

The idea seemed to be that the President was entitled to 
nominate whom he pleased and have the nominations converted 
into appointments, even if senators held a low opinion of the 
nominees. In the matter of recognizing the present regime in 
Russia by exchanging ambassadors, it was argued, when that 
matter was a live subject, that, by extending recognition, Presi- 
dent Roosevelt and the Senate did no more than acknowledge 
that something labeled “‘Russia’’ was walking on the other side 
of the street, even if the thing walking looked like a skunk. 
It was argued that exchanging of ambassadors was no more 
approval of the Russian regime as a desirable member of the 
community than, when a man admits that the pretty little 
animal has taken up his dwelling under the front porch, he is 
saying that the skunk is a desirable neighbor. 

The fact that the House of Representatives has cut 
$150,000,000 from the WPA deficiency bill now pending in the 
Senate was taken as evidence, by some, of the accuracy of their 
analysis that the Vice-President had taken to himself control 
of legislation as compensation for allowing the President to 


Garner’s Balance of 
Power Plan Seems 
to Be Working 
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have his way in executive matters, among which the making 
of nominations is one. 

In the event the Senate restores all or a considerable part 
of the $150,000,000 the Hou_e excised, it will be desirable, if not 
absolutely necessary, to admit that Garner’s distribution of 
power has been dished. Parades of WPA workers, arranged 
by the labor union that has organized them into what some 
might deem a plunderbund, are not likely to influence Garner 
or the southern block that is the core of his organization. 
Organized WPA workers did not accomplish much in the 
“purge” operated by the President’s friends in the primaries 
last fall. There is, therefore, no reason for Garner to take 
fright over ‘demonstrations’ organized by that union. Ex- 
cesses of the radical labor union leaders, it is inferred from the 
result of the November election, have greatly lessened their 
power. 

That part of the Constitution hereinbefore quoted, accord- 
ing to Thomas J. Norton, remembered by all the older I. C. C. 
practitioners, gave the shivers to some of the makers of the 
Constitution. In his “The Constitution of the United States, 
Its Sources, Its Application,” he says, “serious objection was 
iaken to this provision, as the President might refuse his assent 
io necessary measures of Congress until appointments objection- 
able to the Senate had been confirmed.” It was argued, he 
added, that “this authority to appoint would invest him with 
power leading to monarchy,” the founding fathers having great 
tear of monarchy. Benjamin Franklin, said Norton, was of that 
belief, adding: ‘However, in practice, it has worked very well.” 

How well the arrangement worked may be inferred from 
the fact that, in 1834, Roger B. Taney’s nomination to be 
Secretary of the Treasury was rejected and the further fact 
that that rejection, forty-five years after the ratification of the 
Constitution, was the first rejection of a cabinet nomination. 
There have not been many. Yet two years thereafter he was 
made Chief Justice of the United States and had his name un- 
justly blackened, in popular esteem, by what he did not say 
in the Dred Scott decision. He said he was not one of those 
who held that a negro had no rights a white man was bound 
to respect. His fame was smirched, among the uninformed 
by those who left off that he was not one of those who so held. 

Taney was rejected on account of his helping Andrew Jack- 
son destroy the United States Bank, believed by many to be 
one of the causes of the panic of 1837. 





Reality slapped the faces of those 
who have to depend on the Fort 
Smith & Western when that railroad 
folded up because its receiver could 
borrow no more money with which to 
operate. It did likewse, it may be 
suggested, to those who have been operating it. 

Whether the men who ran the trains charged more than 
the traffic could bear or whether the traffic officials held the 
rates too high, the grieving fact is that the federal judge in 
charge of its affairs, when advised by his officer, the receiver, 
that the till was bare, told him to close the door, pull down 
the blinds, and go out of business. The judge should have told 
the receiver, before quitting, to ask the Commission for a cer- 
tificate permitting abandonment of operations. He should have 
done that because the interstate commerce act, as construed 
by the Commission, requires him to ask for such permission. 
There is no way to punish the judge for not observing the 
technicalities, nor the receiver, an officer of the court. The 
receiver, however, is expected to file the required paper and 
thereby keep the record straight. 


It might be suggested that, unless the railroads cut their 
costs, the time for others of them may not be far off when they 
will also Have to “fold up.’ Receivers, as a rule, have been 
able to borrow money to continue operation. Those who had 
money to lend felt reasonably certain of getting it back be- 
cause such certificates were and still are claims with high 
priorities against the bankrupt’s estate. Seemingly, however, 
at least with regard to the Fort Smith, there was doubt about 
the value of such certificates when piled on other issues of 
obligations constituting a first claim on the assets. 

There are many who believe the investing public will be 
made more reluctant than ever, if the Commission operates its 
“wringer” in reorganizations, to put money into an industry 
that cannot cut its costs or increase its revenues enough to 
make a successful bid for transporting the nation’s freight, even 
if the volume of freight is small, when measured by the tonnage 
of common carriers, both rail and moter. Industrial index fig- 
ures sometimes suggest that the volume of traffic is much 
larger, in comparsion with prerecession volume, than indicated 
by the common carrier figures. Shippers are using their own 
trucks. Labor leaders and traffic managers may believe they 
can persuade the public to patronize common carriers at pres- 


Operating a Railroad 
Without Money a 
Bit Difficult 
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ent costs, but the Fort Smith incident may be interpreted as 
negativing that idea. 





While pictures of Swiss scenes 
often suggest that there is a chamois 
on every crag, figures about truck 
transportation in Sweden, in compari- 
son with transportation by railroad, 
suggest there is a truck on every 
hillock in that land. The figures have been provided by the 
American commercial attache at Stockholm. 

The figures, based on a fourteen-day check in July, 1937, 
show that the railways carried only 36,000,000 metric tons of 
freight, while the commercial trucks carried 41,500,000 tons. 
But the railroads collected a revenue of 230,000,000 crowns, 
while the trucks obtained only 135,000,000. The railroads pro- 
duced 5,600,000,000 ton-kilometers, while the trucks produced 
only 640,000,000 ton-kilometers. 

The number of motor trucks operated as public carriers, 
according to the attache, was 16,500 and 2,700 trailers. The 
commercial trucks constituted about 31 per cent of the 
trucks in Sweden. The maximum authorized capacity of the 
trucks surveyed averaged 2.7 metric tons, while the daily aver- 
age haul was 182 kilometers for the heaviest and 39 kilometers 
for the lightest. The volume of freight handled per diem 
averaged 8.2 metric tons for trucks without and 9.5 for trucks 
with trailers. Trucks without trailers operated empty 38 per 
cent of the time and with trailers 45 per cent. 

It was reported that 70 per cent of the freight carried by 
trucks was hauled a maximum distance of 10 kilometers. Truck 
competition, therefore, was reported as being felt mostly by 
small railways on short hauls carrying piece goods. 

In 1937, according to the estimate of the President’s com- 
mittee, submitted December 23, the freight ton-miles handled 
by the railroads constituted 64.6 per cent of the whole handled 
by the six carrying agencies and the intercity trucks 7.7 per 
cent. The committee founded its estimate of 7.7 per cent for 
the trucks on the estimate of that tonnage made by Coordinator 
Eastman as the figure for 1932.—A. E. H. 


TRANSPORT INCONSISTENCIES 
(Continued from page 176) 

ceed those of the railroads. At the same time, it is in- 
sisted that accruals from highway taxes should be spent 
on the highways and not for non-highway purposes. 
A constant campaign against so-called diversion of 
moneys collected from highway users is carried on. 

But the highway propagandists can’t have their 
cake and eat it too. Let us have a statement from them 
of the taxes paid by for-hire carriers by truck, for ex- 
ample, that, without dispute, may properly be used for 
meeting the general expenses of the city, state, or na- 
tion. The accruals from such taxes comprise the amount 
that should be offered as a comparison with the taxes 
the railroads pay, exclusive in all instances of the taxes 
now paid for pension and social security purposes. The 
accruals from the special highway taxes, such as taxes 
on gasoline and license fees, say the propagandists, 
should be used only for highway purposes. If that is 
so, then these accruals can’t be compared properly with 
accruals from railroad taxes, which are used for main- 
taining schools and police and fire departments, for ex- 
ample. What are the for-hire busses and trucks paying 
toward the support of these public institutions and 
meeting other expenses of government? Whatever the 
amount is, that is the amount that should be compared 
with the money the railroads are required to pay for 
such purposes. 


Sweden Seems to Be 
the Land of Great- 
est Truck Activity 





WOODLOCK ON RAIL PROBLEM 
(By Thomas F. Woodlock in the Wall Street Journal) 
Our “railroad problem” is an excellent example of the 


many difficulties in which applied science has landed the human 
race, while it has been changing the whole face of the earth. 
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It contains in clear outline the basic problem of all our social 
and economic relations—namely, how to preserve the advan- 
tages of individual initiative in a world which science has made 
most intimately collective. 

We built our railroads in that reckless abandon that made 
the industrial revolution a veritable orgy of unrestrained enter- 
prise, unrestrained competition: and boundless optimism—a 
gigantic experiment under the principle of trial and error. We 
did it all in the mores of the time. As a result we peopled a 
continent and made it a huge economic unit by drawing all 
its parts into an intimacy of relations which sharply contrasted 
with the relations expressed in our political structure. Today 
we are faced with the necessity of somehow bringing nearly a 
couple of hundred important railroad units and several hundred 
smaller ones, all privately owned and all more or less inter- 
competitive in their mutual relations, into an orderly synthesis, 
without destroying their private character, without wholly 
excising competition between them and without completely 
asphyxiating private enterprise in their administration. Which, 
mutatis mutandis, is the problem confronting us in the whole 
field of industry and commerce. The industrial revolution— 
possible only because of transportation—has collectivized our 
economic relations to the point where they are out of accord 
with both our political structures and our basic instincts of 
individual enterprise. 

Not that the railroads are not performing their physical 
task with a very high degree of success. Shipper and traveler 
by rail have little ground for complaint on that score. From 
their point of view the “trial’’ has proved a great success. The 
“error” has not been at their cost, but at the cost of those who 
built and paid for the machine. Here again we meet the story 
of the industrial revolution, the “capitalist” era; the public 
gain from the “trial” is reflected in the standard of living, 
while the capitalist’s books tell the story of the error—that 
is, when they are correctly kept! As a matter of fact, capital 
has been slow to realize that the story of “profits” as told by 
a series of annual “income accounts” is not complete until 
there have been added the results of those periodic “red-ink 
audits” which we call cyclical depressions. It is only then that 
the capital wastage by original blunders, by obsolescence un- 
foreseen because unforeseeable, becomes visible. Capitalism, in 
a word, has only begun to realize the extent of its casualties, 
and to suspect that it has over-estimated its net profits. 

It is true that the railroad industry has had to face a 
fundamental revolution in the whole transportation field, 
strictly analogous to the revolution made by itself a century 
ago. But this in greater or less degree is true of all indus- 
try as technology advances. Where the railroad situation 
differs from industry in general is that it has always been 
“affected with a public interest” and is in the category of 
“public service.”” Even here, however, the difference is in 
degree rather than in kind, fo we are gradually extending that 
category in recognition of the ever-increasing complexity of 
interrelationship that in fact invests a continually growing 
number of industrial and commercial activites with a genuine 
public interest. It is merely that factual collectivization is 
more clearly apparent in the railroad case than in general 
industry. 

The “railroad problem” might as well be called a dilemma, 
as a problem. We can deal with its unitary nature by simply 
regarding rail transportation as a governmental function and 
incorporating it wholly in our political structure. Or we can 
continue to leave it in private hands with no more than the 
necessary minimum of control to prevent major abuses of the 
power implied in the delegation. Instinctively, we still shrink 
from the first “solution,” for we, rightly, fear the deadly—and 
dirty—fingers of politics. Also, instinctively, we shrink from 
leaving power so great in private hands, and in our desire to 
control it we sterilize it—largely—so as—largely—to prevent it 
from yielding us the fruits that only individual initiative and 
enterprise can provide. Thus, we tend to fall between two 
stools, and to reap neither of the respective advantages afforded 
by those seats! It seems, indeed, that we are still unable either 
successfully to regulate or successfully to operate the industry. 

When all is said and done, that is the real nub of the “rail- 
road problem’—as of the whole economic problem. The prob- 
lem is one of “culture,” in the wide sense of that word. Our 
culture seems to be at present insufficient to handle the ma- 
chinery which science has placed in our hands—which is 
precisely what Edwin G. Conklin of Princeton told us (in 
Heredity and Environment) twenty-three years ago. 





POSTALIZATION OF RATES 


Railroad passenger traffic representatives met in Washing- 
ton January 24 to consider further the Hastings postalization 
plan. It was stated that a report on the subject was discussed 
and that a final report would be submitted February 2 to the 
traffic advisory committee. There was nothing to be made pub- 
lic about the matter at this time, it was said. 
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PHOSPHATIC SAND MINIMUM 


AYING the railroads had offered no valid justification for dis- 

criminating against the shippers of phosphate clay or sand 
pending the establishment of an increased minimum on ground 
limestone, the Commission, by division 4, in I. and S. No. 
4516, minimum weight, phosphatic sand or clay from Florida, 
has found not justified a proposal to increase the minimum 
weight on the commodities mentioned, ordered the schedules 
cancelled not later than March 7 and discontinued the pro- 
ceeding. The proposal was to increase the minimum weight, 
when the freight was in closed cars, to 72,000 pounds. 

In the event the carriers furnish a car of less than 72,000 
pounds capacity, for their own convenience, the minimum under 
the rule would be the marked capacity. Under a minimum 
weight rule if a car of 60,000 capacity is furnished. a shipper 
could load 54,000 pounds and comply with the rule pertaining 
to a 60,000-pound car. A load of 54,000 pounds, according to 
the report, is somewhat less than is generally shipped. 

The proposed 72,000-pound minimum, the report said, was 
intended to lessen, greatly, or eliminate entirely, the use of 
60,000-pound cars, thus compelling shippers, when using 
closed cars, either to ship 72,000 pounds, or, where the quantity 
shipped is less, to pay freight charges based on the minimum 
weight. The proposal was made by the Seaboard Air Line, 
the Atlantic Coast Line, originating carriers, and their connec- 
tions. The Seaboard, the report said, had no 60,000-pound 
capacity cars and most of the closed cars of that capacity 
owned by the Coast Line were obsolete and scheduled for 
early retirement. 

Shippers figured that under the proposed minimum and 
the rules applicable to minima, they would be compelled to 
pay an increase, by the car, of from $11.44 to $25.74. Rather 
than pay the increased charges, the customers of those who pro- 
tested the increased minimum, requiring quantities of 30 tons 
or less, said the report, would probably turn either to ground 
limestone, a competitive ground-conditioner, the minimum on 
which is 60,000 pounds, or procure their soil conditioners through 
the purchase of fertilizer containing phosphatic sand which 
moved to the fertilizer manufacturers from the pebble-rock 
district in competition with the clay. 

The railroads conceded, said the report, that there were 
no justifying reasons for maintaining a higher minimum on 
phosphatic clay or sand than on ground limestone when 
shipped in closed cars. But they said they were considering 
an increase in the minimum on ground limestone to equal the 
proposed minimum on clay or sand. 


WASHINGTON COMMUTATION FARES 


The Commission, by division 4, in I. and S. No. 4500, com- 
mutation fares between Washington and Virginia, has found 
justified a schedule filed by the Southern Railway proposing 
cancellation of commutation fares between Washington, D. C., 
and stations on the Southern’s line in Virginia within about 100 
miles of the nation’s capitol. Cancellation of the commutation 
fares left in effect the regular coach fares. The revenue from 
the traffic in 1937 was $6,371.17, the travel being confined to 
three trains. The revenue was about 7.5 mills a mile while 
the revenue from passengers, according to the report, averaged 
18 mills a passenger mile. Protesting users of the commutation 
trains, said the report, said that if the commutation fares were 
canceled they would be compelled to resort to private auto- 
mobiles as bus routes to and from Washington generally were 
some distance from the protestants’ stations. The protestants 
also pointed out that commutation fares were accorded by the 
Pennsylvania and Baltimore & Ohio between Washington, D. C., 
and Baltimore, Md. The Southern Railway, it said, had no 
voice in the commutation fares on the lines of those carriers. 
The Commission said it did not appear that the schedule vio- 
lated any provision of the interstate commerce act and accord- 
ingly it must find the schedule justified. 





LOS ANGELES CLASS RATES 
Saying that the suspended rates for the most part were 
in excess of reasonable rates for the service performed, the 
Commission, by division 2, in a report written by Commissioner 
Porter in I. and S. No. 4497, class rates between Los Angeles 
and Los Angeles Harbor, Calif., has found not justified pro- 
posed increased proportional class rates between Los Angeles 
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and its harbor. The schedules are to be acncelled not later 
than March 25 and the proceeding has been discontinued. 

Carriers serving Los Angeles and its harbor proposed to 
cancel any-quantity proportional class rates, applicable largely 
on off-shore or water-borne traffic between the city and its 
harbor and to establish rates dependent on weight in lieu 
thereof. 

Respondents according to the report have long felt that 
the present depot-to-depot rates are unreasonably low on the 
off-shore business considering the services performed. The sus- 
pended rates, the report said, when used in connection with 
water rates resulted in higher through rates than the all-rail 
rates to the same destinations. 

The rates proposed were the same as those between Wil- 
mington and Los Angeles, Calif., which had been prescribed by 
the California commission. That commission, the report said, 
believed that rates between Los Angeles and its harbor should 
be the same on both state and interstate traffic. The report 
said that while the proposed rates were the same as the present 
intrastate rates the latter were again before the California com- 
mission. Commissioner Porter said that uniformity, one of 
the reasons suggested for the rates, was desirable but could 
only be obtained with rates on a reasonable basis. He added 


that the suspended rates were too high to afford a basis for 
the desired uniformity. 


FLOOD PERIOD DEMURRAGE 


Finding that demurrage on shipments of scrap iron re- 
ceived in the period of the Ohio River flood in 1937 was due 
to complainant’s failure to coordinate its inbound shipments of 
scrap iron with its known ability to unload cars was the proxi- 
mate cause of the congestion in April, 1937, that caused the 
imposition of demurrage charges, the Commission, by division 
3, has dismissed No. 28035, M. D. Friedman Co., Inc., vs. Chesa- 
peake & Ohio. The report said the detention at complainant’s 
plant at Ashland, Ky., in that month of cars containing inter- 
state shipments had not been shown to have been the result 
of flood conditions prior to February 2, 1937. Demurrage 
charges for the detention of all such cars were found applicable 
and the complaint was dismissed. 

The complainant alleged that charges of $2,443 were inap- 
plicable. The railroad contended that excessive shipments to 
the complainant were the cause of congestion in April rather 
than flood conditions as alleged. It pointed out that of 363 
cars released in April only 4 were shipped prior to March 23. 
The carrier under authority from the Commission had remitted 
demurrage accruing in January, February and March. In be- 
half of the complainant it was stated that in the period con- 
sidered in the report scrap iron and steel were purchased for 
movement to Ashland because of a contract with the American 
Rolling Mills Co., and that scrap material was shipped the 
month following its purchase. 

Complainant, of course, said the report, was responsible 
for the purchase and shipment of scrap material to itself at 
Ashland, and knowledge of the condition of its machinery and 
the operating capacity of its plant was also chargeable to com- 
plainant. The Commission said the evidence was conclusive 
that complainant’s failure to coordinate its inbound shipments 
was the proximate cause of the congestion. 


COMMISSION REPORTS 
Dibromide and Alcohol 


Fourth section application No. 17364, dibromide and alco- 
hol between Atlantic coast points. By division 2. In fourth 
section order No. 13311, carriers authorized to establish and 
maintain a rate of 26 cents, ethylene dibromide from Wilming- 
ton, N. C., to Carney’s Point, N. J., and a like rate on de- 
natured alcohol from Carney’s Point to Wilmington, in tank 
car loads subject to Rule 35 of southern classification, without 
observing the long-and-short-haul part of section 4, on account 
of water competition. Temporary relief was given in fourth 
section order No. 13192. 


Petroleum Oil and Products 


Fourth section application No. 17363, petroleum and its 
products to Fort Smith, Ark, By division 2. St. Louis-San 
Francisco, Okmulgee Northern, and Sand Springs Railway 
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authorized in fourth section order No. 13310, to establish and 
maintain rates, petroleum oil and its products, including as- 
phalt, from Okmulgee, Muskogee, Tulsa and Sand Springs, 
Okla., to Fort Smith, Ark., without observing the long-and- 
short-haul part of section 4, the same as over direct lines be- 
tween those points. Temporary relief was authorized by 
fourth section order No. 13163. Rates are not to be lower than 
the present rates over competing lines or routes. 


Lumber 


Fourth section application No. 17302, lumber to Webster 
City, Ia. By division 2. Parties to Kipp’s I. C. C. A-2582 au- 
thorized in fourth section order No. 13309, to establish and 
maintain rates on lumber and related articles to Webster City, 
Ia., the same as those contemporaneously in effect over com- 
peting lines or routes but not lower than the present rates 
over the competing routes, without observing the long-and- 
short-haul part of section 4. The relief is subject to a 50 per 
cent circuity limitation. Temporary relief was given in fourth 
section order No. 13112. 

Benzol 


Fourth section application No. 17126, benzol from Sault 
Ste. Marie, Ont., embracing also fourth section application No. 
17297. By division 2. Carriers, parties to Canadian Pacific 
I. C. C. E-2402, authorized in fourth section order No. 13308, 
to establish and maintain over existing routes in the season 
of open navigation on the Great Lakes and the New York state 
waterways on benzol and light crude oil of coal tar, in tank 
cars, minimum light weight gallonage capacity of the tank 
from Sault Ste. Marie to Bayway and Newark, N. J., and 
Solvay and Syracuse, N. Y., rates no lower than 30 cents a 
hundred pounds and to maintain higher rates from and to inter- 
mediate points, without regard to the long-and-short-haul part 
of section 4. The relief is subject to a 22 per cent circuity 
limitation measured over the short tariff route. No one op- 
posed grant of the relief, said the report. 


COMMISSION MOTOR REPORTS 


The Commission, by division 5, in a supplemental report 
in MC F-283, Denver-Chicago Trucking Co., control, Denver- 
Los Angeles Trucking Co., has approved and authorized acqui- 
sition of control of Denver-Los Angeles Trucking Co. by Law- 
rence, Felix, Dave and Harry Cohen, dba Denver-Chicago 
Trucking Co., by purchase of capital stock. In the prior report 
in 15 M. C. C. .., the Commission declined to approve the 
application until applicants had submitted a revised plan re- 
moving objectionable features with respect to the arrangement 
under which applicants would furnish labor and equipment for 
Denver-Los Angeles Trucking Co., and held the record open for 
thirty days. Applicants filed a revised lease agreement within 
that period. 

In MC 50069, Sub. No. 1, Petroleum Transit Corporation, 
extension of operations, the Commission, by division 5, has 
authorized operation as a common carrier of gasoline and pe- 
troleum, in bulk, from Joliet, Lawrenceville, and Robinson, 
Ill., East Chicago and Evansville, Ind., Detroit, Mich., Toledo, 
Findlay and Lima, O., Pittsburgh and Midland, Pa., Louisville, 
Latonia, Ashland and Catlettsburg, Ky., Huntington and Cabin 
Creek, W. Va., and described points in the vicinity to points 
in described areas in central territory and West Virginia, over 
irregular routes. 

In MC F-433, Public Service Interstate Transportation Co., 
purchase, Public Service Coordinated Transport, embracing 
also MC F-434, Public Service Interstate Transport, lease, 
Public Service Coordinated Transport; MC F-435, Public Serv- 
ice Interstate Transportation Co., merger, Public Service Inter- 
state Transport; and MC F-436, Public Service Interstate 
Transportation Co., issuance of securities, the Commission, by 
division 5, has approved and authorized purchase by Public 
Service Interstate Transportation Co. of certain operating rights 
and property of Public Service Coordinated Transport; lease 
by Public Service Interstate Transport of certain other such 
rights and purchase of certain other such property of Public 
Service Coordinated Transport; and merger into Public Service 
Interstate Transportation Co. of such rights leased and prop- 
erty purchased by Public Service Interstate Transport. The 
Commission has also authorized Public Service Interstate Trans- 
portation Co. to issue 50,000 shares of no par value common 
stock, having stated value of $10 a share; and $5,000,000 prin- 
cipal amount of six per cent thirty-year income debentures, to 
finance the transactions hereinbefore mentioned and satisfy an 
outstanding note indebtedness, subject to condition. 

The Commission, by division 5, in a supplemental report 
in MC F-247, Pacific Motor Trucking Co., control, Peoples 
Freight Line, Inc., has deferred for twenty days, to allow 
interested parties to make representations, entry of order ap- 
proving and authorizing merger in Pacific Motor Trucking 
Co. of Peoples Freight Line, Inc., pursuant to a condition im- 
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posed in prior report, 5 M. C. C. 302. It is provided that if 
the authority granted is exercised, Pacific Motor Trucking Co. 
shall not render service from or to, or interchange traffic at any 
point other than a station on the railroad of the Southern 
Pacific Co., and that the authority granted shall be subject to 
such further limitations or restrictions as the Commission may 
hereafter impose in order to insure that the service shall be 
auxiliary or supplementary to the train service of that rail- 
road and shall not unduly restrain competition. 

In MC F-649, Carl Mueller, purchase, Frank Babbitt, the 
Commission, by division 5, has approved the purchase by Carl 
Mueller, dba Mueller Transportation Co., of operating rights 
and property of Frank Babbitt, dba Babbitt Bros. Transfer Co. 
It has denied a petition for approval of temporary operation of 
the properties sought to be acquired. 

In MC 61616, Sub. No. 1, Missouri Pacific Transportation 
Co., Kansas City-Marshall extension, the Commission, by divi- 
sion 5, has authorized operation as a common carrier of pas- 
sengers, baggage, express, and newspapers, over a regular route 
between Kansas City, Mo., and Marshall, Mo. The Commis- 
sion has also authorized applicant to transport special or char- 
tered parties from points on such route to any place within the 
United States, and to transport mail in the same vehicle with 
passengers. 

In MC 86951, R. E. Taylor, contract carrier application, the 
Commission, by division 5, has denied a permit to operate as 
a contract carrier of oil-field equipment, lumber and timber, 
between points in Louisiana and Texas, over irregular routes. 

In MC 63983, Bowar Bros., Inc., contract carrier applica- 
tion, embracing also MC 68105, Same, contract carrier applica- 
tion, and MC 68105, Sub. No. 1, Same, extension of operations, 
the Commission, by division 5, has authorized continuance of 
operation as a contract carrier of butter from points in Grant, 
Crawford, Vernon, Richland, Sauk, Dane and Iowa counties, 
Wis., to Chicago, Ill., over irregular routes to Cross Plains, 
Wis., thence over specified routes to Chicago, and empty con- 
tainers in the reverse directon. In all other respects applica- 
tions have been denied. 

In MC 40085, Benjamin Cain, common carrier application, 
embracing also extension of operations—Houston, the Commis- 
sion, by division 5, has authorized continuance of operations 
as a common carrier of oil-field equipment and supplies be- 
tween Oklahoma City, Okla., and Los Angeles, Calif., and points 
within thirty miles thereof, over a specified route; also opera- 
tion as a common carrier of oil field equipment and supplies 
between Houston, Tex., and Los Angeles, Calif., over a specified 
route. 

In MC 12023, Frank P. Dunham, broker application, em- 
bracing also MC 11323. Moore & Dunham, broker application, 
the Commission, by division 5, has authorized operation by 
applicant at Philadelphia, Pa., as a broker of transportation of 
property, from Philadelphia, Ambler, Marcus Hook, Plymouth 
Meeting, and Conshohocken, Pa., and Camden and Delair, N. J., 
on the one hand, to points in Massachusetts, Rhode Island, 
Connecticut, New Jersey, New York, Pennsylvania, Delaware, 
Maryland, Virginia, North Carolina, Ohio, and the District of 
Columbia, on the other. The Commission has dismissed, on 
request, the application of Moore & Dunham for a license to 
operate as a broker of transportation of property in the same 
general territory. 

In MC 668, Inter City Transportation Co., Inc., Jersey City- 
Liberty extension, the Commission, by division 5, has authorized 
continuance of seasonal operations as a common carrier of 
passengers and their baggage, between Jersey City, N. J., and 
Liberty, N. Y. 

In MC 86969, Motor Express, Inc., contract carrier applica- 
tion, the Commission, by division 5, has denied an application 
to operate as a contract carrier of general commodities between 
points in South Carolina, North Carolina, Georgia, Virginia, 
Maryland, Pennsylvania, Delaware, New Jersey, New York, 
Massachusetts, Connecticut, Rhode Island, and the District of 
Columbia, over irregular routes. Dissenting in part, Commis- 
sioner Lee said he agreed that applicant had not established 
its right to a permit to transport general commodities over 
the wide territory covered by the application. He said the 
evidence, however, did justify a permit for the transportation of 
liquors from certain northern points to Columbia, S. C. 





CARRIER AND ITS RATES OUT 

The Commission, by division 5, has discontinued I. and S. 
M-505, West of the River Transportation Co., rates over, in 
which it had suspended for investigation the rates, charges, 
regulations and practices in MF I. C. C. No. 2 of L. L. Laird, 
doing business as West of the River Transportation Co. In 
the notice discontinuing the investigation and suspension pro- 
ceeding the Commission said that an application for authority 
to operate as a motor carrier, filed by Laird, had been dis- 
missed. It also said that it had notified Laird that the sus- 
pended tariff had been marked “inoperative.” 
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LAKE CARGO COAL RATE CUT 


Eastern railroads handling lake cargo coal to lower Lake 
Erie ports have asked the Commission to suspend tariffs filed 
by the Big Four, the Chicago & Eastern Illinois, Burlington, 
Illinois Central, Milwaukee, and Missouri Pacific, proposing to 
establish reduced rates on bituminous coal of $1.55 from the 
southern Illinois and $1.90 from western Kentucky to Chicago 
for transhipment via lake as cargo (see Traffic World, Jan. 21, 
p. 123). They ask suspension on the ground, among other 
things, that the proposed rates of $1.55 and $1.90 would be un- 
reasonably low in violation of section 1 in that they would be 
actually lower than the lake cargo coal rates from the Pitts- 
burgh base district in the eastern Appalachian field; relatively 
lower, distance considered, than those from the important or 
controlling southern district in the eastern Appalachian field; 
substantially lower than the minimum rate prescribed by the 
Commission on coal from southern Illinois to Chicago for track 
delivery; far less than the total transportation charges on ship- 
ments from the eastern Appalachian field on lake cargo des- 
tined to Milwaukee and unreasonably low, distance considered, 
as compared with the lake cargo coal rates from all the pro- 
ducing districts in the Virginias, eastern Kentucky and Tennes- 
see. 

The protest suggests that the form of publication is so 
indefinite in its application as to set up a situation which it 
would be possible for shippers to evade the track delivery rates 
to Chicago and permit the use of coal purporting to be for 
transhipment in Chicago. They point out that the rates are to 
be applicable to industries located on water fronts in the 
Chicago district without specifying which industries are on 
water fronts. That is possible because they make the rates 
applicable on industrial side tracks serving industries in the 
Chicago district without segregating those which are on water 
fronts from the 5,000 industry tracks in the Chicago district. 
They said it was apparent that neither the tariffs proposed 
nor any other tariffs on file with the Commission contained 
information thac would enable shippers to furnish an origin 
carrier with billing instructions for the movement of coal at the 
rates proposed or to determine the charge to be paid for trans- 
portation to the hold of the vessel in readiness for movement 
beyond. They point out that a rule specifically requires that a 
private industry performed the transportation service over its 
tracks from point of connection with a common carrier to the 
facility for transferring coal from cars to vessel. Not only 
did that present the novel situation of a private industry, not 
subject to the Commission’s jurisdiction, transporting traffic 
between the common carrier railroads and the lake vessel 
without tariffs on file naming the charge which the industry 
should receive therefor or by whom it should be paid, said 
the protest, but it also necessarily resulted in rendering it im- 
possible for the common carrier to satisfy itself that the provi- 
sions of the tariff would be complied with. 

The eastern railroads said that the information received 
by them indicated that the tariffs under consideration were but 
the first of like tariffs from many, if not all, the other coal 
mining districts in Illinois, Kentucky and Indiana. They said 
that if these tariffs were permitted to become effective they 
would jeopardize and threaten the coal rate adjustments on 
lake cargo coal to Lake Erie ports on which an enormous 
volume of traffic was moved annually over petitioners’ lines. 
They said that the proposed rates were shown to be unrea- 
sonably low by comparisons with the minimum track delivery 
rate of $2.05 from southern Illinois to the very same deliveries 
which were contemplated in the tariffs against which they 
protested. The proposed rate on lake cargo coal from southern 
Illinois to Chicago is $1.55. 

The Property Owners Committee with mines on the Poca- 
hontas lines and their short line connections has also asked for 
suspension of the tariffs pointing out that the tariffs do not 
specify the places to which the rates apply because all private 
industries having private tracks are shown in the Sperry tariff 
without regard to whether they are or are not on the water 
front. 

Assuming that the industries to which tariffs will apply are 
sufficiently designated, says the protest, the fact remains that 
these are private industries, many of which are large users of 
coal. There is no provision, adds the protest, for policing 
which would insure that coal moving on the rates which are 
published for application only on coal transshipped would not 
be locally consumed. 

The Western Pennsylvania Coal Traffic Bureau, also ask- 
ing for suspension, calls attention to the fact that no specific 
points of destination are named; no specific points are named 
as the location of railroad transshipment facilities; no specific 
points are named as the location of industrial transshipment 
facilities; and no rates or charges are named for transferring 
coal from cars to vessels at the ports. 
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The proposed rate of $1.55 a net ton from southern Illinois, 
the protest says, will be part and parcel of the long prevailing 


_low intrastate structure within Illinois which has been con- 


demned by the Commission as well below the maximum level of 
rates in that general territory and has been found to be with- 
out conditions justifying it, in Intrastate Rates on Bituminous 
Coal In Illinois, 182 I. C. C. 537. 

The low level of the proposed rate, asserts the protest, is 
also demonstrated by the resulting gross revenue a ton mile 
being, on southern Illinois traffic, only 4.32 mills for the aver- 
age haul of 359 miles. In the case of the Burlington, it is 
pointed out, the average haul is 419 miles and the resulting 
gross revenue by the ton-mile will be but 3.7 mills. Revenue by 
the car-mile on the proposed lake cargo rate of $1.55, it is 
asserted, will be less than one-half what the carriers earn on 
Pittsburgh district lake cargo coal. 

The Rochester & Pittsburgh Coal Co., also a protestant, 
declares that should the proposed rates become effective, Illi- 
nois coal could move via rail and lake and to some markets via 
rail-lake and rail routes through Chicago on total transporta- 
tion charges that would effectually and immediately oust all 
competing coal from those markets. A typical case, the pro- 
test declares, would be Milwaukee, to which the rail and lake 
charges on Illinois coal would be $1.55 plus the transfer charge 
at Chicago, plus the lake vessel rate for a haul of approximately 
85 miles. The margin between the rail and lake transportation 
charge and the prevailing all-rail rate of $2.68 a net ton from 
southern Illinois to Milwaukee, the protest says, would be 
almost $1 a ton. 

The proposed rates, says the protest, would be unreason- 
ably low, both per se and relatively; they would cast a serious 
revenue burden on other traffic; and they would be unduly 
preferential of Illinois and western Kentucky coal and unduly 
prejudicial to competing coal, including lake-cargo coal shipped 
by the Rochester & Pittsburgh Coal Co. into the same ultimate 
market. 

The Harlan County Coal Operators’ Association, the Hazard 
Coal Operators’ Association and Southern Appalachian Coal 
Operators’ Association, whose mines are in the area covered 
by lake cargo coal rates to Lake Erie ports, have joined pro- 
testants asking for suspension of the cargo coal transship- 
ment rates to Chicago that are lower than present rates for 
track delivery. They point out that the rate from southern 
Illinois for transshipment coal is a new one from a field that 
has not heretofore participated in the lake business and that 
it adds a new element in a highly competitive market. As this 
matter has not heretofore been before the Commission they 
say there is no way of telling whether or not this is a correct 
measure of the rate and relationship with the eastern ship- 
ping fields. 


COMMISSION ORDERS 


No. 17000, Part 7, grain and grain products within the western 
district and for export; No. 27580, Atkinson Milling Co. et al. vs. Alton 
et al.; No. 27628, Board of Trade of Kansas City, Mo., vs. Same, and 
a subnumber thereunder, Omaha Grain Exchange et al. vs. Same. 
Millers and Grain Dealers Association of Karisas permitted to intervene. 

1. & S. Nos. 4565 and 4566, syrup in official territory. Request of 
respondents for vacation of orders denied. 

Finance No. 12101, Long Island Railroad abandonment. Petitions 
for further hearing filed by Village of Sag Harbor and County of 
Suffolk, N. Y., denied. 

MC 2180, Sub. No. 2, Burlington Transportation Co., extension of 
operations. Santa Fe Trails Transportation Co. granted leave to in- 
tervene. 

MC 37722, Caravans, Inc., contract carrier application. Matter re- 
opened for further hearing with respect only to operations commenced 
by applicant between July 1, 1935, and October 15, 1935, provided ap- 
plicant, as requested, files, on or before thirty days from date of 
service of order, as an amendment to its present application, an ap- 
propriate application for such operations. Permission for filing of 
said amended application granted. Petitions for reconsideration and 
reargument filed on behalf of rail carriers in official territory and Na- 
tional Automobile Transporters Association, denied. 

MC 59074, System Arizona Express, Service, extension of opera- 
tions. Matter reopened for further hearing at time and place to be 
hereafter fixed by Commission. 

MC 59910, Sub. No. 1, Texas & New Orleans Railroad Co., exten- 
sion of operations. Teche Lines, Inc., permitted to intervene. Matter 
reopened for further hearing at time and place to be hereafter fixed 
by Commission. Order recommended by joint board No. 164, which 
became effective as order of Commission on November 18, 1938, vacated 
and set aside. 

MC 88762, R. H. Stroupe, contract carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed by 
Commission. Recommended order, which became effective as order 
of Commission on December 27, 1938, vacated and set aside. 

Finance No. 10992, New York, New Haven & Hartford reorganiza- 
tion. William G. Cunningham (owner of record of $29,400 par value 
common stock and $7,600 par value preferred stock, and $1,000 par 
value 6 per cent 1948 bond of the New York, New Haven & Hartford, 
debtor, and $15,000 par value 4% per cent 1946 bonds of the New York 
Westchester & Boston) permitted to intervene. 
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MC 12111, Murray Freeman, dba Freeman Travel Bureau. Matter 
withdrawn from joint board No. 71 and referred to Examiner M. B. 
Driscoll for recommendation of an appropriate order thereon, accom- 
panied by reasons therefor. 

MC 89205, Leo Mulligan, common carrier application. Taking ef- 
fect of recommended order stayed. Matter referred to Examiner L. R. 
Conley for further consideration and for recommendation of an ap- 
propriate order. 

No. 28169, Kansas Flour Mills Corporation et al. vs. Alton et al. 
Merchants’ Exchange of St. Louis permitted to intervene. 

Finance No. 11114, Colorado & Southern abandonment. Petition 
of Clear Creek County Metal Mining Association, State of Colorado, 
Public Utilities Commission of State of Colorado, Colorado Mining As- 
sociation, Colorado Chapter of American Mining Congress, and Colo- 
rado Metal Mining Fund for rehearing, reconsideration and modifica- 
tion of certificate heretofore issued under date of April 30, 1937, denied. 

Finance No. 11915, Erie reorganization. Cleveland & Mahoning 
Valley permitted to intervene. 

MC 38951, R. J. Oyler and William J. Oyler, common carrier ap- 
plication. Matter reopened for further hearing at time and place 
to be hereafter fixed by Commission. 

MC 41404, R. K. Argo, C. R. Scates and R. G. Collier, common 
carrier application. American Trucking Association permitted to inter- 
vene. Supplemental briefs may be filed on or before February 4, and 
replies to said briefs may be filed on or before February 14. 

MC 41984, Blanton Trucking Co., Inc., contract carrier application. 
Applicant’s petition for rehearing, denied. 

MC 74403, Burrell D. Beardsley, common carrier application. Mat- 
ter reopened for further hearing at time and place to be hereafter 
fixed by Comnnission. 

MC 88582, Fred Triano, dba Triano Trucking Co., common carrier 
application. Matter reopened for further hearing at time and place 
to be hereafter fixed by Commission. Recommended order which be- 
came effective as order of Commission on October 18, 1938, vacated 
and set aside. 

MC 88225, Sub. No. 1, Roy R. Reagin, extension of operations, Ala- 
bama, North Carolina and South Carolina. Taking effect of recom- 
mended order stayed. Matter reopened for formal hearing at time and 
place to be hereafter fixed. 


PETITIONS FOR REHEARING, ETC. 

Finance No. 9918 and Sub. Nos. 1 and 2, reorganization of Mis- 
souri Pacific and others. G. H. Walker, Alexander Berger, William 
V. King, B. A. Tompkins and George E. Warren as a committee rep- 
resenting holders of first mortgage bonds and income bonds of New 
Orleans, Texas & Mexico ask Commission to strike reply of Missouri 
Pacific, debtor, to petition of Connecticut General Life Insurance Co. 
et al. 

No. 27365, freight forwarding investigation. Boston & Maine and 
New York, New Haven & Hartford ask postponement of effective date 
of order for period of six months from and after February 17. 

Ex Parte MC 22, motor carrier rates in New England. Wooster 
Express, Inc., asks further modification of order in connection with 
rates on paper and paper articles. 


1. & S. No. 4492, dairy products in western trunk line and official 
territories. Great Lakes Transit Corporation and Minnesota-Atlantic 
Transit Co., lake-line respondents, ask that Commission defer con- 
sideration of issues herein until after Commission’s decision in No. 
27561, Armour and Co. vs. Boston & Albany et al., and related cases, 
now pending before division 4; that the lake-line respondents herein 
be given leave to file exceptions to proposed report heretofore issued; 
and that proceeding be reopened and set for further hearing for pur- 
pose of taking additional testimony on issues presented by order of 
suspension herein. 

Ex Parte MC 21, motor carrier rates in central territory. Chicago 
Milwaukee Motor Carriers, Inc., asks modification of order in connec- 
tion with rates on cheese and salad dressing. 

No. 28051, increases in Mississippi freight rates and charges, em- 
bracing also proceedings listed in margin of report herein. Gulf, Mo- 
bile & Northern, respondent, asks modification and amendment of order 
entered November 8, 1938, so as to permit establishment and main- 
tenance for the intrastate transportation of clay gravel, in carloads. 
from Gatesville to Jackson, Miss., of rate of 35 cents a ton of 2,000 
pounds. 

No. 26510, western-southern class rates. J. A. Farmar, J. G. Kerr 
and F. A. Leland, for and on behalf of respondents, ask modification 
of order so as to provide that class rates prescribed therein will not 
apply on fresh or green fruits and vegetables and melons. 

MC-F 87, MC-F 413 and MC-F 456, Hancock Truck Lines, Inc. 
(Joseph H. Iglehart, trustee), purchase, Motor Freight Corporation. 
Applicant asks reconsideration and rehearing and stay of order. 

MC-F 145, Transamerican Freight Lines, Inc. (Delaware), consoli- 
dation; and MC-F 146, Transamerican Freight Lines, Inc. (Delaware), 
issuance of stock. Transamerican Freight Lines, Inc. (Delaware); 
Transamerican Freight Lines, Inc. (Michigan); and Triangle Motor 
Freight Forwarding Co. (Michigan), ask that they be permitted to 
consummate the proposed merger, as provided for in MC-F 145, and 
to issue 524,000 shares of common stock of Transamerican Freight 
Lines, Inc. (Delaware), as provided for in MC-F 146, with authority 
to liquidate Highway Motor Trucks, Inc., into Transamerican Freight 
Lines, Inc. (Delaware), in 30 days after merger of the two Michigan 
corporations with Delaware corporation is completed; and that they 
be permitted to write off appreciation of vehicles allowed by terms of 
report and order dated December 2, 1937, by depreciating said vehicles 
over a period of five years, in an amount of $28,736.83 annually. 

No. 27365, freight forwarding investigation. Respondent carriers 
operating in southern territory ask postponement of effective date of 
order for period of six months from and after February 17. 

No. 27814, Lloyd Brothers Co. vs. G. T. W. et al. Complainant, 
in a third petition, asks entire Commission for reopening, review and 
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reconsideration on facts stated, together with further facts to be stated. 

Ex Parte MC 23, Iowa-Illinois-eastern Kansas-Missouri-eastern Ne- 
braska motor carrier rates. Illinois Territory Industrial Traffic League 
asks extension of date for filing of briefs from February 1 to not 
earlier than March 1. 

MC-F 6, Scott Bros., Inc., acquisition of control of W. G. Corpora- 
tion. Scott Bros., Inc., asks that the date for compliance with order 
of December 21, 1938, be extended for an additional time of thirty days. 

Finance No. 12231, application of trustees of Chicago, Rock Island 
& Pacific for authority to acquire a portion of line now owned by 
Clinton, Davenport & Muscatine, to acquire certain trackage rights, 
and to abandon certain portions of lines now owed by trustees. Trus- 
tees of Chicago, Rock Island & Pacific ask Commission to dismiss those 
portions of their application herein entitled ‘‘Part I'’ and ‘‘Part II,’’ 
respectively; but request that text of said Part I be retained in con- 
nection with Part III of application, for purpose of cross-references 
to Part I which are contained in Part III. 

MC-F 228, Blueway Lines, Inc. (now Blueway Trailways, Inc.), 
lease, Silver Dart Lines, Inc. Blueway Lines, Inc., asks that it be 
granted leave to withdraw its application. 

MC C-98, dairy products in the northwest. Rate and Tariff Bureau 
of the Central Motor Freight Association, Inc., asks amendment to 
order of investigation for purpose of including 37 additional carriers 
as respondents. 

Ex Parte MC 14, motor carrier rates in middle Atlantic states. 
D. T. Waring, agent, asks reopening of proceeding for modification 
of order to extent necessary to permit publication of rates or other 
provisions as more specifically set forth in petition. 

No. 25692, Abilene & Southern et al. vs. A. C. & Y. et al., embrac- 
ing also Nos. 25390, 25692 Sub. 1, 25692 Sub. 2, 26429 and 26764. South- 
western railroads complainants, ask that tabular statement marked 
‘“‘Appendix A’”’ attached to the petition, showing the current or present 
Mississippi River transfer charges at the St. Louis-East St. Louis 
gateway be made a part of the record to the end that Commission 
may have before it the facts as to what the river transfer charges 
are today on traffic involved moving in both directions and that due 
consideration be given to the unilateral burden thereby imposed on the 
southwestern lines in the adjudication of the division of joint rates 
involved herein. 

Ex Parte Mc 21, motor carrier rates in central territory. Central 
States Motor Freight Bureau, Inc., asks modification of order. 

Finance No. 11915, Erie reorganization. Bondholders’ protective 
committee for general mortgage convertible 4 per cent bonds of Erie 
asks authority to solicit deposits and act under a deposit agreement 


to represent the holders of general mortgage convertible 4 per cent 
bonds of Erie. 


UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 12200, Wisconsin Central Rail- 
way Company et al. operation, etc., (1) authorizing the Wisconsin 
Central Railway Company and E. A. Whitman, receiver, to operate 
under trackage rights over the Baltimore & Ohio Chicago Terminal 
Railroad Company, and permitting G. W. Webster and Joseph Chap- 
man, trustees of the Minneapolis, St. Paul & Sault Ste. Marie Rail- 
way Company, to abandon operation under trackage rights over the 
said line of railroad and under lease over the tracks of the Central 
Terminal Railway Company, and authorizing operation by them as 
agents of E. A. Whitman, receiver of the Wisconsin Central Railway 
Company, under the trackage rights and lease agreements of the Wis- 
consin Central Railway Company, and E. A. Whitman, receiver, de- 
scribed, all in Cook County, Ill.; and (2) approving and authorizing 
lease by the Wisconsin Central Railway Company and E. A. Whitman, 
receiver, of the properties of the Central Terminal Railway Company, 
approved. 

Report and order in F. D. No. 12199, Central Terminal Railway 
Company Bonds, granting authority to exten@ from November 1, 1941, 
to November 1, 1953, the date of maturity of not exceeding $1,231,000 
of first mortgage Chicago terminal 4 per cent 30-year sinking fund 
gold bonds, approved. 

Report and certificate in F. D. No. 12232, Apalachicola Northern 
Railroad Co. construction, authorizing construction by the Apalachicola 
Northern Railroad Company of an extension of its line of railroad in 
Gulf county, Fla., approved. 

Report and certificate in F. D. No. 12236, Boston & Maine railroad 
abandonment, permitting abandonment by the Boston & Maine Railroad 
of a portion of its Salem branch in Middlesex ad Essex counties, Mass., 
approved. 

Report and certificate in F. D. No. 12259, Pittsburg & Western 
Railroad Co. et al. abandonment, permitting abandonment by the 
Pittsburgh & Western Railroad Co. of a line of railroad in Butler 
county, Pa., and abandonment of operation thereof by the Baltimore 
& Ohio Railroad Co., approved. 

Report and order in F. D. No. 12290, Denver & Rio Grande West- 
ern Railroad Co. trustees’ certificates, granting authority to issue not 
exceeding $5,000,000 of trustees’ certificates, series G, to be sold at 
not less than par and accrued interest, and the proceeds applied 
to the payment of outstanding certificates, approved. 


OUTSTANDING ORDERS VACATED 

The Commission has vacated and set aside outstanding 
orders in docket Nos. 11084, 11116, 12158, 12158, Sub. No. 1, 
12253, 12400, 12400, Sub. No. 1, 12483, 12550, 12653, 12653, Sub. 
No. 1, 12695, 12695, Sub. No. 1, 12737, 13026, 13205, 13500, 
Sub. No. 1, 13573. 13588, 13703, 13776, 13788, 13859, 13899, 
13949, 14011, 14020, 14039, 14136, 14136, Sub. No. 1, 14146, 
14167, 14351, 14364, 14525, 14602, 14636, 14648, 14674, 14754, 
and 15111. Parties were cited to show cause on or before 
October 20 why the orders should not be vacated and set aside 
so far as they required the continued observance and mainte- 
nance of rates, charges, rules, regulations or practices. 
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Proposed Reports in I. C. C. Cases 
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RAILROAD NOT A MOTOR CARRIER 


EING of the opinino that the Chicago, Aurora & Elgin Rail- 

road in its relation to the motor line that performs service 
for it is in the position of “any other shipper,” joint board 149 
in a proposed report in MC 31805, Chicago, Aurora & Elgin 
common carrier application, served January 26, has recom- 
mended denial of the railroad company’s application for a cer- 
tificate under the grandfather clause authorizin operation as 
a common carrier of general commodities in interstate or for- 
eign commerce within Illinois. ; 

The railroad company which does not own or operate any 
equipment, according to the report, asked a certificate on 
account of truck transportation performed by it since 1931 
by Coordinated Transport, Inc., and its predecessors. Co- 
ordinated has been performing the service since February 1, 
1933. That company, according to the report, operates as a 
common carrier and transports the railroad company’s freight 
in the same vehicle with which it transports freight for the 
general public. The joint board said that the motor transporta- 
tion was performed by an independent contractor who had al- 
ready received authority under the motor carrier act for its 
operations. 

Two distinct individuals or separate entities, the board said, 
could not claim grandfather rights based on one and the same 
operation. The only controlling feature advanced by the ap- 
plicant, the board said, was that the shipments were per- 
formed on one bill of lading from consignor to consignee and 
the rail rates as filed in the tariffs were applied. The joint 
board after saying that it was of the opinion that the railroad’s 
position was the same as that of any other shipper said that 
the railroad did not need authority under the provisions of the 
motor carrier act to continue such activities. 


TEXAS RAIL-MOTOR OPERATION 


A proposal that a certificate be issued, subject to condi- 
tions, authorizing extension of operation by applicant as a com- 
mon carrier of general commodities, between Big Spring and 
Pecos, Tex., over a specified route, has been made by joint 
board 77 in a recommended report in MC 50544, Sub. No. 3, 
Texas & Pacific Motor Transport Co., extension of operations, 
Big Spring-Pecos, Tex., served January 24. 

Applicant, according to the report, is a wholly owned sub- 
sidiary of the Texas and Pacific Railway Co. The conditions 
proposed to be attached to the certificate are similar to those 
prescribed in other cases wherein a subsidiary of a railroad 
was authorized to perform service. The object of the condi- 
tions are to confine services of the motor subsidiary or affiliate 
to those which are auxiliary to and in furtherance of the opera- 
tions by the railroad. 

The Merchants Fast Motor Lines and Sunset Lines, Inc., 
opposed grant of the application, said the report. The proposed 
service, the report said, would be between stations and freight 
depots on the Texas & Pacific Railway Co. and was con- 
templated as a supplement to the through freight train, as well 
as a substitute for certain of the local rail less than carload 
service. The interstate freight which applicant proposes to 
handle now moves into points between Big Spring and Pecos 
by rail. The record, the report said, contained considerable evi- 
dence from 18 different shippers and receivers of freight along 
the proposed route indicating the convenience of and the need 
for the proposed expedited service. A number of witnesses, 
the report said, testified to their need for the proposed service 
of applicant to meet their requirements; that the existing 
facilities of common carrier truck lines did not generally 
fulfill their need for adequate dependable transportation serv- 
ice; and that the proposed service would, to a certain extent, 
eliminate their use of private trucks which they found costly 
to operate. The tonnage that applicant proposed to move by 
truck was largely that now being moved by rail, said the 
report. The primary purpose of applicant, said the joint board, 
was to afford an improved service to the public along the 


route through the medium of a coordinated rail and truck 
service. 








PROPOSED REPORTS 


Gasoline 
No. 28057, Richfield Oil Corporation of New York vs. Cen- 
tral of New Jersey et al. By Examiner Harold M. Brown. 


O29 o Borer Oor@: 





Dismissal proposed. Applicable rate of twenty-two cents, plus 
a one cent emergency charge, gasoline, in tank car loads, 
Bayonne, N. J., to Wilkes-Barre, Pa., shipped between July 16 
and September 5, 1936, proposed to be found not unlawful. 
A rate of nineteen cents was claimed. 


Playground Apparatus Parts 

No. 28101, Everwear Manufacturing Co. vs. C. C. C. & St. 
L. et al. By Examiner Harold M. Brown. Dismissal proposed. 
Carload rate, playground apparatus parts, Springfield, O., to 
Baltimore, Md., proposed to be found unreasonable. Shipments 
were made in January, 1936, and a third class rate of 78 cents 
plus a 5 cent emergency charge was applied. The complainant 
claimed the benefit of a rate of 61 cents plus an emergency 
charge of 4.27 cents, which was voluntarily established by the 
carriers, effective April 1, 1936. 


Lumber 


No. 27990, Atlas Lumber Co. et al. vs. B. & O. et al. By 
Examiner Horace W. Johnson. Dismissal proposed. Rates, 
lumber and/or allied forest products, carload, points in the 
Virginias, Kentucky, Pennsylvania, Maryland, and North Caro- 
lina to various destinations throughout the United States, pro- 
posed to be found not unreasonable or otherwise unlawful. 
The complaint, filed March 2, 1938, the examiner said, pre- 
sented the question of reasonableness of charges based on 
either 27.5 per cent of the first class rates or commodity rates 
approximating 27.5 per cent of the first class rates between 
such points, assessed on approximately 4,000 carloads of lumber 
moving between July 1, 1936, and March 2, 1938. Complain- 
ants, the report said, sought to have applied column 25 with 
refunds of the difference. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in ‘‘black face’’ type.) 


Arkansas—MC 35733, Sub. No. 1, J. T. L. Co. Inc., exten- 
sion-Oklahoma. Examiner L. B. Dunn. Served January 23. 
Denial of permit proposed on finding applicant’s operation to 
be that of a common carrier. Fresh meats and packing-house 
products from Kansas City, Mo.-Kan., to points in Oklahoma. 

Missouri—MC 33415, E. H. Hoffman Lines, Inc., common 
carrier application, embracing also MC 67587, Same, contract 
carrier application; MC 35491, E. H. Hoffman, common carrier 
application; and MC 67588, E. H. Hoffman, contract carrier 
application. Examiner C. E. Simmons. Served January 21. 
Denial of applications proposed. General commodities between 
certain points in Illinois, Indiana, Iowa, and Missouri, over 
specified routes. The examiner proposed that discontinuance of 
operations due to bankruptcy be found to be an interruption 
of service over which applicant had control. 

Maine—MC 89762, Trustees of Brown Co., contract carrier 
application. Joint board 114. Served January 21. Permit pro- 
posed. Seasonal operation, forest products and wood operation 
supplies, from points in Grafton and Riley townships, Me., to 
Berlin and Gorham, N. H., over specified routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Missouri—MC 665, Missouri-Arkansas Transportation Co., 
common carrier application. Examiner Reece Harrison. 
Served January 21. Denial of application proposed. General 
commodities between points in Arkansas, Kansas, Missouri and 
Tennessee. 

West Virginia—MC 95617, Raymond Leeot Bean, common 
carrier application. Joint board 63. Served January 21. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween specified points in Maryland and Virginia. 

Kentucky—MC 94945, Stanley E. Hecker, common carrier 
application. Joint board 37. Served January 21. Certificate 
proposed. Motion picture films, theatre supplies, and advertis- 
ing matter, between Cincinnati, O., on the one hand, and points 
in Kenton and Campbell counties, Ky., on the other, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Tennessee—MC 94148, Luther Tillman Gibbs and Nannie 
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Gibbs, common carrier application. Joint board 281. Served 
January 21. Denial for want of prosecution proposed. Pas- 
sengers and their baggage between Martin, Tenn., and Chicago, 
Ill. 


Massachusetts—MC 93620, James A. Jeffrey, dba Sterling 
Transport Co., contract carrier application. Joint board 18. 
Served January 21. Applicant’s operations proposed to be 
found those of a common carrier. Certificate recommended for 
the transportation of liquid petroleum products, in tank trucks, 
from Providence, East Providence and Tiverton, R. IL, to 
Worcester, Mass., over specified routes, serving intermediate 
and off-route points within ten miles of Worcester. 

New York—MC 93148, Harry White, dba Catskill Mountain 
Express, common carrier application. Examiner C. E. Brooks. 
Served January 21. On further hearing certificate recom- 
mended. Groceries, butter, eggs, and perishable merchandise 
from New York, N. Y., to Fleischmanns, N. Y.; household goods 
and trunks between New York and Fleischmanns; coal from 
Forest City, Pa., to Fleischmanns; and cauliflower from Fleisch- 
manns to Boston, Mass., over specified routes. 

Kentucky—MC 90253, Charles Orba Booker, common car- 
rier application. Joint board 298. Served January 21. Denial 
for want of prosecution proposed. General commodities be- 
tween St. Louis, Mo., and Arlington, Ky. 

New Jersey—MC 89348, Robert Heston Shoemaker, com- 
mon carrier application. Joint board 67. Served January 21. 
Certificate proposed. Dump truck commodities between points 
in New Jersey and points in Pennsylvania. 

Oklahoma—MC 89315, M. J. Theimer, contract carrier ap- 
plication. Examiner L. B. Dunn. Served January 21. Denial 
of permit proposed. Cotton, bagging, ties, and machinery, be- 
tween points in Oklahoma, on the one hand, and points in 
Texas, on the other. 

Oklahoma—MC 89304, D. J. LaFaver, dba A and A Trans- 
fer Co., common carrier application. Examiner L. B. Dunn. 
Served January 21. Denial of certificate recommended. House- 
hold goods between points in Oklahoma, Arkansas, Kansas, 
Missouri and Texas, over irregular routes. 

ilinois—MC 89233, K. L. Foor, common carrier application. 
Examiner William A. Maidens. Served January 21. Denial 
of certificate recommended. Specified commodities from and 
between points in Illinois, Indiana, Michigan and Missouri. 


Massachusetts—MC 89146, Louis C. Cyr, contract carrier 
application. Joint board 190. Served January 21. Denial of 
permit proposed. Petroleum products, over specified routes, 
from Tiverton and Providence, R. I., to points in Massachusetts 
and New Hampshire. 

Texas—MC 89117, Howard B. Stead, common carrier ap- 
plication. Joint board 33. Served January 21. Denial of cer- 
tificate proposed. Oil field equipment and supplies between 
points in specified counties in Texas and New Mexico, over 
irregular routes. 

lowa—MC 88840, Renhold H. Nelson, common carrier ap- 
plication. Joint board 54. Served January 21. Denial for 
want of prosecution proposed. General commodities between 
Fairfield, Ia., and Galesburg, Ill. 

New York—MC 88710, Louis Gendelman, common carrier 
application. Examiner T. Naftalin. Served January 21. De- 
nial of application proposed. Machinery and equipment be- 
tween New York, N. Y., on the one hand, and Albany, N. Y., 
Boston, Mass., Hartford, Conn., and Philadelphia, Pa., on the 
other, over regular and irregular routes. 


lowa—MC 88090, S. L. Robinson, common carrier applica- 
tion. Joint board 146. Served January 21. Denial for want 
of prosecution proposed. Specified commodities between Ban- 
croft, Ia., and points in Minnesota. 


Washington—MC 81986, Sub. No. 1, Puget Sound Express, 
Inc., extension of operations—Tacoma. Joint board 80. Served 
January 21. Denial of certificate recommended. General com- 
modities between Bremerton and Tacoma, Wash., over a regular 
route. Exceptions, if any, must be filed within 25 days from 
date of service. 

Pennsylvania—MC 71378, Rapid Transit Co., common car- 
rier application. Joint board 27. Served January 21. On 
further hearing certificate recommended. Continuance of 
operation of charged oxygen tanks from Erie, Pa., to Conneaut, 
O., and returned empty oxygen tanks in the reverse direction, 
and scale weights from Silver Creek and Westfield, N. Y., to 
Erie, over irregular routes. 

West Virginia—MC 70610, Sub. No. 1, Ohio Valley Trans- 
fer Co., common carrier application. Examiner T. M. Hanra- 
han. Served January 21. Denial of application proposed. 
Specified commodities between points in West Virginia, Ohio, 
Maryland and Pennsylvania, over specified routes. 

Massachusetts—MC 60769, John H. Smith, dba Youlden, 
Smith & Hopkins, common carrier application. Examiner H. 
P. Boss. Served January 21. Certificate recommended. Con- 
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tinuance of operations, general commodities, with exceptions, 
between points in Massachusetts and Rhode Island over speci- 
fied routes, and specified commodities, between Boston Mass., 
and points within 10 miles thereof, on the one hand, and 
points in Connecticut and Rhode Island, on the other, over 
irregular routes. 

West Virginia—MC 59062, Sub No. 1, West Virginia and 
Kentucky Motor Express, Inc., extension of operations. Joint 
board 10. Served January 21. Denial of certificate proposed. 
Alcoholic beverages and liquor between Beckley, W. Va., and 
Louisville, Ky., over a specified route. 

Rhode Island—MC 33029, Sub. No. 1, Thomas J. Sullivan, 
dba Sullivan Motor Express, common carrier application. Joint 
board 18. Served January 21. Certificate recommended. Gen- 
eral commodities between points in Providence county, R. L., 
on the one hand, and points in Massachusetts on and east of 
Massachusetts highway 32 and U. S. highway 202, and on and 
west of Massachusetts highway 28 from the Massachusetts- 
New Hampshire state line to Boston, on and west of Massa- 
chusetts highway 138 from Boston to Taunton, and on and 
west of Massachusetts highway 140 from Taunton to New Bed- 
ford, on the other, over irregular routes. 

South Dakota—MC 31980, Paul E. Bellamy, broker appli- 
cation. Examiner C. J. Peterson. Served January 21. Denial 
of application for a license proposed on finding applicant’s 
operations consisting of assembling general commodities in 
Omaha, Neb., loading them in railroad cars, and shipping them 
to Rapid City, S. D., unloading them there and distributing 
them by truck and rail in the Black Hills of South Dakota 
and in other states, not to be those of a broker for which a 
license is required. 

Texas—MC 17199, Louis Wilton Kerr, common carrier ap- 
plication. Joint board 77. Served January 21. Denial for 
want of prosecution proposed. General commodities between 
points in Texas. 

Texas—MC 15493, Dave Edward Lester, common carrier 
application. Joint board 32. Served January 21. Denial for 
want of prosecution proposed. General commodities between 
points in Texas and Louisiana. 

West Virginia—MC F-710, Atlantic Greyhound Corpora- 
tion, purchase, Pan-American Bus Lines. Examiner Robert 
R. Hendon. Served January 21. Recommends denial of ap- 
plication of Atlantic Greyhound Corporation to purchase cer- 
tain operating rights of Pan-American Bus Lines. The report 
said approval herein would result in two operators instead of 
one being authorized to operate over the same stretch of 
highway, although no finding of public convenience and _ ne- 
cessity would have been made so far as the second carrier (ap- 
plicant) was concerned. It said the operating rights to be sold 
were not clearly distinguishable and serveable from those 
remaining. 

North Carolina—MC 2913, Yellow Star Transfer, Inc., 
common carrier application. Examiner W. W. McCaslin. 
Served January 24. Certificate recommended. Applicant, suc- 
cessor in interest to Mrs. Noel Bass, dba Yellow Star Transfer, 
continuance of operation of specified commodities between 
specified points in North Carolina, South Carolina, Virginia, 
Maryland, Delaware, Pennsylvania, New Jersey, New York, 
Tennessee, and the District of Columbia, over irregular routes. 

Oklahoma—MC 14743, Sub. No. 1, E. L. and H. H. Powell, 
extension of operations. Examiner John Cunningham. Served 
January 24. Denial for want of prosecution proposed. Ap- 
plicant sought a certificate to transport machinery, materials, 
supplies and equipment incidental to, or used in, the construc- 
tion, development, and maintenance of facilities for the discov- 
ery, development and production of natural gas and petroleum 
between points in Arkansas, Illinois, Indiana, Kentucky, Louisi- 
ana, and Missouri. 

Utah—MC 41302, Sub. No. 2, William Bolovious Patterson, 
extension of operations—-Nevada-Utah. Examiner R. J. Olentine. 
Served January 24. Certificate proposed. Ore and concen- 
trates from mines within 5 miles of Millers, Blair Junction, 
Gilbert, Silver Peak, Cuprite, Lida, Goldfield, Klondike and 
Round Mountain, Nev., respectively, over irregular routes to 
Tonopah, Nev., thence over a specified route to Salt Lake City, 
Utah, serving certain intermediate and off-route points and 
mines within 5 miles of such points for pick up of ore and 
concentrates, and smelters at Tooele, Garfield, Murray and 
Midvale, Utah, for delivery of ore and concentrates, also empty 
ore sacks in the reverse direction from smelters to certain 
Nevada mines; and general store merchandise, grain and mill- 
ing products, mining equipment and supplies, and automotive 
and electrical appliances from Salt Lake City over a specified 
route to Tonopah, including service at certain intermediate 
and off-route points and mines within 5 miles of such points, 
thence over irregular routes to points within 5 miles of Man- 
hattan, Round Mountain, Goldpoint, Cuprite, Lida, Goldfield, 
Klondike, Silver Peak, Blair Junction, Gilbert and Millers, 
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Nev. Exceptions, if any, must be filed within 25 days from 
date of service. 

New Jersey—MC 48638, Sub. No. 1, Central Farms, con- 
tract carrier application. Joint board 67. Served January 24. 
Denial of application proposed. Ink and ink materials and 
oxide of iron between points in New Jersey and points in New 
York and Pennsylvania, over irregular routes. 

Pennsylvania—MC 55479, Sub. No. 1, Amos J. Harshman, 
extension of operations. Examiner F. W. Denniston. Served 
January 24. Certificate recommended. Continuance of opera- 
tion of general commodities, with exceptions, to and from 
Newark, Passaic, Paterson, Jersey City, and Harrison, N. J., 
as intermediate points in connection with applicant’s duly 
authorized regular route operations. 

Alabama—MC 59499, Sub. No. 1, United Motor Freight 
Terminal, Inc—Memphis extension. Joint board 110. Served 
January 24. Denial of application for a certificate proposed. 
General commodities between Birmingham, Ala., and Mem- 
phis, Tenn., over U. S. highway 78. 

Texas—MC 67350, Sub. No. 1, J. J. Willis, extension of 
operations in Texas and New Mexico. Joint board 33. Served 
January 24. Certificate recommended. Oil field equipment and 
supplies between points and places in Texas within 200 miles 
of Odessa, on the one hand, and points and places in Lea, Eddy, 
Roosevelt, and Curry counties, N. M., on the other, where 
either the origin or destination point or place, or both, are 
oil field locations, over irregular routes. 

Indiana—MC 68711, Over-Night Express, Inc., common car- 
rier application. Joint board 21. Served January 24. Denial for 
want of prosecution proposed. General commodities with ex- 
ceptions, between South Bend, Ind., and Chicago, Ill., over 
regular and irregular routes. 

Alabama—MC 75840, Sub. No. 1, Harry Lund, Malone dba 
Malone Freight Line—Chattanooga extension. Joint board 106. 
Served January 24. Denial of certificate proposed. General 
commodities, with exceptions between Huntsville, Ala., and 
Chattanooga, Tenn., over a specified route. According to the 
report, if applicant were granted the certificate sought the 
tonnage now interchanged with other carriers at Birmingham 
for Chattanooga would be handled by applicant “resulting in a 
loss to these connecting carriers with not as good service.” 

Massachusetts—MC 86955, Frank Jarvis, dba Jarvis Motor 
Transport, common carrier application. Examiner W. E. Messer. 
Served January 24. Denial for want of prosecution proposed. 
General commodities in Massachusetts, Rhode Island, Connecti- 
cut, New York, New Jersey, and Pennsylvania. 

New Jersey—-MC 88026, Raymond C. Reid, contract car- 
rier application. Examiner G. E. Proudley. Served January 
24. Permit recommended. Candy or confectionery, and such 
supplies as are dealt in by confectioners, from Bloomfield, N. J., 
to Yonkers, N. Y., points in New York, Richmond, Kings, 
Queens, and Bronx counties, N. Y., and points in New Jersey 
located within 35 miles of Columbus Circle, New York, N. Y., 
over irregular routes. 

Indiana—MC 88552, Charles Lacosse, Jr.,-common carrier 
application. Joint board 21. Served January 24. Certificate 
recommended. Live stock, over irregular and regular routes, 
from points within 15 miles of Lake Village, Ind., to Chicago 
and Kankakee, Ill., and the return of farm machinery, lime- 
stone, and feed from Chicago and Kankakee to points within 15 
miles of Lake Village. 

Indiana—MC 88599, Tocsin Lumber & Grain Co., Inc., con- 
tract carrier application. Joint board 21. Served January 24. 
Permit recommended. Tankage, meat scraps, mill feeds, grain, 
and grain by-products, from Chicago, IIl., to all points in Allen, 
Jay, Blackford, Wells, and Huntington counties, Ind., over 
irregular routes. 

lowa—MC 88934, Ray M. Thompson, common carrier ap- 
plication. Joint board 146. Served January 24. Certificate 
proposed. Live stock, Riceville, Ia., to Albert Lea, Minn., over 
Iowa highway 9 and U. S. highways 218 and 16; and tankage 
on return. Service is proposed for approval to the intermediate 
point of Austin, Minn., and to the intermediate and off-route 
points in Iowa within 10 miles of Riceville. 


Indiana—MC 89230, Sub. No. 1, Central Coach Lines, Inc.,: 


extension of operations—charter operations. Examiner C. Garo- 
falo. Served January 24. Dismissal of application for a cer- 
tificate proposed at request of applicant. Transportation of 
persons for the purpose of conducting special or charter opera- 
tions between points in Indiana, Michigan, Illinois, Kentucky, 
and Ohio, over irregular routes. 

Minnesota—MC 89271, Ralph Chapin, common carrier ap- 
plication. Joint board 26. Served January 24. Denial for want 
of prosecution proposed. Live stock and agricultural products 
between Hardwick, Minn., and points within 15 miles thereof, 
on the one hand, and Sioux Falls, S. D., on the other. 

Massachusetts—MC 89291, Fred H. Downs, common car- 
rier application. Joint board 134. Served January 24. Certifi- 
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cate proposed. Used textile machinery between textile mills in 
Connecticut, Massachusetts, and Rhode Island, over irregular 
routes. 

Michigan—MC 90165, Walter Born, common carrier appli- 
cation. Joint board 73. Served January 24. Certificate 
recommended. Specified commodities, between points in 
Michigan, Indiana, and Illinois, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

West Virginia—MC 90201, Harley Bennett and Wayman 
Bennett, common carrier application. Examiner T. M. Hanra- 
han. Served January 24. Denial for want of prosecution pro- 
posed. General commodities, between points in West Virginia, 
Ohio, Pennsylvania, Maryland, and Virginia. 

Indiana—MC 93635, Harry C. Funston, contract carrier 
application. Joint board 9. Served January 24. Permit recom- 
mended. Raw and evaporated milk from Butler, Ind., to 
Morenci, Mich., over a specified route. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Michigan—MC 93647, Sub. No. 1, Mirto Bigsby, extension 
of operations—Ohio. Joint board 57. Served January 24. Cer- 
tificate proposed. Household goods between Niles, Mich., on 
the one hand, and points in Ohio, on the other, and fruits in 
the season extending generally from August 15 to October 15, 
inclusive, from Niles and points in Michigan within 20 miles 
thereof, to points in Ohio, over irregular routes. 

Montana—MC 93904, Lynn York, common carrier applica- 
tion. Joint board 224. Served January 24. Dismissal of applica- 
tion proposed at request of applicant. General commodities 
between Plentywood, Mont., and points within 50 miles thereof, 
on the one hand, and points in Minnesota and North Dakota, 
on the other, over irregular routes. 

Pennsylvania—MC 94634, Walter M. Houser, common car- 
rier application. Examiner Reece Harrison. Served January 
24. Certificate proposed. Fertilizer, Paulsboro, N. J., and Wil- 
mington, Del., direct to farms in Carbon and Schuylkill coun- 
ties, Pa., over irregular routes; and apples, peaches and pears, 
in containers, from points in Schuylkill county to New York 
City over irregular routes; with no payload in the opposite 
direction in either instance. 

New Jersey—MC 95165, Jack Dresher, common carrier ap- 
plication. Joint board 67. Served January 24. Denial for want 
of prosecution proposed. Building materials and farm sup- 
plies between points in New Jersey and points in Pennsylvania. 

Nebraska—MC 93157, H. W. Johnson, common carrier ap- 
plication. Examiner L. R. Conley. Served January 25. Cer- 
tificate proposed. Emigrant movables between Brunswick, 
Neb., and points within fifteen miles thereof, on the one hand, 
and points in Iowa, on the other, over irregular routes; and 
live stock from Brunswick to Sioux City, Ia., over a regular 
route, returning with live stock, agricultural implements and 
parts, lumber, building materials, iron and steel articles, twine, 
feed, seed, grain, and salt, serving points within fifteen miles of 
Brunswick as intermediate and off-route points on operations 
either to or from Sioux City. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within thirty days 
from date of service. 

South Dakota—MC 89489, Frank Ryder and Albert Neil- 
son, common carrier application. Joint board 26. Served 
January 25. Denial for want of prosecution proposed. Speci- 
fied commodities between points in South Dakota and Minne- 
sota. 

lowa—MC 89075, James McManus, dba James McManus 
Tours, common carrier application. Examiner Roy L. Burge. 
Served January 25. Denial of application proposed. Passen- 
gers in tour service from Albia, Ia., to many points in the 
United States, and return over irregular routes. 

lowa—MC 88863, Vernon Edge, dba Edge Brothers, com- 
mon carrier application. Examiner Roy L. Burge. Served 
January 25. Denial of application proposed. Live stock and 
grain between Humboldt, Ia., and points in Nebraska, Minne- 
sota and South Dakota, over regular and irregular routes. 

lowa—MC 88824, Claude Mclalwain, common carrier ap- 
plication. Joint board 146. Served January 25. Denial of 
application proposed. Live stock, grain, feed, machinery, lum- 
ber and steel between Esterville, Ia., and points in Minnesota, 
over irregular routes. 

Minnesota—MC 88684, Sub. No. 1, E. L. Murphy Trucking 
Co., extension of operations—Wisconsin et al. Examiner Virgil 
J. Livingstone. Served January 25. Denial of certificate rec- 
ommended. General commodities between points in Minnesota, 
Wisconsin, Upper Michigan, Illinois, Iowa, North Dakota and 
South Dakota, over irregular routes. 

Illinois—MC 88549, F. O. Dennis, dba Dennis Bus Service, 
common carrier application. Joint board 21. Served January 
25. Certificate recommended. Passengers and their baggage, 
between Albion, Ill., and Evansville, Ind., serving all interme- 
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diate points, over a regular route, and of passengers and their 
baggage in special or charter service, over irregular routes, 
from points on applicant’s line in Illinois to any point in the 
United States. 

Massachusetts—MC 74155, Sub. No. 1, Grover C. Welling- 
ton, dba G. C. Wellington, common carrier application. Joint 
board 18. Served January 25. Certificate recommended. Pig- 
ments, Boston, Mass., to Cranston, R. I., over U. S. highway 1, 
serving intermediate and off-route points within ten miles of 
Providence, R. I., for delivery only. 

New York—MC 29094, Sub. No. 1, Edward Bibinger, Inc., 
extension of operation—Massachusetts and Rhode Island. Ex- 
aminer R. J. Flood, Jr. Served January 25. Permit pro- 
posed. Refrigerators, refrigeration equipment and supplies, 
display cases, counters, and other store fixtures, and equipment 
incidental to the installation and use of refrigeration equipment, 
between New York, N. Y., on the one hand, and points in 
Massachusetts and Rhode Island, on the other, over irregular 
routes. 

Massachusetts—MC 15030, Charles G. Caradonna, dba 
Caradonna’s Fruit Store, broker application. Joint board 231. 
Served January 25. Denial of application proposed. Appli- 
cant’s operation in arranging for the transportation of passen- 
gers and their baggage by motor vehicle, between Quincy, Mass., 
on the one hand, and points in the United States, on the other, 
proposed to be found not to be brokerage operations within 
the meaning of the motor carrier act, for which a license is 
required. 

INinois—MC 12100, Robert Faillo, dba Robert’s Express & 
Van Co., broker application. Joint board 17. Served January 
25. License proposed. Household goods, new furniture, and 
store and office fixtures between Chicago, Ill., and points in 
the United States. 

Illinois—MC 12098, Nelson-Westerberg, Inc., broker appli- 
cation. Joint board 17. Served January 25. License proposed. 
Used household goods between Chicago, Ill., and points in the 
United States. 

lowa—MC 8752, Sub. No. 1, Collins Transfer Co., Inc., ex- 
tension of operation—Minnesota. Joint board 146. Served 
January 25. Certificate recommended. Household goods be- 
tween points in Iowa, on the one hand, and points in Minne- 
sota, on the other, over irregular routes. 


Ohio—MC 1513, Sub. No. 2, Ohio Greyhound Lines, Inc., 
common carrier application, extension—new U. S. highway 42. 
Joint board 105. Served January 25. Certificate recommended. 
Passengers and their baggage, and express, mail and news- 
papers in the same vehicle with passengers, between Louisville 
and Prospect, Ky., over the new U. S. highway 42, serving 
Harrods Creek, Ky., as an intermediate point. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 


Minnesota—MC 1509, Sub. No. 8, Northland Greyhound 
Lines, Inc., Wausau-Ironwood extension. Joint board 95. Served 
January 25. Certificate recommended. Passengers and their 
baggage, and express, mail and newspapers in the same vehicle 
with passengers, between Wausau, Wis., and Ironwood, Mich., 
over a specified route, with service to intermediate points and 
off-route point Minocqua, Wis. 

Oklahoma—MC 59874, Sooner Distributing Co., Inc., com- 
mon carrier application. Examiner Mack Myers. Served Jan- 
uary 25. Denial of application proposed. General commodi- 
ties, with exceptions, over specified routes between St. Louis 
and Kansas City, Mo., on the one hand, and Dallas, Tex., and 
Tulsa and Oklahoma City, Okla., on the other. The examiner 
proposed that discontinuance of operations due to bankruptcy 
be found an interruption of service over which applicant had 
control. 

Texas—MC F-695, H. H. Lawler, lease, J. T. Butts. Joint 
board 77. Served January 25. Recommends approval of the 
purchase of certain physical property and sub-lease of cer- 
tain operating rights of Tom McCrary, dba Elite Truck Line, 
J. T. Butts, lessee, by H. H. Lawler, dba Alamo Freight Lines, 
subject to the condition that applicant submit a new lease 
condition to the Commission. It is provided that the authority 
granted is not to be construed as approving the option to pur- 
chase, or as authorizing the purchase of, any portion of Mc- 
Crary’s operating rights. 

Texas—MC F-622, Clarence T. English, purchase, C. S. 
Ludwick. Examiner John S. Higgins. Served January 25. 
Recommends approval of purchase by Clarence T. English, 
dba English Freight Co., Dallas, Tex., of operating rights and 
property of C. S. Ludwick, dba Texas-Oklahoma Transit Co. 

Missouri—MC F-460, Plaza Express Co., Inc., purchase, 
Wisconsin Motor Express Co. (A. C. Schmidt, trustee). Ex- 
aminer Robert R. Hendon. Served January 25. Recommends 
approval of purchase by Plaza Express Co., Inc., St. Louis, 
Mo., of operating rights of Wisconsin Motor Express Co. 
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Pennsylvania—MC 93447, John J. McDonnell, contract 
carrier application. Examiner Reece Harrison. Served Jan- 
uary 25. Permit proposed. Empty bottles, loose or in con- 
tainers, and containers between Philadelphia, Pa., on the one 
hand, and Atlantic City, Bridgeton, Salem, Vineland, Trenton, 
Newark, and Camden, N. J., Wilmington, Del., Baltimore, Md., 
and New York and Long Island City, N. Y., on the other, over 
irregular routes. 

Nebraska—MC 93631, Pierre Morgan, common carrier ap- 
plication. Joint board 138. Served January 25. Certificate 
recommended. Live stock, grain, feed, coal, wood, junk, agri- 
cultural machinery, hardware, lumber, and hay between points 
in Iowa and Nebraska within 20 miles of Winnebago, Neb., and 
emigrant movables between points in Iowa, on the one hand, 
and Winnebago and points in the before mentioned territory, 
on the other, over irregular routes. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 
days from date of service. 

West Virginia—MC 93730, Walter Clark, contract carrier 
application. Joint board 62. Served January 25. Applicant’s 
operation proposed to be found that of a common carrier. 
Certificate recommended. Heavy machinery and contractors’ 
equipment, between points in West Virginia, over irregular 
routes. 

New York—MC 93887, Individual Trucking Corporation, 
contract carrier application. Joint board 27. Served January 
25. Permit proposed. Paper and paper boxes, from Buffalo, 
N. Y., to Akron, O., over a regular route, serving the inter- 
mediate points of Erie and Cleveland, O. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

District of Columbia—MC 94146, Gonza V. Glascoe, com- 
mon carrier application. Examiner R. J. Burns. Served Jan- 
uary 25. Certificate recommended. Household goods, between 
the District of Columbia, on the one hand, and certain terri- 
tories in Maryland, Virginia, and Pennsylvania, on the other, 
over irregular routes. 


lowa—MC 94285, Jimmie Moore, dba Moore Transfer Co., 
common carrier application. Examiner Roy L. Burge. Served 
January 25. Certificate proposed. Live stock, Lineville, Ia., 
and points in Iowa and Missouri within 10 miles of Lineville, 
to Kansas City and St. Joseph, Mo., and Des Moines and 
Ottumwa, Ia.; feeder stock from St. Joseph to Lineville and 
points in Iowa and Missouri within 10 miles of Lineville; farm 
machinery from Rock Island and Moline, Ill., to Lineville and 
Leon, Ia.; and live stock, grain, farm machinery and emigrant 
movables between points in Iowa and Missouri within 20 miles 
of Lineville, over irregular routes. 


Indiana—MC 94416, Carl Drayer, common carrier applica- 
tion. Joint board 60. Served January 25. Certificate proposed. 
Specified commodities between points in Indiana and Ohio. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 


Kentucky—MC 95315, L. E. Bowen, contract carrier ap- 
plication. Joint board 37. Served January 25. Applicant’s op- 
eration proposed to be found that of a common carrier. Cer- 
tificate recommended. Agricultural commodities from Gard- 
nersville, Ky., and points within 10 miles thereof, to Cincinnati, 
O., and general commodities, with exceptions, in the opposite 
direction, over specified routes. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

lowa—MC 95634, Dale Marean, common carrier applica- 
tion. Joint board 138. Served January 25. Certificate proposed. 
Live stock and agricultural products, between North Branch, 
Ia., and Omaha, Neb., and mill feed, building materials, and 
farm hardware, from Omaha to North Branch, over a specified 
route, serving points within 10 miles of North Branch as inter- 
mediate and off-route points. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 


Washington—MC 86953, Merton C. McGrew, dba College 
Place Bus Line, common carrier application. Joint board 45. 
Served January 25. On further hearing, adverse findings in 
prior report, 6 M. C. C. 72, proposed to be affirmed. Applicant 
sought a certificate to transport passengers and their baggage 
and express and newspapers in the same vehicle with passengers 
between Milton, Ore., and Walla Walla, Wash., via College 
Place, Wash. According to the report, the Commission granted 
further hearing to afford applicant the opportunity to intro- 
duce any additional evidence. Applicant, it said, had ample 
notice of the date of the further hearing and failed to produce 
any additional evidence. 

Nebraska—MC 95362, Melvin Stephenson, common car- 
rier application. Joint board 44. Served January 26. Cer- 
tificate proposed. Specified commodities to and from described 
points in Nebraska and Wyoming, over irregular routes. Modi- 
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filed procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

Kentucky—MC 85052, Rankin Vanarsdall, common carrier 
application. Joint board 37. Served January 26. Certificate 
proposed. Live stock, Jonesville, Ky., and points within 10 
miles thereof, to Cincinnati, O.; and general commodities on 
the return trip over regular and irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Indiana—MC 94760,Forrest A. Weers, common carrier 
application. Joint board 60. Served January 26. Certificate 
recommended. Live stock and agricultural commodities, be- 
tween points in Union county, Ind., within 7 miles of Liberty, 
Ind., on the one hand, and Cincinnati, O., on the other; and 
coal and fertilizer from Cincinnati and North Bend O., to points 
in Indiana within the before mentioned territory, over irreg- 
ular routes. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

Indiana—MC 94733, Willis M. Sanford, common carrier 
application. Joint board 60. Served January 26. Certificate 
recommended. Live stock and agricultural commodities be- 
tween points within 7 miles of Liberty, Ind., on the one hand, 
and Cincinnati, O., on the other, over irregular routes. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

Indiana—MC 94726, George R. Corrington, common car- 
rier application. Joint board 60. Served January 26. Certi- 
ficate proposed. Live stock and agricultural commodities from 
points in Union county, Ind., within seven miles of Liberty, 
Ind., to Cincinnati, O., and live stock, agricultural commodi- 
ties, farm equipment and supplies, feed and fertilizer in the 
opposite direction; and coal from Cincinnati and North Bend, 
O., to points in Indiana before specified, over irregular routes. 
Modified procedure. Hearing on request. Exception, if any, 
must be filed within 30 days from date of service. 

Nebraska—MC 94570, Charles L. Nickell, common carrier 
application. Joint board 56. Served January 26.: Certificate 
recommended. Specified commodities between certain points 
in Colorado and Nebraska, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

New Hampshire—MC 93320, Thomas Jacob Turner, con- 
tract carrier application, embracing also MC 89002, Same, com- 
mon carrier application. Joint board 114. Served January 
26. Permit proposed for the transportation of such materials, 
supplies, and equipment as are used or are useful in the con- 
duct of logging operations, between Berlin, N. H., and Wilsons 
Mills, Me., over a regular route, serving all intermediate points. 
Certificate recommended for the transportation of passengers 
and their baggage, and mail, express, and newspapers, in the 
same vehicle with passengers, between Berlin, N. H., and Wil- 
sons Mills, Me., over a regular route, serving all intermediate 
points. 

Indiana—MC 93035, Sub. No. 1, Denzel Nelson, extension 
of operations. Joint board 58. Served January 26. Certificate 
proposed. Steel fence posts from Chicago Heights, Ill., to a 
specified territory in Indiana; live stock between Chicago and 
Chicago Heights, Ill., and specified territories in Indiana and 
Ohio; fertilizer from Chicago to specified territories in Indiana 
and Ohio; and hides, tallow, and packinghouse by-products 
from points within 25 miles of specified cities in Ohio to 
Chicago. 

Kansas—MC 91568, Roy Looney, common carrier applica- 
tion. Joint board 39. Served January 26. Certificate recom- 
mended. Oil field equipment and supplies between points in 
Kansas, on the one hand, and points in Oklahoma, on the other, 
over irregular routes. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

West Virginia—MC 90431, A. C. Chambers, common carrier 
application. Examiner A. F. Borroughs. Served January 26. 
Certificate proposed. Household goods between points in Mer- 
cer, McDowell and Wyoming counties, W. Va., and Giles, Taze- 
well and Bland counties, Va., on the one hand, and points in 
West Virginia, Virginia, North Carolina and the District of 
Columbia, on the other, over irregular routes. 

Minnesota—MC 89131, O. O. Storlie, common carrier ap- 
plication. Joint board 146. Served January 26. Certificate 
recommended. Tractors and farm machinery from Waterloo 
and Mason City, Ia., and washing and ironing machines from 
Newton, Ia., to Waseca, Minn., and points within a radius of 
15 miles thereof, and emigrant movables between Waseca and 
all points in Iowa, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Texas—MS 89119, Donnie E. Blakeney, common carrier 
application. Joint board 33. Served January 26. Denial of 
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certificate proposed. Oil field equipment and supplies, between 
points in Texas within a 250-mile radius of Wink, Tex., and 
points in Lea, Eddy, and Chaves counties, N. M., over irregular 
routes. 

Texas—MC 89029, F. C. Ingham, common carrier applica- 
tion. Joint board 33. Served January 26. Denial of certificate 
proposed. Oil field equipment and supplies, between points 
in west Texas and eastern New Mexico, over irregular routes. 

Tennessee—MC 88859, Northern Express Lines, Inc., com- 
mon carrier application. Examiner J. L. Bradford. Served 
January 26. Denial of application proposed. General commodi- 
ties between Knoxville, Tenn., and New York, N. Y., over 
specified routes. 

Ohio—MC 70437, Earl V. Singer and Louis M. Hubert, co- 
partners, dba East Liverpool-Pittsburgh Motor Freight, com- 
mon carrier application. Examiner G. P. Werner. Served 
January 26. Certificate proposed. General commodities be- 
tween points in Ohio, Pennsylvania and West Virginia, over 
regular routes. 

Missouri—MC 40664, Sub. No. 1, Lester A. Grimes, Earl 
Evans, and Leslie A. Smith, dba Associated Cartage Co., com- 
mon carrier application. Joint board 135. Served January 26. 
Denial of certificate proposed. General commodities between 
St. Louis, Mo., and Alton, Collinsville, Edwardsville, and Scott 
Field via Billerville, Ill., and between Billerville and Alton via 
Edwardsville, over specified routes. 

Nebraska—MC 55096, Sub. No. 1, Forrest T. Watson, com- 
mon carrier application. Joint board 138. Served January 26. 
Denial for want of prosecution recommended. Bottled gas, 
between Ord, Neb., and Des Moines, Ia., and between Loup 
City, Neb., and Des Moines. 

Texas—MC 44053, Sub. No. 1, Bonded Warehouse Co., com- 
mon carrier application. Joint board 77. Served January 26. 
Dismissal of application proposed on request of applicant. Gen- 
eral commodities, between points within the corporate limits 
and vicinity of Fort Worth, Tex., over irregular routes. 

Oklahoma—MC 39684, Sub. No. 1, C. W. Hatfield, extension 
of operations—Missouri and Arkansas. Joint board 298. Served 
January 26. Permit proposed. Specified commodities between 
Oklahoma City, Okla., and points within a defined area in 
Arkansas and Missouri. 

Illinois—MC 28005, Sidney J. Williams, contract carrier 
application. Examiner William A. Maidens. Served January 
26. Permit proposed. Continuance of operation of packing house 
products, fertilizer, canned goods, groceries, and roofing ma- 
terials, between points in Illinois, Indiana, southwestern Ohio, 
and Louisville, Ky., over irregular routes. 

Nebraska—MC 25944, Leo O. McIntosh, common carrier 
application. Examiner Pete H. Dawson. Served January 26. 
Denial for want of prosecution proposed. General commodi- 
ties between points in Nebraska, Kansas, Iowa, and Colorado, 
over irregular routes. 

South Dakota—MC 24789, Sub. No. 1, John T. Kaufman, 
common carrier application. Joint board 185. Served January 
26. Dismissal of application proposed at request of applicant. 
Petroleum and petroleum products between Freeman, S. D., and 
Omaha, Neb., over described routes. 

lowa—MC 19750, Sub. No. 1, J. L. Gray, extension of op- 
eration. Joint board 54. Served January 26. Certificate recom- 
mended. Machinery and farm hardware supplies from Chicago, 
Ill., to Rhodes, Ia., over irregular routes. 

West Virginia—MC 2222, Ray Elroy Riddle, common car- 
rier application. Examiner A. F. Borroughs. Served January 26. 
Certificate recommended. Continuance of operation of general 
commodities, except household goods, between Pennsboro, W. 
Va., on the one hand, and points in Ohio and Pennsylvania, 
on the other, and household goods between points in Ritchie 
and Doddridge counties, W. Va., on the one hand, and points 
in Ohio, Pennsylvania and Maryland, on the other, over ir- 
regular routes. 

Ilinois—MC 17164, Gallagher & Ascher, Inc., broker ap- 
plication. Joint board 149. Served January 26. Denial for 
want of jurisdiction proposed. Applicant sought a license to 
arrange for the transportation of general commodities in inter- 
state or foreign commerce. Applicant, the report says, is en- 
gaged in business as a customs broker and foreign freight for- 
warder, handling both imports and exports. 


FINANCE APPLICATIONS 

MC F-784. Boyle Brothers, Inc., Newark, N. J., asks authority to 
acquire control of Stubenvoll Trucking Corporation through ownership 
of $0 per cent of its stock. 

MC F-785. Pacific Electric Railway Co., Los Angeles, Calif., and 
Motor Transit Co., Los Angeles, Calif., ask authority on the part of 
the Pacific Electric to acquire all the assets of the Motor Transit Co., 
and on the part of the latter to dispose of its assets to the Pacific 
Electric. The latter is the owner of all the stock of the Motor Tran- 
sit Co. The purpose of the transaction is to simplify the corporate 
structure and to have all the services now required performed by one 
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agency, namely, the Pacific Electric, instead of by two agencies 
through, as the application says, ‘‘the fiction of Motor Transit Co.” 
and the Pacific Electric. 

MC F-782. Harry P. Brown, and Brown Express, San Antonio, 
Tex., ask authority to acquire the capital stock and assets of the G. 
& H. Motor Freight Line, Inc., Dallas, Tex. 

MC F-783. R. L. Honbarrier, dba Colonial Motor Freight Line, 
High Point, N. C., asks authority to purchase outright, operations of 
George E. Parker, dba Parker & Stout Transfer Co. 

Finance No. 12307. Deep Creek Railroad Co., asks authority to 
abandon its entire line, extending from Wendover to Gold Hill, Utah, 
45.66 miles, and 1.68 miles of spurs and sidings. The line connects 
with the main line of the Western Pacific at Wendover. The opera- 
tion of the company’s line resulted in a net loss for every full year 
except 1923, 1924 and 1925, said the application. Applicant is a wholly 
owned subsidiary of the Western Pacific. 

Finance No. 12308. Alton Railroad Co. asks authority to abandon 
a portion of its single track line situated in Jersey county, IIl., ex- 
tending from Survey Station 3133 plus 45 to Survey Station 3282 plus 
00, about 2.81 miles. According to the application there has been 
very little traffic on the line in recent years, and there is no prospect 
of any increase in such traffic. It said the line had been operating 
at a loss. 

Finance No. 12309. Wabash Railway Co., by its receivers, ask 
authority to assume obligation and liability in respect of an issue of 
$7,500,000 of receivers’ equipment trust 3% per cent certificates, to be 
dated January 1, 1939, which are to mature in 15 semi-annaul install- 
ments of $500,000 each, and sel] them to the Manhattan Company, 
commonly known as the Bank of the Manhattan Company. 

Finance No. 12306. Louisiana, Arkansas & Texas asks authority to 
abandon a portion of its line in Collin county, Tex., extending from 
a point west of Farmersville to the end of its track in McKinney, a 
distance of 16.07 miles. According to the application the traffic over 
the line sought tc be abandoned and the earnings thereon, do not 
justify its maintenance and operation. 

MC F-778. Harold B. Reynolds, dba North Plains Motor Freight 
Lines, Amarillo, Tex., asks authority to purchase specified operating 
rights and property of H. R. Priddy, dba Tucumcari Truck Line, for 
$25,000. 

MC F-779. Dalby Motor Freight Lines, Inc., assignee of A. R. 
Dalby, dba Dalby Motor Freight Lines, Lubbock, Tex., asks authority 
to purchase the interstate operating rights from Harold B. Reynolds, 
dba North Plains Motor Freight Lines, between Amarillo and Dalhart, 
Tex., via Channing and Hartley. 

MC F-780. Hill Lines, Inc., Amerillo, Tex., asks authority to pur- 
chase operating rights and property of H. R. Priddy, dba Tucumcari 
Truck Line, from Santa Rosa, N. M., to Albuquerque, N. M. 

MC F-781. M. & D. Motor Freight Line, Duncan, Okla., asks au- 
thority to purchase operating rights of William H. Perkins and Curtis 
Jones. 

MC F-616. Supplemental. Gray Line Motor Tours, Inc., asks au- 
thority to amend its original application for purchase of stock of the 
Royal Blue Sightseeing Corporation for $100,000 by reducing that pur- 
chase price to $50,000, and providing that an additional sum, not in 
excess of $50,000 shall be payable to the stockholders of Royal Blue. 
but only if and to the extent represented by one-half of the aggregate 
net earnings of the sightseeing business of Gray Line Motor Tours. 
Inc., and the whole business of Roya! Blue in the period commencing 
March 1, 1939, and ending June 30, 1940, or the last day of the second 
month following the termination of the New York world’s fair, which- 
ever is later. 

Finance No. 12302. Nashville & Atlantic Railroad Co. asks au- 
thority to abandon its entire line extending from Campaign, Tenn., 
to Rocky Branch, Tenn., 11.95 miles. Highways, the application says, 
have taken away what little traffic the company enjoyed. 

Finance No. 12304. Kansas City Southern and the Louisiana & 
Arkansas ask for a certificate authorizing each to operate its engines, 
trains and cars under trackage rights over the other company’s main 
line, yard, side, spur and other tracks, including the use of the yards, 
shops, roundhouses, depots, and facilities and appurtenances of the 
other company, and also the use by the Kansas City Southern of cer- 
tain tracks of the St. Louis Southwestern and use by the Louisiana 
& Arkansas of the facilities of the Kansas City, Shreveport & Gulf 
Terminal Co., all at Shreveport, La. The proposed operation is for 
the purpose of making, as the application says, more efficient and 
beneficial the unification of the Kansas City Southern and the Louisi- 
ana & Arkansas proposed in Finance No. 12247, hearing on which was 
begun the day this application was filed. The total number feet of 
track over which the Kansas City Southern proposes to operate is 
approximately 9,000 feet of main line track, and approximately 25,200 
feet of other tracks. The total number of feet of track over which 
the Louisiana & Arkansas proposes to operate is approximately 62,135 
feet of main line and approximately 119,880 feet of other tracks. 


SIGNAL SYSTEMS 


The Washington Terminal Co. has filed an application with 
the Commission for approval of proposed modifications of signal 
systems or devices under paragraph (b) section 26 of the inter- 
state commerce act. Any interested party desiring hearing 
should advise the Commission in writing within 15 days from 
January 26. 

The Lehigh Valley has filed an application with the Com- 
mission for approval of proposed modification of signal systems 
or devices under paragraph (b) section 26 of the interstate 
commerce act. Any interested party desiring hearing should 
advise the Commission in writing within fifteen days from 
January 24. 

The Long Island; Chicago, Burlington & Quincy; Chi- 
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cago & North Western; Pennsylvania; Pennsylvania-Reading 
Seashore Lines; and Baltimore & Ohio have filed applications 
with the Commission for approval of proposed modification 
of signal systems or devices under paragraph (b), section 26 
of the interstate commerce act. Any interested party desir- 
ing hearing should advise the Commission in writing within 
15 days from January 21. 

The New York Central; Southern; Missouri Pacific; Cleve- 
land, Cincinnati, Chicago & St. Louis; and Great Northern have 
filed applications with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b), 
section 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing with- 
in fifteen days from January 25. 


COUCH RAIL UNIFICATION 
The Traffic World Washington Bureau 


With interjection of moving pictures to show the facilities 
of the Louisiana & Arkansas and the industries it serves along 
its line, hearing was begun before Examiners Molster, Eddy 
and Romero in Finance No. 12247, application of Kansas City 
Southern to acquire control of the Louisiana & Arkansas and 
the Louisiana, Arkansas & Texas; Finance No. 12248, appli- 
cation of the Kansas City Southern for authority to issue stock 
and escrow receipts; and Finance No. 12964, motion of the 
Kansas City Southern and the Louisiana & Arkansas to have 
the Commission amend its plan for the consolidation of rail- 
roads into a limited number of systems so as to permit the 
acquisitions which would result in the merging of the Kansas 
City Southern, the Louisiana & Arkansas and the latter’s sub- 
sidiary, the Louisiana, Arkansas & Texas into one system (see 
Traffic World, Nov. 26, p. 1103). 

Harvey C. Couch, chairman of the Kansas City Southern 
and owner of eighty-one per cent of the stock of the Kansas 
City Southern and also the Louisiana & Arkansas, was the 
first witness. He made an oral presentation of the facts which 
had been presented in outline in the application when filed with 
the Commission. A titter of amusement ran around the hear- 
ing room when Mr. Couch said the negotiations in the matter 
had been conducted by Kuhn, Loeb & Co. and Larenberg 
Thalman & Co., bankers, apparently in view of the fact that 
Mr. Couch himself controlled an overwhelming majority of 
the stock of each corporation. Before Mr. Couch began his 
testimony, it seemed probable that the proceeding, which, on 
account of the hostility of other railroads and of labor or- 
ganizations would be an interesting, if not turbulent proceed- 
ing, would become almost a routine matter. Other railroads 
intervened in the proceeding with a view to protecting their 
interest in through route and joint rate arrangements. The 
labor organizations intervened to protect the interest of em- 
ployes who might be affected by the consolidation. The ap- 
plicants, before Mr. Couch began his testimony, agreed that 
they would stipulate that present routes should be kept open 
and that no gateways would be closed. 

Frank L. Mulholland appearing for the Railway Labor 
Executives’ Association, said that when a petition of interven- 
tion was filed in its behalf none of the three railroads were 
parties to the so-called Washington or “job protection’”’ agree- 
ment and that therefore the association had intervened in the 
proceeding. He said that since then the three had signed the 
agreement and that the association would have nothing further 
to say in this proceeding. 

Two days were sufficient for the hearing which it was 
feared might be prolonged on account of the intervention of 
the labor organizations and the controversies they had had 
with the Couch interests. The record was completed with the 
testimony of officers of the Louisiana & Arkansas and the Kan- 
sas City Southern, in support of the propositions laid down by 
Mr. Couch. The witnesses were B. S. Atkinson, senior vice- 
president of the L. & A.; L. J. Hensley, secretary of the Kansas 
City Southern; H. A. Weaver, of that road; E. D. Wilson, gen- 
eral development agent of that carrier, and W. N. Deramus, 
operating vice-president and general manager of the Kansas 
City Southern. 





EX PARTE 115 AND 123 TARIFFS 


The railroads have decided, according to an announcement 
by W. J. Kelly, of the traffic department of the Association 
of American Railroads, to ask the Commission for an extension 
of time beyond March 29, 1939, for dealing with the reissue 
of tariffs to include Ex Parte 115 and 123 increases for such 
tariffs as have not been handled by that time. The request 
is also to include certain tariffs, the cancellation of which is 
under suspension. The request, said Mr. Kelly, would be that 
the authority granted by special permissions 167170 and R. M. 
1040 be extended until the suspension proceedings were dis- 
posed of. The request is also to be made for tariffs of less than 
thirty pages as well as for the larger tariffs. 


January 28, 1939 


SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-586, the Commission has suspended from 
January 24, until April 24, the operation of certain schedules as 
published in supplement No. 7 to tariff MF-I. C. C. No. 7 of 
Western Trunk Line Motor Common Carriers Bureau, Agent. 
The suspended schedules propose to establish new reduced 
commodity rates on groceries and general store supplies from 
Omaha, Nebr., and points grouped therewith, to 16 points in 
Iowa and 4 points in Illinois, in lieu of present class rates. The 
following is illustrative: 


Groceries and general store supplies (except as noted), any-quantity, 
from Omaha, Nebr., to Des Moines, Ia., present rate (applies only on 
groceries) 40, proposed rate 33; from Omaha, Nebr., to Waterloo, Ia., 
present rate 51, proposed rate 46. 


In I. and S. M-587, the Commission has suspended from 
January 25, until April 25, the operation of certain schedules 
as published in supplement 20 to Agent W. M. Miller’s tariff 
MF-I. C. C. No. 121. The suspended schedules propose to es- 
tablish new, reduced any-quantity commodity rates of 28 cents, 
on lard, lard compounds or substitutes and oils from Memphis, 
Tenn., to Evansville, Ind., and Paducah, Ky., applicable only 
over Stanley Truck Service or Shippers Forwarding Company; 
in lieu of the present any-quantity class rates of 37 cents to 
Evansville, and 29 cents to Paducah. 

In I. and S. 4580, the Commission has suspended from 
January 24 until August 24 the operation of certain schedules 
as published in supplement No. 10 to Agent J. R. Peel’s tariff, 
I. C. C. No. 3044. The suspended schedules propose to cancel 
concentration arrangements on cotton when originating at and 
transited at various stations in Oklahoma located on the Mis- 
souri-Kansas-Texas Railroad. 

In I. and S. M-585, the Commission has suspended from 
January 25 until April 25, the operation of certain schedules 
as published in supplement 35 to joint tariff MF I. C. C. No. 
84 of Agent W. M. Miller. The suspended schedules propose 
to reduce the volume commodity rates on beer, minimum 
10,000 pounds, from Gretna and New Orleans, La., to Jackson 
and McComb, Miss. An illustrative proposal is to establish to 
Jackson, Miss., a rate of 26 cents in lieu of the present rate of 
28 cents, and to McComb, Miss., a rate of 21 cents in lieu of 
the present rate of 24 cents, applicable from Gretna and New 
Orleans, La. 


Determined to retain and regain petroleum products traffic, 
particularly gasoline, southern railroads have taken the first 
step toward heavy cuts in truck-competitive rates from south 
Atlantic and two Gulf ports to destinations in the Carolinas, 
Georgia and Florida. The reductions range from one-half cent 
a hundred for distances up to 45 miles to six cents for distances 
of 300 miles. 

The initial step is fourth section application No. 17624, filed 
by J. K. Kerr, his application No. 1576. He asks relief on 
gasoline, kerosene and fuel oil from Virginia, south Atlantic 
and Florida ports to destinations in the states mentioned. Inas- 
much as the avowed purpose is to retain and regain traffic han- 
dled or sought after by tank truckers, particularly contract 
trucks, the motor industry is expected to oppose fourth section 
relief. 


Rates will be established on a mileage scale shown as an 
exhibit. The reduction will be one cent at 100 miles, four cents 
at 200 miles and six cents at 300 miles, the cuts proposed being 
in the present truck-competitive rates. They are much lower 
than those prescribed as maximum reasonable rates by the 
Commission in No. 17000, part 4, 171, I. C. C. 286. What was 
regarded as a full line to truck competitive rates was estab- 
lished by southern railroads August 15, 1935. They applied on 
gasoline and other products brought into the ports by tank 
steamers, chiefly from refining points in Louisiana and Texas. 

In spite of the present truck competitive rates, says the 
Kerr application, there has been and is now an increasing and 
substantial loss of traffic to tank trucks. The competition, it is 
added, has grown in intensity until at present, “your applicants 
are confronted with tremendous losses in this traffic to the 
trucks; and unless they are able to stem this tide by reductions 
in their present rates, they will be faced with an alarming in- 
crease in diversions of such traffic from rails to trucks.” 

The applicants point out that competition with interstate 
contract trucks is particularly difficult to cope with inasmuch 
as the charges of such tank trucks are variable and flexible, 
being subject to the Commission’s jurisdiction only to the extent 
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that certain minimum charges must be observed. The compe- 
tition with tank trucks in intrastate commerce, it is asserted, 
is even more severe, there being “‘little or no regulation” of such 
trucks. 

Competition from unregulated water carriers at inland 
points accessible by water from the ports involved herein and 
to other points in conjunction with tank trucks, it is declared, 
has also made great inroads into the revenues of the railroads. 

To hold to their rails the traffic the railroads now have, 
says the application, “your applicants must be able to deter 
shippers from contracting with the trucks or purchasing and 
using their own trucks, and, with respect to the traffic already 
lost, they must be able to induce the shippers to return to the 
railroads a share of this traffic.” 

The proposed rates are to apply from the Virginia ports 
to destinations in North Carolina; from Wilmington, N. C., to 
destinations in Georgia (Augusta and Elberton only), North 
Carolina (via interstate routes) and South Carolina; from 
Charleston, S. C., to destinations in Georgia, North Carolina 
and South Carolina, the latter via interstate routes; from 
Savannah, Port Wentworth and Brunswick, Ga., to destinations 
in Georgia via interstate routes, and the Carolinas; and from 
Jacksonville, Panama City and St. Marks, Fla., to destinations 
in Florida via interstate routes, and Georgia. 


PETROLEUM PRODUCTS IN SOUTH 

Alleging that the purpose is to destroy motor competition 
and not to meet legitimate competition, the petroleum division 
of the American Trucking Association, Jacksonville, Fla., has 
asked the Commission to deny fourth section authority to south- 
ern railroads to establish reduced rates on petroleum products 
from Virginia, south Atlantic, and Florida ports to destinations in 
the southern states. 


AIR CERTIFICATES RECOMMENDED 


Examiner C. Edward Leasure in a proposed report had 
recommended that the Civil Aeronautics Authority grant a 
certificate to Transcontinental & Western Air, Inc., to operate 
scheduled air transport service, and that the certificate be 
issued in accordance with the company’s operations in the 
grandfather period and not in accordance with the manner out- 
lined by the T. W. A. in its application. American Airlines, 
Inc., United Air Lines, Inc., and Western Air Express, Inc., 
protested. Examiner Leasure said that T. W. A. asked for a 
certificate authorizing it to operate scheduled air mail and 
passenger service between the terminal points and each inter- 
mediate point. He said it also asked permission to operate 
direct service between any terminal and any intermediate point 
on its various routes, and direct service between any inter- 
mediate points. The company claimed, said the examiner, that 
in requesting such a certificate it was asking nothing more 
than authority to continue the operations which it conducted 
prior to the grandfather date except as to service between 
Boulder City, Colo., and Phoenix, Ariz. 

Examiner F. A. Law, Jr., in a proposed report to the Au- 
thority, has recommended that a certificate be issued Pacific- 
Alaska Airways, Inc., to operate between the terminal points, 
Juneau and Fairbanks, via Whitehore, Canada, and between 
Fairbanks and Nome and also between Fairbanks and Bethel, 
Alaska, and to and from intermediate points. 


C. & N. W..MILWAUKEE MERGER 


Asserting that even should the Milwaukee and the Chicago 
& North Western be successful in consolidating their proper- 
ties, the interests of stockholders would be very small, the 
Commission, by division 4, in Finance No. 10881, Chicago & 
North Western reorganization, and Finance No. 10882, Chicago, 
Milwaukee, St. Paul & Pacific reorganization, has denied the 
application to reopen the record in those proceedings for the 
filing of a plan of reorganization and consolidation of the two 
roads. It also said there would be too great delay in the matter. 
The petitions that have been denied were filed by commit- 
tees representing common stock of the North Western and pre- 
ferred stock of the Milwaukee. They represented that by con- 
solidation of the roads a saving of $10,000,000 a year could 
be made and provision could be made in the reorganization for 
the distribution of new securities to stockholders. The plans 
for separate reorganization wipe out stockholding interests. 
They asked for reopening after the hearings had been held so 
as to enable them to complete studies as to economies and pre- 
sent a plan for reorganization based on a consolidation. 

The Commission pointed out that the plan the committees 
desired to present was based on normal earnings of $40,000,000 
a year, which sum would include the $10,000,000 of savings esti- 
mated by them. That sum, capitalized at 4 per cent, the Com- 
mission said, amounted to $1,000,000,000. The total of creditor 
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claims preceding the stock, as shown by the plan, the Commis- 
sion said, was $1,038,607,952. The new capitalization proposed 
to be awarded creditors, the report said, was $1,071,000,000, 
computing no par common stock at $100 a share. It was in 
connection with those figures that the Commission pointed out 
that even if the consolidation were made the interest of the 
stockholders, if any, would be very small. 

Preparation and presentation of the plans for the separate 
reorganization of the two systems now before it, the Commis- 
sion said, took from June, 1935, to March and April, 1938. The 
difficulties of preparing a plan for a consolidated reorganization, 
the report said, would be multiplied, as would also the questions 
of law and fact sure to arise. The number of persons, interests 
and communities that would be affected by consolidation, made 
it certain, said the Commission, that it could be approved, if at 
all, only after very extended hearings. Where so many com- 
munities were affected, years would be taken to abandon lines 
and settle the other questions that were necessarily involved, 
said the report. 

Meanwhile, said the Commission, interest required to serv- 
ice existing debt was running nearly $49,000,000 a year, largely 
unpaid, and still further preventing the stockholders from hav- 
ing any interest in the property. The bonds proposed in the 
plan, the Commission said, would be dated July 1, 1938, which 
would seem to mean that the interests of holders of outstanding 
securities were to be determined as though consolidation had 
been made effective on that date. The plan stated, however, 
said the Commission, that it was believed that it would require 
a minimum of five years and probably longer to realize the full 
benefits of the savings which consolidation would make pos- 
sible. This five-year period would not, presumably, said the 
report, begin to run until the petitioners had presented their 
definitive plan, the Commission had completed its investigation 
as to the desirability of consolidation, the form of reorganiza- 
tion to be approved, and the security holders had accepted and 
consummated the approved plan. 

The Commission pointed out that it was its duty, under 
section 77 which it had always recognized, to expedite reorgan- 
ization so far as within its power. It said that in its view the 
further proceedings requested would too long delay this deter- 
mination and the enforcement of the rights of creditors. 


W. P. REORGANIZATION 


The Traffic World Washington Bureau 


An unusual state of affairs was disclosed at arguments 
before the entire Commission in Finance No. 10913, Western 
Pacific reorganization—that of all interests asking the Com- 
mission to make modifications in its plan which would have the 
result of increasing the capitalization of the new company. 
The Commission’s plan calls for a capitalization of $93,726,517. 
A plan submitted by Daniel Willard, Jr., counsel for the Rail- 
road Credit Corporation, a creditor of the Western Pacific, calls 
for a capitalization of $116,012,278. It received approval in 
general from representatives of other interests, although they 
did not wholly abandon their preference for plans they had 
submitted while the hearings were being held in the case. 

The arguments were made on petitions filed by the West- 
ern Pacific, A. C. James Co., Reconstruction Finance Corpora- 
tion, the Railroad Credit Corporation, a committee represent- 
ing institutional bondholders and the Irving Trust Co., trustee 
under the general mortgage. Assignments of time for the dis- 
cussion of proposed modifications were made to F. C. Nicodemus, 
Jr., for the debtor; Robert T. Swaine, the first mortgage bond- 
holders; C. M. Clay, Reconstruction Finance Corporation; 
Daniel Willard, Jr., Railroad Credit Corporation; Robert E. 
Coulson, A. C. James Co.; O. G. Judd, Irving Trust and Orville 
W. Wood, Crocker First Natjonal Bank. 

Mr. Coulson, speaking for the James interest, holders of 
the stock which, under the Commission plan would be wiped 
out, contended that the Commission was without mandate in 
section 77 of the national bankruptcy act, to wipe out the 
equity in the property unless, after appraisal by it, it was 
found there was no equity. His contention was that section 77 
was not a foreclosure statute. No such statute was needed, 
said he, provision being made in the procedure that was com- 
mon before the enactment of section 77 for foreclosure. In 
answer to a question by Commissioner Aitchison as to what 
he meant by “appraisal,’”’ Mr. Coulson mentioned the valuation 
of the property for rate-making purposes, which was about 
$145,000,000 without depreciation, or about $125,000,000 with 
depreciation. 

In answer to a question by Commissioner Meyer, Mr. Nico- 
demus expressed the opinion that the record in the case was 
ample to show that the road could earn a return on a capitaliza- 
tion of $120,000,000. He said the Western Pacific was not a 
road that was being made unnecessary by exhaustion of natural 
resources. 





Vol. LXIII, No. 4 


The Willard plan makes the effective date of the reor- 
ganization January 1, 1939, instead of July 1, 1938, the date in 
the Commission’s plan; makes the $10,000,000 of proposed first 
mortgage bonds fixed charge obligations instead of contingent 
for five years; increases the proposed income bonds from $19,- 
716,040 to $20,901,240 so as to provide for 40 per cent of the 
principal of the secured notes held by RFC; increases the pro- 
posed 5 per cent preferred stock from $29,574,060 to $33,797,670, 
so as to provide for 60 per cent of the principal of notes held 
by RFC and 100 per cent of the principal of notes held by the 
Railroad Credit Corporation; provides for the issue of $14,190,- 
318 of 4 per cent preferred stock so as to give a lower dividend 
preferred stock for all accumulated interest to January 1, 1939, 
capitalized under the plan in substitution for common stock 
without par value utilized in the Commission’s plan of settle- 
ment of interest to July 1, 1938, on first mortgage bonds and 
notes held by RFC and the Railroad Credit Corporation; pro- 
vides for 343,730 shares of common stock without par (but 
valued at $100 a share for the purposes of the plan; and alloca- 
tion to the A. C. James Co. and the Western Pacific Railroad 
Corporation in which the James interest is very large, 187,536 
shares to go to A. C. James Co. and 156,194 shares to the West- 
ern Pacific Corporation. 

The stock in addition to that proposed in the Commission 
plant, amounting to $21,426,628 under an assumed par of $100 
a share, it was represented, might be deemed to represent an 
approximate capitalization at 3 per cent, of railway operating 
income in the amount of $598,580, which, under the Commis- 
sion’s plan, was applied to capital account and debt retirement 
and as a matter of law is to be credited to equity not provided 
for under the Commission’s plan. 


C. G. W. REORGANIZATION 


A protective committee of the common stockholders of the 
Chicago Great Western, in Finance No. 10772, Chicago Great 
Western reorganization, has asked the Commission to defer 
approval of any plan for that reorganization until the petition 
of the trustees of that carrier for reopening No. 15234, division 
of freight rates in western and Mountain Pacific territories, 
or any complaint which may be instituted for the same purpose 
shall be finally adjudicated. The committee also asks deferment 
of action until any proceedings that may be instituted for the 
reduction of rates of car hire shall be finally adjudicated. The 
committee also asks this deferment until the present Congress 
has had an opportunity to enact legislation concerning the rail- 
road situation. 

The committee calls attention to the fact that Trustees 
Joyce and Walter have filed a petition for reopening the 
divisions case and says that it had no prior knowledge of the 
allegation in that petition that under the condition which now 
obtain the divisions of revenues received by petitioners and 
other carriers operating in that territory from rates and 
charges applying on the transportation of transcontinental 
freight are unfair and unjust and do not adequately compen- 
sate the Chicago Great Western for the services performed in 
that transportation. 

The idea back of the request for deferment of final adop- 
tion of the plan of reorganization is that if the Chicago Great 
Western obtains greater divisions out of transcontinental traffic, 
a reduction in car hire and the benefit of remedial legislation 
that may be enacted at the present session of Congress there 
may be such an improvement in the condition of the Chicago 
Great Western as to justify, on the basis of earnings, an in- 
creased capitalization for the reorganized company, “in which 
the present common stockholders could and should participate.” 

The petition says “that the present Congress is consider- 
ing legislation for the relief of the nation’s railroads (Lea 
bill, H. R. 2531) and the preservation of the equity of the 
stockholders therein, and no action should be taken during these 
economically depressed times destroying such equity pending 
the enactment of such legislation.” 

The Commission’s plan for the reorganization of the Chi- 
cago Great Western, dated August 4, said that the stockholders 
should not participate in the distribution of new capital securi- 
ties provided therein. The petitioners called attention to the 
fact that the plan approved by the Commission has not been 
approved by the court having jurisdiction. 


MISDESCRIPTION FINE 


The Commission, according to a statement by Secretary 
Bartel, has been advised that E. B. Muller & Co. of Port Huron, 
Mich., entered a plea of guilty to a four count indictment and 
was fined $1,000. The defendant was charged with violations 
of section 10 of the interstate commerce act in connection with 
the misdescription of cereal coffee substitutes as chicory. The 
prosecution was the result of an investigation made by the 
Bureau of Inquiry of the Commission. 


& ‘ 
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January 28, 1939 


FT. SMITH ABANDONMENT 


(Special Correspondence from Ft. Smith, Ark.) 

Declining revenue over a period of several years, coupled 
with a dispute with the M. K. and T. Railroad over use of 
tracks and facilities from Oklahoma City to Fallis, Okla., re- 
sulted in an order, January 19, by United States Judge Heart- 
sill Ragon for discontinuance of operations by the Fort Smith 
and Western Railway. 

Acting on a petition by J. S. Parks, receiver, the court 
made the following order: 


On this nineteenth day of January, 1939, it being made to appear 
to the court that it will not be possible to continue the operation of 
the Fort Smith and Western Railway without great loss and that the 
receiver herein is without funds with which to carry on such operations, 
it is ordered and decreed that said receiver be and is hereby directed to 
cease and discontinue the operation of the Fort Smith and Western and 
proceed immediately to wind up all business affairs of the said rail- 
road at the earliest possible date. 


The petition of Mr. Parks stated that the joint trackage 
and facilities contract with the M. K. and T. had been cancelled 
by the latter company and the Fort Smith and Western had 
been notified ‘forthwith to discontinue the use of said property 
(between Fallis and Oklahoma City).’’ He later said: 


The revenue derived from operations has been entirely insufficient 
to pay operating expenses and this fact, coupled with the further fact 
that the Missouri-Kansas-Texas Railroad Company cancelled the con- 
tract in force tor many years covering joint use of its tracks from 
Fallis to Oklahoma City, and its facilities at the later point, permitted 
no course except to suspend operations. We were in default of paying 
the rental stipulated in said contract and on January 18 we were noti- 
fied forthwith to cease using said property. 

Every effort has been made to secure financial assistance required 
to continue operations without success, and the point was reached 
where we could not continue further. Under these circumstances, the 
court ordered me to discontinue operations. 


The railroad, established in 1899, extends from Fort Smith 
to Oklahoma City, with additional freight lines from Fallis to 
Oklahoma City. It has 250 miles of operating trackage, of 
which 227.9 are on the main line. The halt will leave 22 Okla- 
homa towns without railroad facilities. The largest is Okemah, 
with 4,002 population. The railroad went into receivership in 
1915 and on Feb. 1, 1923, was reorganized. Its affairs came into 
the federal court in June, 1931, when the Central United Na- 
tional bank of Cleveland, trustee, filed an equity action against 
it. L. B. Barry, Jr., was appointed receiver and served until 
March, 1938, when he resigned, being succeeded by Mr. Parks, 
Fort Smith newspaper publisher and industrialist. 

Since appointment of the receiver, in 1931, the company 
has gone into debt to the extent of approximately $500,000. In 
addition, approximately $2,500,000 in bonds are outstanding, 
on which no interest has been paid. Bondholders in 1931 filed a 
suit to foreclose on its mortgage, and a hearing on the matter 
of selling the property will be held before Judge Ragon Febru- 
ary 2. The railroad has employed about 270 persons, over half 
of whom live in Fort Smith. 

Freight service to Guthrie, Okla., and Oklahoma City was 
discontinued almost immediately. The court permitted the rail- 
road to continue service temporarily to about twenty coal 
mines in nearby Oklahoma that have no other means of trans- 
portation. It is contemplated that this service will be aban- 
doned soon as the mines make other arrangements. All other 
operations were abandoned except some terminal service at 
Fort Smith. Regular passenger trains were discontinued last 
August. 


Washington, D. C.—The Fort Smith & Western, on order 
of the federal court, ceased operation January 24 without au- 
thorization from the Commission. The Commission was advised 
by J. S. Parks, receiver, that the court had directed discon- 
tinuance of operation on account of his inability to borrow 
money for continuation of operations. 


Under service orders of the Commission, freight not de- 
livered at the time operations were discontinued can be sent 
over open routes at the rates that would have applied had the 
traffic actually moved as routed by shippers, over or in con- 
nection with the Fort Smith & Western. 


Receiver Parks has been directed to file application for 
authority from the Commission to cease operation. That, ac- 
cording to the views of men in charge of abandonment proceed- 
ings, is all that can be done, even if it be only a formality. 
The Commission, almost from the year of its creation, has 
taken the position that the receiver of a railroad is a carrier 
by railroad and is required to do the things the law com- 
mands a railroad company to do. In Board of Trade of Troy, 
Ala., vs. Alabama Midland, 6 I. C. C. 1, the Commission held 
the fact that the affairs of a carrier had been placed in the 
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hands of a receiver did not affect its jurisdiction under a formal 
complaint charging a violation of the interstate commerce act. 

The question as to whether a receiver is bound in the same 
manner as a carrier in the matter of abandonment of opera- 
tions seems never to have been raised in a case of abandon- 
ment, either before a court or the Commission. Whenever 
there has been a move toward abandonment the Commission 
has advised the receiver that he must make application for 
authority to abandon in the same form and manner as such 
applications are made by carrier corporations. 

Specified provision is made in section 77(0) of the national 
bankruptcy act for a trustee or trustees to file an application 
for authority to abandon, and many such applications have 
been filed. 

Receiver Parks, in advising the Commission of the order 
of the court, said the property could not be operated except 
at a loss and that he was without funds to pay such losses. 
Additional money, said he, could not be borrowed and the court 
necessarily ordered suspension of operation on account of exist- 
ing conditions. He asked to be advised as to whether, in these 
circumstances, it was necessary for him to make application 
for authority to abandon. He was advised that the law re- 
quired authorization to abandon as a condition precedent to 
the ceasing of operations and was told to file such an applica- 
tion if the suspension was to be permanent. He was told that, 
if the discontinuance was a temporary one, no application was 
necessary. 

Receiver Parks issued an embargo against all freight which 
had the effect of stopping acceptance of freight for transpor- 
tation by the Fort Smith & Western, effective at midnight Jan- 
uary 24. 

The immediate cause of the suspension, according to infor- 
mation received by the Commission, was the action of the 
Missouri-Kansas-Texas in telling the Fort Smith & Western it 
might not, after January 19, continue the use of its track 
between Fallis and Oklahoma City, Okla., a distance of about 
thirty miles on account of the failure of the Fort Smith & West- 
ern to pay rent for the track it had been using, in accordance 
with a trackage arrangement. 

The Commission, by division 3, in service order No. 65, 
made provision for the routing of traffic billed for trans- 
portation over the Fort Smith & Western that, by reason 
of the discontinuance of service by that line, could not be 
transported as directed by shippers. The order says that, 
effective January 24 and thereafter, until further order of the 
Commission, all connections of the Fort Smith and Western and 
other common carriers that may be involved, shall divert to 
open routes traffic that the Fort Smith and Western would 
have handled but for its discontinuance of service, and at the 
rates applicable via the billed routes on date of shipment. The 
order says that, in executing the directions of the Commission 
contained therein, the common carriers involved shall proceed 
without reference to direction, agreements or arrangements now 
existing among them with reference to divisions of the rates 
applicable to that traffic; that divisions shall be, while the 
order remains in force, voluntarily agreed on by and between 
the carriers and that on failure of the carriers so to agree the 
divisions hereafter shall be fixed by the Commission. 

Inquiry at the Reconstruction Finance Corporation as to 
whether there was a possibility of additional loans being made 
to the Fort Smith & Western to permit it to resume operations 
brought a reply to the effect that there was not. The receivers 
of the carrier owe the RFC $227,434. 


C. & E. I. REORGANIZATION 


The Commission, by division 4, in Finance No. 9952, Chi- 
cago & Eastern Illinois reorganization, in a report on further 
consideration, has changed its plan for reorganization of that 
company in accordance with a request made by the debtor. 
The Commission said no one had objected to modifications re- 
quested by the Chicago & Eastern Illinois. 

The petitioner asked that the plan be changed so as to 
recognize that the principal amounts of equipment obligations 
and trustee’s certificates were diminishing through periodical 
payments and so as clearly to provide that if the reorganiza- 
tion was effected through the formation of a new corporation 
the new corporation might be incorporated under the laws 
of such state or states as were most appropriate to the effec- 
tive execution of the plan; that the provision of section N of 
the plan for assumption by the reorganized company of con- 
tracts of the trustee or contracts of the debtor not disaffirmed 
by the trustee, be limited in its effect, so far as contracts of 
the debtor were concerned, to executory contracts not dis- 
affirmed by the trustee; that so long as the Reconstruction Fi- 
nance Corporation owned any new prior lien bonds, series A, 
it be obligated to sell them at par plus accrued interest to the 
reorganized company for deposit in the latter’s sinking fund as 
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well as for retirement; for the immediate issue of 383,862% 
shares of the new preferred stock, authorization of which in 
the capital structure of the new company was contemplated 
in the plan; that in the first 10 years following the effective 
date of the plan the income available for sinking fund ap- 
propriations should be applied one-half to the fund for new 
prior lien bonds, series A, and for bonds issued to refund new 
prior lien bonds, series A, and one-half to the fund for income 
bonds, and that thereafter it should be applied first to the fund 
for the new prior lien bonds, series A, and for bonds issued 
to refund new prior lien bonds, series A, and then to the 
fund for income bonds; and finally, that appropriations out 
of income for the additions and betterments fund and the 
sinking fund should be reduced to the extent of charges that 
might be made for depreciation of road. 

The Commission said that the changes requested by the 
debtor were within the spirit of the plan of reorganization 
adopted by it and, except for minor changes in wording, the 
modified provisions submitted by the petitioner were approved. 


SOUTHWESTERN CASES RATES 


The New Orleans Joint Traffic Bureau has asked the Com- 
mission to reopen for further hearing and argument its reports, 
decisions, and orders in Consolidated Southwestern Cases, 123 
I. C. C. 203, and the twenty-first supplemental report therein, 
205 I. C. C. 601. The bureau said it especially sought reopen- 
ing for further hearing and argument for that part of the 
twenty-first supplemental report wherein the Commission, on 
further hearing, fixed maximum reasonable first class and 
related rates, all-rail, between points in the southwest, includ- 
ing points in Arkansas, and Louisiana west of the Mississippi 
River, and points in Ohio, Pennsylvania, New York, Maryland, 
Delaware, the Virginias, Rhode Island, Connecticut, New Hamp- 
shire, Vermont, Massachusetts, and Maine. 

New Orleans, the petition said, had a very material inter- 
est in the level of the rates as well as the relationship of the 
rates prescribed, or which might be prescribed between points 
in the states named, via all-rail routes as well as via ocean-rail 
and rail-ocean-rail routes through New Orleans, the port being 
served by the Mooremack Gulf Lines, Inc., Pan-Atlantic Line, 
and Southern Pacific Steamship Lines. The steamship lines, it 
pointed out, competed with the all-rail carriers in the handling 
of traffic moving between points in Arkansas, and Louisiana 
west of the Mississippi River, on the one hand, and points in 
the other states before mentioned, on the other. 

The petitioner said that illustrations submitted by it 
showed that the rates prescribed via rail-ocean-rail through 
New Orleans to points in central and eastern Arkansas were 
much too high when compared with the rates prescribed via 
all-rail from and to the same points. It said that with the 
rates via both routes before it for consideration and revision 
at the same time, the Commission could properly adjust either 
one or both so as to reflect the differences that should prevail 
via ocean-rail and rail-ocean-rail routes through New Orleans 
under the rates via all-rail. It said that under the limited pro- 
ceedings and issues now before it the Commission could not 
change the all-rail rates, even though the facts might war- 
rant some change. 





FALSE ENTRIES INDICTMENT 


The Commission has been advised by the United States 
attorney at Chicago, according to a statement by Secretary 
Bartel, that on January 4 the grand jury returned an indict- 
ment charging violations of section 20, paragraph 7 of the 
interstate commerce act by Sam Hanson, formerly general 
foreman at the Rock Island’s shops at Joliet, Ill. The indict- 
ment, in five counts, alleges that Hanson made false entries 
on the service cards of certain of his employes, showing that 
they had worked on days when they were actually off duty. 





COLORED PASSENGER ACCOMMODATIONS 


Asserting the belief that the Commission must have over- 
looked the Constitution, statutes and decisions of the federal 
courts, Arthur W. Mitchell, the colored member of the House 
of Representatives from Illinois, has asked the Commission, in 
No. 27844, Arthur W. Mitchell vs. trustees of the Chicago, Rock 
Island & Pacific et al., for rehearing and reargument. His com- 
plaint alleging discrimination on account of color was dis- 
missed. He alleged the previous decisions and reports of the 
Commission in similar cases had been based on the constitu- 
tional provision now urged as a guide for the Commission in 
arriving at its decision in the case at bar. 

Among the declarations made by the Illinois member was 
that the separate coach laws of the several states did not ap- 
ply to interstate passengers. Mitchell, in riding from Chicago 
to Hot Springs, Ark., was compelled by a conductor of the 
Rock Island to occupy a seat in the day coach set aside under 


The Traffic World 


Vol. LXIII, No. 4 


the laws of Arkansas for colored passengers on the ground 
that there were no Pullman facilities on the train on which 
Mitchell was riding on which colored passengers could be ac- 
commodated. 


COTTON BELT REORGANIZATION 

Without explanation as to why it was overturning divi- 
sion 4, as it was the Commission in Finance No. 11040, St. 
Louis Southwestern reorganization, has reopened that proceed- 
ing on the petition and supplemental petition filed April 12, 
1937, and June 21, 1937, by Walter E. Meyer, an intervener. 
He asked that the Commission investigate either in connection 
with this proceeding or separately therefrom facts alleged in 
the petitions with respect to the effect on the finances, earnings 
and assets of the St. Louis Southwestern, commonly known 
as the Cotton Belt, of control of that company, the Southern 
Pacific and others. Division 4 had denied Mr. Meyer’s peti- 
tions. The Commission said that this proceeding was reopened 
with respect to matters alleged in the Meyer’s petitions so far 
as they might be relevant in material in the reorganization 
proceeding. 

The Commission has assigned the reopened proceeding for 
hearing February 23 in Washington before Commissioner 
Aitchison. In a notice of the hearing the Commission said that 
Mr. Meyer would be heard first; following him those appearing 
for the purpose of assisting him in substantiating his allegations 
would be heard; and those appearing for the purpose of con- 
troverting his allegations would be heard thereafter. The notice 
said that those offering exhibits of documentary evidence must 
be prepared to furnish copies to the debtor and all interveners 
in the proceeding. 


STATUS OF RED CAPS 


The Commission, by division 3, has reopened Ex Parte No. 
72, Sub. No. 1, regulations concerning the class of employes 
and subordinate officials that are to be included within the 
term “employe” under the railway labor act, for oral hearing 
February 23 before Examiner Steer, in Washington. The re- 
opening is solely on issues raised by petitions of the Interna- 
tional Brotherhood of Red Caps and the Brotherhood of Rail- 
way and Steamship Clerks, Freight Handlers, Express and Sta- 
tion Employes to have the Commission’s report and order of 
September 29 made applicable to all persons described therein 
at cities of 100,000 population or less as well as in cities of 
over 100,000 population. At the hearing carriers will be ex- 
pected to show cause, if any, why the report and order should 
not be made applicable to all persons at cities of 100,000 popu- 
lation or less as well as in cities of over 100,000 population. 
The Commission’s order says that nothing herein shall be con- 
strued as reopening the proceeding with respect to cities of 
over 100,000 population, based on the 1930 census. 


LOANS TO RAILROADS 

The Pittsburgh & West Virginia in Finance No. 12255, its 
application for guarantee by the Reconstruction Finance Cor- 
poration of $7,500,000 of secured notes, has amended its applica- 
tion so as to apply to the Commission to approve and the RFC 
to grant a loan to the carrier not exceeding $7,500,000, to 
mature in five years and to bear interest at such rate as the 
RFC may determine, and the Commission may approve. The 
proceeds are to be applied, $4,216,607 to the principal of four 
loans made by the RFC to the applicant; $2,899,538.47 to be 
applied to the payment of promissory notes held by banks and 
the Railroad Credit Corporation; $183,854.53 overdue and un- 
paid vouchers; and $200,000 to be paid April 1 on equipment 
trust certificates. 

At the end of December, 1938, the Reconstruction Finance 
Corporation had disbursed $625,100,661.06 in loans to railroads 
and repayments thereon totaled $194,506,674.25, according to 
the monthly statement of the corporation. 


REDUCED RATES ON AUTOMOBILES 


So far as divisions 2 and 5 of the Commission are now 
concerned, the threatened rate war between the railroads on 
the one side and the motor carriers on the other on automo- 
biles from manufacturing points in central territory to central 
freight, western and southwestern territories may go on. Divi- 
sion 5 has refused to suspend motor rates, reduced to meet 
railroad reductions, as requested by the railroads. They are 
dated to be effective January 23 and later days. (See Traffic 
World, January 21, p. 147.) 

According to the declaration of the railroads in their re- 
quest for suspension of the motor tariffs, failure of the Com- 
mission to suspend them “obviously” would make it necessary 
for rail lines to make further reductions in their rates in 
order to meet the rates of the truckaway carriers and enable 
the protestant railroads to compete for the traffic. 


= 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 
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REGULATION OF COMMON CARRIER 

(District Court, N. D. Illinois, E. D.) The provision of a 
bill of lading that, if shipment was to be delivered to consignee 
without recourse on consignor, consignor should sign statement 
that carriers should not make delivery of shipment without 
payment of freight and all other lawful charges, was designed 
to protect the shipper if ultimate delivery was made without 
collecting the freight charges. (New York Cent. R. Co. vs. 
Little-Jones Coal Co., 25 Fed. Sup. 337). 

Where shipper, who was both consignor and consignee, 
signed statement on bill of lading that carrier should not make 
delivery of shipment without payment of freight and ail other 
lawful charges, shipper, as consignor, was relieved of liability. 
—Ibid. 

Where shipper, who was named as both consignor and con- 
signee in straight bill of lading, signed statements thereon that 
carrier should not deliver shipment without payment of freight 
and all other lawful charges, and reconsigned shipments to an- 
other party, the reconsignment was an exercise of dominion 
over the shipments which was consistent with ownership by 
shipper and fastened liability upon shipper for freight charges. 

Ibid. 

Where shipper was designated in straight bills of lading 
as both consignor and consignee, and shipper’s liability for 
freight charges became fixed by reconsignment of shipments, 
no subsequent acts or omissions of carrier could discharge the 
liability.—Ibid. 

Where shipper, who was designated in straight bills of 
lading as both consignor and consignee, reconsigned shipments, 
shipper’s notation on the reconsignment order that charges were 
to follow the car and that shipper as consignee was not re- 
sponsible for freight charges did not relieve shipper as con- 
signee from liability for the charges. 49 U. S. C. A., Sec. 6, 
par. 7.—Ibid. 


ILLINOIS TERMINAL ABANDONMENT 


A recommendation that division 4 find that the present and 
future public convenience and necessity permit abandonment 
by the Illinois Terminal Railroad Co. of its Litchfield branch, 
extending from a point at or near Staunton to the terminus of 
the line at or near Litchfield, approximately 15.25 miles, and 
abandonment of operation under trackage rights over a line of 
the Wabash Railway Co. in Macoupin and Montgomery coun- 
ties, Ill., has been made by Examiner R. Romero in a pro- 
posed report in Finance No. 12095. The track of the Wabash, 
for which abandonment of operation is sought, connects ap- 
plicant’s main line with the Litchfield branch at Staunton, 
approximately .75 mile. According to the report system rev- 
enues derived from operation of the branch had been insuffi- 
cient to meet the operating expenses. The evidence, it said, 
supported the conclusion that the prospects of a material in- 
crease in system revenues were not encouraging; that the ter- 
ritory affected was provided with an adequate highway and 
would not be deprived altogether of common carrier trans- 
portation facilities; and that local passenger service probably 
would be rendered by motor carriers. 


BOSTON & MAINE LOANS 

Applying to the Commission for a two-year extension of 
the maturities of its loans from the Reconstruction Finance 
Corporation, aggregating $10,071,834.81, the Boston & Maine 
argues that it is not in need of reorganization and that at best 
reorganization of a railroad is slow and expensive. The 
application for extension of the loans was made in Finance 
9358 and others. Notes given for the loans become due Feb- 
ruary 1.. 

The applicant says it is not in a position to pay the notes 
at their maturity and is not able to obtain funds on reason- 
able terms through banking channels or from the general public 
to meet the maturities. It said that in view of the facts related 
by it respecting its finances, there was no occasion for its 
“financial reorganization in the public interest’ much less a 
“need” of it. It said there were many practical alternatives 
the possibility of which should be thoroughly exhausted before 
resort was had to financial reorganization. Experience, it 
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said, had shown that railroad reorganizations were slow and 
expensive. They were also, the railroad added, often accom- 
panied by drastic curtailments of service, and, at the best, 
uncertainty, and at the worst severe reductions in the income 
of the holders of railroad obligations, who ranged from indi- 
viduals of small means to banks and insurance companies. 

The applicant said its view, that the Commission would 
not be warranted in making such a finding except in extreme 
case was confirmed by an examination of the Commission’s 
reports since the language about certifications by the Com- 
mission was inserted in the Reconstruction Finance Corpora- 
tion act. That examination, the company said, disclosed that 
the Commission had made no such finding with respect to 
applications to extend loans, except in a single case of a road 
14 miles long owned by a logging company. 


L. V. DEBT ADJUSTMENT 


The Commission has assigned for hearing before Commis- 
sioner Mahaffie and Examiner A. C. Devoe, January 31, in 
Washington, two finance applications by means of which that 
company hopes to make an arrangement with its creditors, not 
unlike that which has been made by the Baltimore & Ohio, so 
as to make reorganization proceedings under section 77 unneces- 
sary. The first case is Finance No. 12283, application of the 
Lehigh Valley under section 20(a) for authority to extend out- 
standing bank loans in principal amount not exceeding 
$7,941,666.68; to issue therefor notes maturing not more than 
two years after date; and to repledge securities therefor pur- 
suant to a certain plan and agreement dated August 25, 1938. 
The second case is Finance No. 12284, application of the Lehigh 
Valley and its subsidiaries, Pennsylvania and New York Canal 
& Railroad Co., Lehigh Valley Railway Co., and the Lehigh 
Valley Railroad Co. of New Jersey, under section 20 for 
authority to extend or cause to be extended certain bond 
interest and principal maturities pursuant to a proposed plan 
and agreement dated August 25, 1938. 


CLASSIFICATION OF RAILROADS 


The Commission has changed the classification of the 
Helena Southwestern Railroad Co. and the Mississippian Rail- 
way from Class II to Class III, beginning with 1939, for the 
purpose of annual, other periodical and special reports, and 
accounting for operating expenses, on account of changes that 
have taken place in their operating revenues. The classifica- 
tion of railroads for these purposes is governed by the amount 
of the annual operating revenue of a carrier. 

The Commission, by division 4, has also changed the classi- 
fication of the Jacksonville, Gainesville & Gulf and the Raleigh 
& Charleston from Class II to Class III. 

The Commission has changed from Class II and Class III 
the classification of the Ray & Gila Valley Railroad Co., be- 
ginning with the calendar year 1939. 


PIPE LINE VALUATIONS 


The Commission, by division 1, in valuation docket No. 
1231, Tide-Water Pipe Co., Ltd., has found the final value 
for rate-making purposes of the property of the Tide-Water 
Pipe Co., Ltd., owned and used for common-carrier purposes, 
to be $4,700,000, as of December 31, 1934, of property owned 
but not used $1, and of property used but not owned $1,320. 

In valuation docket No. 1233, Bradford Transit Co., the 
Commission, by division 1, has found the final value for rate- 
making purposes of the Bradford Transit Co., owned and used 
for common carrier purposes, to be $800,000, as of December 
31, 1934, of property owned but not used, out of service, $550, 
and of property used but not owned $946. 

The Commission, by division 1, in valuation docket No. 
1215, Ajax Pipe Line Co., has found the final value for rate- 
making purposes of the property of the Ajax Pipe Line Co., 
owned and used for common-carrier purposes, to be $11,828,000 
as of December 31, 1934. 

In valuation docket No. 1217, Humble Pipe Line Co., the 
Commission, by division 1, has found the final value for rate- 
making purposes of the property of the Humble Pipe Line 
Co., owned and used for common-carrier purposes, to be $59,- 
700,000 as of December 31, 1934, of Property owned but not 
used $170,062, and of property used but not owned, $143,866. 





W.-B. & E. ABANDONMENT 


The Commission, by division 4, in Finance No. 11791, 
Wilkes-Barre & Eastern Railroad Co. trustee abandonment, has 
permitted abandonment by Joseph P. Jennings, trustee of the 
Wilkes-Barre & Eastern, of a portion of a line in Luzerne, 
Lackawanna and Monroe counties, Pa., extending from Suscon 
to Stroudsburg, approximately fifty-four miles. According to 
the report, the entire capital stock of the applicant is owned 
by the New York, Susquehanna & Western. The latter, a sub- 








PAGE 194 


sidiary of the Erie controlled through capital stock ownership, 
owns and operates a line extending westerly from Jersey City, 
N. J., to Stroudsburg, approximately ninety-nine miles. The 
line marked for abandonment is a single track railroad prac- 
tically all of which is located in the Pocono Mountain region of 
northeastern Pennsylvania, says the report. It is one of two 
lines between the Wyoming coal region and tidewater. Argu- 
ment on behalf of the railroad brotherhoods was that there 
were from forty to forty-five employes now in service on the 
applicant’s line who feared their dismissal from service if the 
line be abandoned. However, the report said, the testimony 
was that a number of such employes, owing to seniority rights, 
were eligible for employment on other lines of the Erie. 

The report said that there was no doubt that the trustees 
of the Erie were endeavoring to achieve more efficient and 
economical operation and it was clear that any saving resulting 
from improved operating conditions on its subsidiary lines was 
beneficial to the system as a whole. On the other hand, it 
said, any loss resulting from the operation of subsidiary lines, 
or any unnecessary expenditures for maintenance and opera- 
tion of duplicate lines where the traffic of both could be handled 
over one line, was detrimental to the system as a whole. 

“Irrespective of the question as to whether or not the line 
sought to be abandoned has been operated at a loss in past 
years from the standpoint of the system as a whole, or whether 
or not it could be operated at a profit if the Erie management 
chose to route more traffic thereover, the fact remains that 
the Erie does not need and public convenience and necessity 
do not require two lines of railroad between the Wyoming coal 
region and tidewater,” says the report. 


B. & M. NOTES AND BONDS 


The Commission, by division 4, in Finance No. 10070, 
Boston & Maine notes, has further modified its order of July 
27, 1933, 193 I. C. C. 331, so as to permit the Boston & Maine to 
renew, extend, or reissue the notes described therein, in the 
principal amount of $5,500,000, or to issue new notes in substi- 
tution therefor. The notes are to bear interest at not exceed- 
ing 4% per cent, the latest maturity date of any of the notes 
to be February 1, 1941. The Commission has also permitted 
the carrier in Finance Nos. 9160, 9484 and 9730 to pledge 
and repledge from time to time to and including February 1, 
1941, all or any part of $7,500,000 of its first mortgage 5 per 
cent gold bonds, series KK, and $17,500,000 of its first mortgage 
6 per cent gold bonds, series LL, as collateral security for any 
notes issued or to be issued by it within the limitations of 
section 20a (9) of the interstate commerce act or under author- 
ity of any order of the Commission. 


TRANSPORTATION CONFERENCE 


The Traffic World Washington Bureau 


Revision of section 15a of the interstate commerce act, as 
proposed in the agenda of the third meeting of the transporta- 
tion conference called by the Chamber of Commerce of the 
United States, January 23 and 24, was rejected by a two-to- 
one vote (see Traffic World, January 21, p. 141). 

Representatives of railroads and financial interests, it 
was stated, favored the revision, while shippers generally 
opposed it. 

The shipper or “transportation” buyer viewpoint was pre- 
sented by W. H. Day, chairman of the executive committee 
of the National Industrial Traffic League, who said the buyers 
preferred section 15a as it was now because the language 
therein was clear cut and understandable and that it provided 
for consideration of factors that should not be lightly cast 
aside, such as the effect of rates on traffic. It was stated 
that shippers were not wedded to the section as it now read 
but that they were unalterably opposed to the revision sug- 
gested in the agenda which was based on the section 15a 
recommendation of the President’s committee of six. It is 
understood that efforts will still be made to obtain shipper 
approval of a revision of the section. 

The conference approved the advisory committee recom- 
mendations relating to striking from the agenda the proposals 
relating to intrastate rates and RFC loans. 

The conference also eliminated the proposal that the Com- 
mission be authorized to prescribe joint routes of rail carriers 
without preserving to each carrier existing rights to obtain 
for itself the longest available haul. It also voted out the 
question as to establishing trainload rates. 

The conference approved the question on the agenda re- 
lating to the “Washington agreement” and taxes and the 
other taxation proposals on the agenda (see Traffic World, 
January 21, p. 141). It voted chat the taxation proposals with 
one exception should apply to all forms of transportation. The 
exception was the question relating to net expenditures of rail- 
roads for debt reduction. 
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The conference voted in the affirmative on the proposals 
relating to repealing the Hoch-Smith resolution, giving the 
Commission power over minimum as well as maximum joint 
rail-water rates and repealing provisions of law authorizing 
certain government officers to make complaints regarding 
transportation rates and to appear before the Commission in 
support thereof. 

The conference said Congress should adopt a_ strong 
declaration of purpose to preserve and promote private own- 
ership and operation of the railroads. 

The question as to postalization of rates was answered 
in the affirmative, thus placing the conference on record as 
being opposed to the Hastings or similar plans. 


At its meeting January 24 the conference put off until a 
later meeting whatever action it may desire to take on the pro- 
posal to set up a separate transportation authority as proposed 
by other groups studying the railroad problem. The conference 
adopted the following general declaration of policy: 


It is the sense of the conference that the present provisions of the 
interstate commerce act should be supplemented to include language 
which would make it the duty of the Interstate Commerce Commission, 
in passing upon appropriate questions, to give consideration to the 
need of the carriers for revenues sufficient to assure that their credit 
position will be strengthened to a point where the return upon the 
capital invested in the useful facilities of the carrier systems of the 
country will be sufficient to attract continually the private capital 
needed for the maintenance and development of such systems so as to 
be available at all times to serve the public needs properly. 


Adoption by the conference of the general declaration 
with respect to the need of carriers for revenues, etc., was 
regarded as important by participants in the conference who 
took the view that it offered a solution for the long-standing 
controversy over the rate-making provisions of the old and new 
section 15a. The declaration, it was pointed out, meant that 
if the railroads found themselves in financial difficulties, the 
Commission might consider other ways of helping them out 
than solely by raising rates. This was believed to meet the 
shipper viewpoint that other things than simply increases in 
rates should be considered. The adoption of the declaration, 
it was stated, was not to be considered as a substitute for the 
previous rejection of the section 15a revision urged by the 
committee of six. That rejection stood as the decision of the 
conference, it was stated. 


The conference struck from its agenda the question as to 
a certificate of convenience and necessity being required for 
any addition to transportation faclities, including any new 
facilities undertaken by the government. 


The conference, it was announced, would hold another 
meeting at a time to be announced later. 





DIGEST OF TRANSPORTATION PROGRAMS 


The Railway Business Association has prepared and sent 
to members of Congress and others concerned with proposals 
for railway reorganization, consolidation, regulation, restoration 
of investor confidence, and strengthening of national defense, 
a digest of the programs produced by public and private groups 
to improve the conditions of the railroads. In a foreword the 
association says: 


One of the most pressing problems requiring action by the present 
Congress is that concerning the railways of the country. Legislation 
to improve their status is urgent. This can best be assured by adopt- 
ing a national transportation policy that will recognize the changes 
that have occurred since the adoption of the transportation act of 1920 
and subsequent amendments. 


In a letter with which the pamphlet is transmitted, Harry 
A. Wheeler, president of the association, says: 


The other day a leading economist referred to the railways of 
the United States as ‘‘our 20 per cent industry.’’ He pointed out that 
the market value of railway stocks, even at present prices, amounted 
to 20 per cent of the value of all listed securities; that the railways 
normally buy 20 per cent of our steel, coal, fuel oil, and lumber. He 
further stated that we never have real prosperity when the railways 
curtail their purchases, and that we always have prosperity when 
they are eager customers. 

Since the 75th Congress adjourned, we have been engaged in the 
preparation of studies directed towards providing a constructive and 
conservative answer to the several important transportation questions 
which must underlie legislation, with a view to formulating a national 
transportation policy to supersede that expressed in the transportation 
act of 1920 and the emergency transportation act of 1933. 

As a part of this effort, we have analyzed and digested the pro- 
posals for remedial railway legislation put forward by all the important 
public and private groups since the 75th Congress adjourned. These 
are contained in the enclosed pamphlet. 

This is sent to you in the hope that it will be of some service 
during the next month or so, when the railway problem will figure so 
prominently in the news emanating from Washington. 


£5 
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PROPOSED TRANSPORTATION ACT 


The Traffic World Washington Bureau 


Another conference on proposed transportation legislation 
was held with President Roosevelt late January 23 by members 
of his committee of six, Senator Wheeler, Representative Lea, 
and Commissioner Splawn. 

Senator Wheeler said he and Representative Lea expected 
to get together and work out legislation. Legislation, he pointed 
out, was a matter of compromise. He said the report of the 
committee of six would be used as a basis for legislation. He 
pointed out that the committee had made only general recom- 
mendations and had not submitted the draft of a bill. 

Senator Wheeler said he would introduce a bill to reor- 
ganize the Commission. He said water carriers should be regu- 
lated by the Commission. As to regulation of air carriers by 
that body he indicated he did not consider that an important 
matter at this time. 

The senator said he was not in vital disagreement with 
the Lea bill. He reiterated his opposition to increasing the 
membership of the Commission, however. The conferees re- 
ferred to Senator Wheeler inquiries as to the conference. The 
latter indicated there had been a general discussion the pur- 
pose of which was to see whether the congressional committees 
could not get together in working out legislation. He indicated 
he thought that that could be done and that he expected legis- 
lation to be enacted at this session. 

Senator Wheeler thought that hearings before his com- 
mittee probably would not start for some time, giving Chair- 
man Lea’s committee a free field for the time being. 

Nothing was said in the conference about the President 
sending a message to Congress on the transportation situation, 
it was said. 

Hearings on Lea Bill 


In a room crowded with principal figures in the transporta- 
tion field, the House committee on interstate and foreign 
commerce began hearings January 24 on proposed transporta- 
tion legislation with the Lea bill as the basis thereof. 

Chairman Lea, in opening the hearings, referred to the 
reports of the President’s committees of last year and this year 
on transportation and said the “bill now under consideration 
is an outgrowth of these efforts of the administration to secure 
legislation to improve the transportation situation of the 
country.” 

The provisions of the Lea bill, said he, “are not specifically 
endorsed by the President or by this committee.” The hear- 
ings, said he, would be broader in scope than the provisions 
of the bill. 


“No one will contend the bill contains all legislation that 
might be helpful,” said he. ‘This committee will, to the extent 
of its ability, prepare transportation legislation, with a view of 
dealing justly with our various types of transportation; so far 
as there is a practical legislative remedy, endeavor to relieve 
the economic stress from which these agencies now suffer; 
and attempt to serve the public interest of the country in this 
legislation. To aid us in that purpose, we need and invite 
constructive suggestions in this hearing.” 


Chairman Lea announced that Commissioner Splawn would 
be heard first, a representative of the railroad management 
group next, a representative of the labor group next, and that 
thereafter the committee expected to hear from various per- 
sons and groups, the representatives of management and labor 
to be from the committee of six. 

Commissioner Splawn gave a review of outstanding trans- 
portation developments in the United States from the earliest 
times, submitted statistical data relating to the transportation 
plant, and outlined the provisions of the Lea bill. 


In his discussion he told the committee it was approaching 
one of the most important considerations of transportation that 
had been before it. 


In saying that the problem was not to reduce transporta- 
tion permanently to 1938 needs but to conserve the setup for 
the larger view, he predicted that the aggregate of production 
of new small enterprises would provide a great amount of 
future tonnage for transportation agencies. 


Cutthroat competition, blinded by the needs of the moment, 
said he, was destroying or impairing an investment that would 
be needed in a few years. He made the point that the Amer- 
ican people did not stay “put” and said the committee faced a 
dynamic and changing situation. 

An increase of 10 to 20 per cent in traffic over 1937 would, 
said he, greatly change a map that he submitted showing large 
railroad systems in the red. The statistics he offered, said he, 
would afford a basis for exercising judgment as to the magni- 
tude of the industry and how far flung were the conflicts which 
would appear before the committee. 

His statistical exhibits dealt with the transportation sys- 
tem and service in the United States in 1937; review of rail- 
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way finances; steam railways in the hands of receivers and 
trustees on December 31, 1937, and changes in list of com- 
panies affected by receivership or trusteeship to July 31, 1938, 
and commodity production and railway traffic of 1928 compared 
with that of 1937. 


Commission Breaking Down 


In speaking favorably of provisions of the Lea bill provid- 
ing for a division of duties among members of the Commission, 
Commissioner Splawn, at the hearing January 25, said that, 
under the present setup, “we are breaking down two or three 
commissioners. 

“They would not appreciate my saying that, so I will not 
call their names; but we are putting too much of a load, under 
the present arrangement on certain people, and it is not good 
for them, and it is not good for the country.” 

Inquiry among officials of the Commission failed to produce 
an opinion similar to that held by Commissioner Splawn. Those 
who were asked said they did not know of any commissioners 
who were breaking down. 

As to the number of commissioners on the reorganized 
commission—the Lea bill provides for nineteen members—the 
commissioner said he wished to keep an open mind. With that 
reservation, however, he indicated approval of the objectives of 
the bill. It was explained he was not speaking for the Com- 
mission to which the bill has been referred for a report. 

Mr. Splawn had Elton J. Layton, clerk of the committee, 
read excerpts from reports of the so-called Collidge committee 
in 1932, of the Coordinator and of the Commission, on the ques- 
tion of reorganizing the Commission. 

Chairman Lea, he said, had proposed extending the juris- 
diction of the Commission to a considerable extent, pointing out 
it would, under the bill, have power to regulate certain water 
carriers and to prescribe minimum rates of all common carriers 
subject to regulation. 

The commissioner referred to the provisions under which 
there would be a rate division of nine members, a finance divi- 
sion of five members and an appeals division of five members 
to pass on decisions of the rate division. The rate division, 
said he, could set up subdivisions under provisions which were 
in the act now. He said Chairman Lea felt that no member 
of the rate division should be a member of the appeals division 
which would pass on the work of the rate division if exception 
were taken to that work. 


Designation by President 


Representative Bulwinkle, of North Carolina, wanted to 
know why the President should designate the members of the 
divisions. Mr. Splawn said persons of experience and aptitude 
for the special functions of the divisions would be needed and 
indicated he felt the President would meet that need with the 
power of assignment. Mr. Bulwinkle remarked that the Presi- 
dent in making nominations of commissioners could nominate 
anybody whether he had experience or not. The commis- 
sioner believed the President would scrutinize those recom- 
mended for places on the Commission with a view to appoint- 
ing those with the necessary qualifications. Mr. Bulwinkle 
wanted to know whether it would be better to have the Presi- 
dent or the Commission make the assignments to the divisions. 
Mr. Splawn said he could not answer that yes or no. Mr. 
Bulwinkle thought it would be better for the chairman of the 
Commission to take into consideration the experience of mem- 
bers and assign them. Mr. Splawn said if the congressman 
thought that that was best he was sure it would turn out to 
be in the best interest of the country. 

Asked why no provision was made for appeals from the 
finance division to the appeals division, the commissioner said 
that division would deal with administrative matters and that 
those dissatisfied could appeal directly to a three-judge court. ~ 
He saw no necessity for supervision of the appeals division 
there. 

The commissioner said in effect that it would be in the 
interest of efficiency and of the members of the Commission 
if a division of duties were provided for. Now there was too 
much loaded on certain people, said he. 

Representative Halleck, of Indiana, developed there was 
nothing in the bill to prevent the President appointing five new 
commissioners to be members of the appeals division. 


Only in I. C. C. Building 


The Administrator’s duties would be promotional, said the 
commissioner. Asked about the provision in the bill that the 
office of Administrator would be created ‘within the Commis- 
sion,’ Mr. Splawn said that that meant the Administrator would 
have his office in the Commission building. 


Reorganization Court 


The objective of the sections relating to creation of a re- 
organization court, said the commissioner, was to limit the 
work of the Commission to a field in which it could be most 
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helpful in reorganization cases and have a special court which 
would give its attention exclusively to such cases. He believed 
reorganization cases would be greatly expedited under such 
a setup. He was not impressed with the view that delay would 
result if the court were created. Experienced judges, he be- 
lieved, would quickly take up the pending proceedings where 
they were. Some had been disposed to criticize the Commis- 
sion and the courts for delay in handling reorganization pro- 
ceedings but he pointed to the fact that out of twenty-seven 
proceedings, twenty had reached the point of final or proposed 
report—a creditable record. The end was far distant still, 
however, said he, as cases might be sent back to the Commis- 
sion by the courts. He also pointed out that equity holders had 
not been anxious for final action, hoping for better times. 

The Commission had done a good job in the reorganization 
matter, he thought. 


Equipment Needs and Loans 


Mr. Splawn referred to a statement in the appendix of the 
report of the President’s committee of six that if the railroads 
of the United States were now operating the same number of 
serviceable units of equipment that they maintained in 1926, 
and should obtain from each of those units the present-day 
level of average performance a unit, the railroads could handle 
forty per cent more freight traffic than they actually handled 
in 1937. Such a traffic level, said the report, would exceed 
their freight traffic peak (1929) by thirteen per cent. 

In the light of that statement Mr. Splawn said he had 
asked the Association of American Railroads for an estimate 
of how much it would cost to modernize equipment and buy 
new units to give the railroads the same number of units they 
had in 1926. He said the estimate was a little less than two 
billion dollars. The Commission’s Bureau of Statistics had 
checked the estimate, said he, and reported it to be a depend- 
able one. The estimate covers freight cars and locomotives. 

Mr. Splawn thought the committee would like to have 
the foregoing in reaching a decision as to what limit it should 
set for loans to railroads from the RFC. 


Land Grant Rate Repeal 


The commissioner spoke in support of the repeal of the 
land-grant rate provisions under which the government obtains 
reduced rates on government shipments. He developed that 
situation and asked why should the government be a preferred 
shipper. He felt the government had received a fair considera- 
tion for the land grants. 


1. C. C. Plan Not So Good 


Referring to the provisions repealing the requirement that 
consolidations conform to the plan promulgated by the Com- 
mission, the commissioner said if that plan had been carried 
out, the entire map submitted the day before showing railroads 
in the “red,” would have been red. He did not elaborate on 
that statement. More had been going on with respect to re- 
adjusting properties as between companies than was realized, 
said he, referring to Commission statistics showing that over 
88,000 miles had been before the Commission in connection 
with control cases of one kind or another. About 21,000 miles 
of railroad had been abandoned and about 10,000 miles of new 
line built since 1920, said he. 


Regulate Contract Carriers? 


In reviewing the proposals in the Lea bill to extend the 
jurisdiction of the Commission over water carriers as defined 
in the bill, Mr. Splawn suggested that the Congress might 
wish to extend that jurisdiction to cover contract carriers. He 
said that statistics showed that on the Mississippi and _ its 
tributaries there were about 500 water carriers, of which 113 
were ferry companies and the rest carriers and towage com- 
panies. Only forty-eight were common carriers, most of the 
387 being contract carriers, he added. He also suggested that 
the committee might wish to subject all contract carriers to 
the rate regulation provisions of the measure. 


Minimum Rates 


Questioned by Representative Mapes, of Michigan, as to 
the importance of the Commission having the power to prescribe 
minimum rates of all carriers when it found rates to be un- 
reasonably low, Commissioner Splawn pointed to the competi- 
tion among all classes of carriers as showing the necessity for 
such regulation. The idea, he explained, was not to limit 
competition but to provide rules within which the fight for 
traffic would go on. 

If Congress enacted such legislation, he continued, in effect, 
it would be saying to the carriers to go ahead and fight for 
traffic “but don’t hit below the belt.” 

The power to fix minimum rates as proposed was one of 
the most important powers that could be lodged in the Com- 
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mission, he thought. The committee might conclude, after 
looking into the situation, to extend this power over all carriers, 
contract, forwarders and perhaps even private carriers, though 
as the latter he thought perhaps consideration of that would 
not come until the effect of regulation of the other carriers had 
been observed. 


Opposition to Regulation 


Mr. Mapes said he had received a copy of an address by 
Lachlan Macleay, president of the Mississippi Valley Associa- 
tion, attacking the proposed regulation of water carriers, and 
suggested it would be about as easy to place all classes of 
carriers under regulation of the Commission as to give the 
Commission the power to prescribe minimum rates of all car- 
riers. 

“Whether we like it or not,” said Mr. Mapes, “we have 
got to recognize the power of the Mississippi Valley Associa- 
tion.” 

This led Commissioner Splawn to suggest that if water 
carriers were not to be regulated, why not free the other 
carriers from regulation. If all regulation were withdrawn, he 
continued, conditions would become chaotic and much of the 
vast investment in transportation would disappear. Such a 
thing, he thought, would be suicidal so far as transportation 
was concerned. 

How disturbing a factor the private carrier would be, 
would be developed after regulation of the common and con- 
tract carrier, he said. 

Charges that if the bill were passed the Commission would 
have managerial control of all carriers were held by the com- 
missioner to be without foundation. Of course, he said, if the 
Commission issued a particular order it would restrict manage- 
ment to the extent that it did but he did not believe that that 
was an interference with general managerial functions and said 
that the Commission had nothing to do with such functions. 

In a discussion of the practice of assigning a division of the 
Commission a particular task, such as the task assigned divi- 
sion 5 with respect to regulation of motor carriers, the com- 
missioner expressed the view that the motor carrier work of 
the Commission was generally satisfactory. He said something 
more than four hundred had been transferred from the staff 
of the Commission to the motor carrier bureau. 

The Lea bill, he continued, had been drawn on the assump- 
tion that carriers could make their own way. The whole ob- 
jective, said he, was to bring strength and vigor to the carriers 
to the end that there might be adequacy of service to the 
public and financial health for the carriers. 


Size of Commission 

Commissioner Splawn said he had recommended no in- 
crease in the membership of the Commission. He said he had 
said the Commission could get along with eleven and possibly 
ten members. If Congress provided for division of work along 
functional lines he believed that eight or ten members could 
do better than the eleven members did under the present set- 
up. 

Representative Mapes said he thought commissioners should 
be relieved of routine duties. 

Representative Martin, referring to statistics showing, for 
instance, that the bus industry with a small investment com- 
pared with the railroad investment had obtained a large per- 
centage of the volume of traffic, raised the question of whether 
the taking of a substantial volume of traffic by agencies having 
a small investment compared with the railroad investment, did 
not seriously impair the latter and inquired what was the 
economic benefit in such a situation. This was one of the 
questions the bill contemplated the Administrator would study, 
said the commissioner. The latter referred to highways and 
said he was wondering whether the states could pay for the 
highways they were building or keep them in repair. 

The Lea bill, said the commissioner, was drawn as a con- 
servation measure to stimulate companies to achieve sound, 
economical operations. 

The question of providing for railroad employes displaced 
by action taken under the bill, he said, would no doubt be 
considered by the committee, the bill not dealing with that 
subject except to provide for retirement at sixty-five of employes 
affected, under the railroad retirement act. 

Asked by Representative Boren, of Oklahoma, what the 
office of Administrator would cost, Mr. Splawn said the Com- 
mission committee last spring estimated that the transporta- 
tion authority recommended by it would cost around one million 
dollars a year. He thought that that was a bagatelle compared 
with the thirty billion dollars invested in transportation 
agencies. 

Traffic League Meeting 

A decision to call a special meeting of the National Indus- 
trial Traffic League to consider the Lea transportation bill and 
other proposed transportation legislation was reached at a 
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meeting of the executive committee and special committee on 
the railroad situation in Washington, January 21. 

The meeting will be held in Washington. The time will be 
announced later. The meeting, it was said, would not be called 
until other expected transportation bills had been introduced, 
but it is expected it will be held in the near future. 

The executive committee condemned the Commission re- 
organization provisions of the Lea bill as “vitally objectionable.” 

The committee on the railroad situation was directed to 
review proposed legislation and make recommendations for 
consideration at the special meeting of the League. The result 
of the joint meeting of the two committees was embodied in the 
following resolution, which was adopted: 

Whereas, there has been introduced a bill, H. R. 2531, by Rep. Lea, 
to reorganize and redistribute the functions of the I. C. C., to extend 
its jurisdiction in relation to the fixing of minimum rates and rates for 
inland water transportation, to create a railroad reorganization court, 
to create a transportation administrator, and for other purposes; 

And Whereas, it is known that other important bills will be intro- 
duced in the very near future enlarging the jurisdiction of the Commis- 
sion and changing the laws regulating the railroads, motor carriers, 
water lines and other transportation agencies; 

Resolved by the executive committee of the ational Industrial Traf- 
fic League that under authority of action by the League membership 
at annual and special meetings, the League is clearly opposed to the 
reorganization and redistribution of the functions of the Commission 
as proposed in the Lea bill, or in any other bills of like character. 

Resolved that the executive committee regards the reorganization 
features of the Lea bill as being so vitally objectionable, having the 
effect of destroying the independent character and standing of the 
Commission as an agency of the Congress, so as to require immediate 
action. The committee on reorganization of the executive departments 
of the U. S. government is therefore instructed, in cooperation with the 
committee on the railroad situation, to oppose actively these features 
of H. R. 2531 and the said committee on reorganization is directed forth- 
with to circularize the membership of the League with a statement of 
the reasons for such opposition. 

And Whereas there are other features of the Lea bill, H. R. 2531, 
on which the League has heretofore registered approval or disapproval, 
and still other features on which the League has not been called upon 
to take any action in prior meetings. 

Resolved Further, that it is desirable and necessary that a special 
meeting of the membership of the League shall be called at the earliest 
date deemed consistent by the officers for the consideration of many 


fatures involved in the pending bill and in other bills shortly to be in- 
troduced. 


Resolved Further, that the League committee on the railroad situ- 
ation is directed as promptly as possible to submit to the League mem- 
bership for consideration at the special meeting a review of the fea- 
tures of proposed legislation with such recommendations as the com- 
mittee may deem appropriate for further action by the League. 


ADDITIONAL ROLLING STOCK 


Class I railroads of the United States in 1938 installed 
18,517 new freight cars in service, according to complete re- 
ports for the year received by the Association of American 
Railroads. 

The number of new freight cars installed in 1938 was a 
decrease of 56,541 compared with the number of such installa- 
tions in 1937 and a decrease of 25,424 compared with 1936. 

In 1938 installations of new freight cars included the fol- 
lowing: Coal, 5,195; box, including both plain and automobile, 
10,530; refrigerator, 43; flat, 1,529; stock, 496; and miscel- 
laneous, 724. 

Class I railroads also put in service 164 new steam locomo- 
tives in 1938, compared with 373 in 1937 and 87 in 1936. New 
electric and Diesel locomotives installed in 1938 totaled 118 
compared with 77 in 1937 and 34 in 1936. 

New freight cars on order on January 1, this year, totaled 
5,080 compared with 4,335 on December 1, 1938, and 7,947 on 
January 1, 1938. 

New steam locomotives on order on January 1, this year, 
totaled 30 compared with 17 on December 1, 1938, and 131 
on January 1, 1938. New electric and Diesel locomotives on 
order at the beginning of this year totaled 41 contrasted with 
39 on December 1, last, and 30 at the beginning of 1938. 

New freight cars and locomotives leased or otherwise 
acquired are not included in the above figures. 


CAR SURPLUS REPORT 


Class I railroads in the period December 15-31, inclusive, 
had an average daily surplus of 220,994 cars, as compared with 
190,089 cars in the preceding period, according to the car serv- 
ice division of the Association of American Railroads. It was 
made up as follows: Plain box, 90,794; auto box, 14,943; total 
box, 105,737; flat, 9,574; gondola, 40,415; hopper, 30,911; total 
coal, 71,326; coke, 355; S. D. stock, 20,166; D. D. stock, 3,479; 
refrigerator, 8,444; tank, 494, and miscellaneous, 1,419. Canadian 


roads reported a surplus of 13,560 cars, as compared with - 


11,580 cars in the preceding period, made up of 11,250 plain 
box, 400 auto box, 525 flat, 250 gondola, 425 S. D. stock, 225 
refrigerator, and 485 miscellaneous cars. 
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I. C. C. APPOINTMENT 


The Traffic World Washington Bureau 


President Roosevelt sent to the Senate January 23 the 
nomination of Thomas R. Amlie, Wisconsin progressive who 
served in the 
Seventy - second, 
Seventy - fourth, 
and Seventy-fifth 
congresses, to be 
a member of the 
Interstate Com- 
merce Commis- 
sion. The nominee 
ran in the Pro- 
gressive primary 
in Wisconsin last 
year for the U. S. 
senatorial nomi- 
nation and was 
defeated. The 
appointment is to 
fill the vacancy 
caused by the ex- 
piration of the 
term of Commis- 
sioner Meyer. 


Mr. Amlie, a 
lawyer, is known 
as a strong advo- 
cate of govern- 
ment ownership 
of railroads and 
other utilities. 
His biography in 
the Congressional 
Directory of the 
Seventy-fifth 


Thomas R. Amlie 


Congress reads as follows: 


Thomas R. Amlie, Progressive, of Elkhorn, Wis.; lawyer; born 
April 17, 1897, in Griggs county, N. D.; graduated, letters and science 
course at University of North Dakota and University of Minnesota; LL. 
B., from University of Wisconsin Law School in 1923; practiced law in 
Beloit, Wis., and Elkhorn, Wis., since 1924; past president of Wal- 
worth County Bar Association; past commander of American Legion 
posts of Beloit and Elkhorn; elected to the Seventy-second Congress 
at a special election held on October 13, 1931, to fill vacancy caused by 
death of Henry Allen Cooper, of Racine; unsuccessful candidate in the 
Republican primaries in 1932; elected national chairman of the Farmer- 
Labor Political Federation at the Chicago conference on September 
3, 1933; active in the movement for new political alignment; elected 
to the Seventy-fourth Congress as a Progressive; elected chairman of 
the American Commonwealth Federation in Chicago on July 3, 1935, a 
movement to coordinate the liberal groups of the nation; reelected to 
the Seventy-fifth Congress. 


Commissioner Meyer, of Wisconsin, who will continue 
in office until his successor has taken the oath of office, said 
he did not know Mr. Amlie. He said he had received a letter 
of commendation from the President but declined to make 
it public. He said that, after he had been released from the 
Commission, he hoped to act as a consultant to those needing 
help in the settlement of disputes in transportation matters. 

Mr. Meyer was appointed as a member of the Commission 
December 31, 1910. 

Washington was mystified by President Roosevelt’s selec- 
tion of Mr. Amlie. One explanation offered was that he had 
been selected by the “left-wing” of what is left of the Presi- 
dent’s brain trust. It was understood that the nominee was 
not selected at the behest of Senator LaFollette, of Wisconsin. 
In that connection it was pointed out that Amlie was defeated 
in the Progressive primary for the senatorial nomination by 
Herman L. Ekern, who was defeated in the November election 
by Senator Wiley, Republican, who said Amlie was more con- 
sistently “leftist” than the LaFollettes. 

Senator Burke, of Nebraska, and Senator Austin, of Ver- 
mont, requested that the Senate interstate commerce committee 
hold hearings on the nomination to the end that inquiry might 
be made into the nominee’s qualifications to be a member of the 
Commission. The former said he believed the nominee lacked 
the qualifications necessary in commission members at this 
time. 

On March 2, 1937, Mr. Amlie introduced in the House H. J. 
Res. 256, proposing an amendment to the Constitution of the 
United States to be known as the human-rights amendment. 
The amendment declared that Congress “shall have the power 
to enact laws providing for the ownership, operation, and man- 
agement, through instrumentalities of the government of the 
United States, of business, manufacturing, commerce, industry, 









































































at PHILADELPHIA Eleven mammoth warehouses 
. .. 2,100,000 square feet ... located at all key centers ... 
each served by Pennsylvania R. R. sidings and other carriers. 
Modern steel-and-concrete construction with sprinkler 
systems. Low insurance rates. Every convenience for prompt 
and efficient handling of merchandise of all kinds. Liberal 
allowance on stored goods. Special facilities for warehousing 
flour, wool, cotton and canned and packaged freight. 
MERCHANTS WAREHOUSE COMPANY 


10 Chestnut Street, Philadelphia, Pa. George M. Richardson, Vice-President 
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at BUFFALO ‘Served by all railroads, suburban truck- 
ing companies, Great Lakes steamers and New York barge 
canal lines . . . with all loading and unloading under cover. 
Capacity, fifty cars per day. Modern construction and 
equipment. Exceptional facilities for handling goods of all 
kinds. Every service of a branch office except selling. 
KEYSTONE WAREHOUSE COMPANY 


Seneca and Hamburg Streets, Buffalo, N. Y. 
W.J. Bishop, Vice-President and General Manager 
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at BOSTON A 200.000-sq. ft., seven-story, fireproof 
building of masonry construction in the heart of downtown 
Boston, fitted with whips, elevators and other modern equip- 
ment. Solid fire partitions divide the structure into four 
sections, securing a very low insurance rating, Served by 
the Union Freight R. R. Flat Boston rates applicable to and 
from warehouse. Large, open truck area. A. D. T. Service. 
MERCHANTS WAREHOUSE COMPANY 
453 Commercial Street, Boston, Mass. T.W. Haskell, Manager 
at NORTH BILLERICA, MASS. In-transit ware- 
house on Boston & Maine R. R. at No. Billerica, Mass. In- 
transit charges (recently reduced) in effect on_ traffic 
ex-water. Boston or New York for many N. E., C. F. A., 
and Trunk Line destinations. 


BOSTON TIDEWATER TERMINAL, INC. 


348 Summer Street, Boston, Mass. T. W. Haskell, Manager 

















at NORFOLK Over a mile of dockage eliminates loading 
and unloading delays. Eight railroads provide direct rout- 
ing to any point. Loading and unloading are completed un- 
der cover. Eight modern warehouses .. . 2,200,000 sq. ft.... 
provide every convenience for the safe, prompt handling of 
merchandise of all kinds. An efficient organization assures 
capable management of shipments entrusted to our care. 
NORFOLK TIDEWATER TERMINALS 


Norfolk, Va. 
James A. Moore, Vice-President and General Manager 


























of NEWARK A marginal wharf 3800 
lineal feet in length and 82 feet wide on a ship channel hav- 
ing 30 feet of water. Nine major fireproof warehouse build- 
ings ... 60 acres for lumber and other open storage ... 1444 
miles trackage connecting with all railroads .. . every facil- 
ity for prompt and safe handling of merchandise of all kinds, 
whether rail, automotive or water-borne. The very heart of 
a rich, 17,000,000-population market. Served by Pennsyl- 
vania, New Jersey Central and Lehigh Valley Railroads. 
Storage-in-transit arrangements in effect. 
Write for particulars. Address 


NEWARK TIDEWATER TERMINAL, INC. 
Port of Newark, N. J. J. A. Lehman, Manager 








at BAYWAY (Elizabeth). N. J. Nine modern, re , 


inforced concrete warehouses, 100% sprinkler protected, 
with 1,070,000 sq. ft. of storage and manufacturing space; 
served by the Central R. R. of New Jersey; unlimited rail- | 
road sidings (with accommodations for 40 cars) ; storage-ilt | 
transit arrangements in effect. Weather-protected loading! 
platforms for trucks. Has the largest and best-equipped fu- 
migation plant in New York Harbor for fumigating cotton 
and similar fibrous materials, foodstuffs, furniture, ete. The 
plant is also equipped with a Cotton Compress. Accommo- 
dations for deep-water vessels, barges and lighters for direct 
handling of consignments into warehouse building. A. D. T. 


BAYWAY TERMINAL CORPORATION 
Bayway (Elizabeth), N. J. R. S. McElroy, Manager 
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ood XK THESE large, modernly equipped ter- 
ild- minals are ample accommodations for 
i the prompt and efficient Hahdli { ship- 
nds, ments of every Be and Rr gical SN. 
ats | kind. Thousands d& f m f Merehandise, 
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daily at the wareh 
great CHAIN. A 
where for immediate re Ses one 
ment to all points of oe compass? FAY y- 
one ocean-going vessels and hundreds [ 
railroad cars can be worked at a time. 
With convenient locations in the major 
markets of the East, exceptional advan- 
tages are provided. Not only can you lower 
distribution costs by spotting stocks at these 
key centers, you may also cut delivery time 
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Eastern Seaboard 


Representatives NEW YORK 
of the General Traffic Offices 
10 J. G 
HOWARD TERMINAL — “Vice-President ~ 


17 State Street 
New York, N. Y. 


OAKLAND, CALIF. 


Over 3.000.000 Sq. Ft. % 
of Storage Space 


—_ oe APs i, When you store goods in CHAIN ware- 
—_— rom every- 


The Chain of Tidewater Terminals 


AND ALLIED INLAND WAREHOUSES 
WALTER B. McKINNEY, President ¢ Broad St. Station Building, Phila., Pa. £7 





General Traffic Offices at Convenient Locations 


from days to hours. One- to twenty-four- 
hour deliveries, pool car or motor trans- 
port, are maintained throughout the area. 
And regular sailings are made from all 
, piers for coastwise, intercoastal and world 
ports. 


houses or ship through CHAIN terminals, 
you enjoy every advantage of a private 
branch office except selling. You also have 
the satisfaction of knowing that your goods 
are entrusted to one of the largest and 
most responsible groups of tidewater ter- 
minals and inland warehouses in the world. 

Write for particulars regarding the many j 
services and important 


CHAIN has to offer. 


economies the 








WESTERN PACIFIC COAST ’ 
General Traffic Offices General Traffic Offices ie Fe 
R. D. JONES R. M. COSTIGAN oe 
Western Traffic Representative _ Pacific Coast Representative een” 


4434 White-Henry-Stuart Bldg. 4 


1069 Transportation Bldg. 
Seattle, Wash. 


Chicago, Ill. 
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and banking, and shall have the power to purchase and con- 
demn by eminent domain such enterprises.” There were other 
provisions giving Congress the widest sort of power to regulate 
wages, hours of service, production, to provide for the support 
of children, mothers. aged, sick and other persons not gain- 
fully employed, and .o make direct levies on capital. 

In debate in the House, November 24, 1937, Mr. Amlie 
defended government spending and asserted there was no 
alternative except to continue such spending. 

“T question very much if our present economic system can 
continue to operate here after free enterprise has ceased to 
be the economic system prevailing in other countries,” said he. 

“T believe we are moving to a point where the economic 
system will be changed. . . So when I advocate a conscription 
of wealth, if that becomes necessary, I do not believe that I 
am advocating anything particularly revolutionary. All taxa- 
tion is a conscription of wealth, whether it is inheritance, 
income, or property taxes or anything else.” 

Asked whether he would justify taking part of the crops of 
the people by the government, he replied: 

“I feel that the welfare of the people and all the people 
is the first concern of the government. That comes before 
any property rights of an individual.” 

At another point in the debate Mr. Amlie said: 

“Just now, Congress and the country are being over- 
whelmed by demands that business must be encouraged if we 
are to get out of the depression. . . This is utter drivel. . . After 
all, how can we reasonably expect businessmen to reinvest 
their money in further plant capacity when our present ca- 
pacity is not being anywhere near fully utilized.” 

There were two alternatives, said he. One was continued 
government spending. The other was in enactment of a bill, 
H. R. 7318, offered by himself and Representatives Allen, of 
Pennsylvania; Maverick, of Texas, and Voorhis, of California, 
providing for a national plan calling for the operation of all 
industry at “optimum capacity.” 

“This plan,” said he, “would naturally contemplate the re- 
employment in public or private industry of all those who are 
now employable and unemployed.” 

President Roosevelt showed resentment at his press con- 
ference January 24 when asked about the qualifications of Mr. 
Amlie to be a member of the Commission. He asked whether 
he was expected to list the qualifications of those he nominated 
for office. He asked—implying that he had not—whether he 
had ever before been asked a question like that in the press 
conferences. He had not heard anything like that in twenty 
years, and added that it was silly. 

He asked if the newspaper men thought he would have 
sent in the nomination if he thought that Amlie was not quali- 
fied. Previously he had replied in a facetious vein to a question 
as to how he had come to pick Amlie, saying that all he wanted 
to know was whether Amlie was a non-Democrat as he had a 
non-Democrat to appoint. When asked whether Amlie would 
bring to the Commission ideas about rehabiltating the railroads, 
the President replied to the effect that only the Almighty would 
know that. 

A telegram protesting against the Amlie nomination, signed 
by W. H. Pug, of Racine, Wis., was received by Senator 
Wheeler, of the Senate interstate commerce committee, to 
which the nomination was referred for consideration. “No 
decent American,” said the telegram, wanted Amlie, and added 
that he was “entirely unfitted temperamentally and men- 
tally, has no training and is in no way qualified for this im- 
portant position.” The sender urged the senator “in the name 
of decent government” to do all he could to prevent “this 
absurd appointment.” 

Plans for a hearing on the nomination had not been for- 
mulated January 25 and the indications were that the matter 
might go over for consideration until next week. 

Reference to the Amlie nomination was made in the 
House in debate, January 24, by Representative Hoffman, of 
Michigan, who quoted Amlie as agreeing in the House, Novem- 
ber 24, 1937, to a statement that the nation could continue to 
spend beyond its income for 20 years without endangering 
its financial structure. He also said Mr. Amlie was asked the 
following question in the House that day: 


Am I correct in understanding that the gentleman’s theory is that 
once in so often the wealth of the country, or those who have, should 
have part of their property taken from them to be shared with the 
more unfortunate? 


“Yes; I would agree to that,” Mr. Amlie replied, accord- 
ing to Mr. Hoffman. 

Mr. Hoffman asked Representative Gifford, of Massa- 
chusetts, who had expressed apprehension over the federal 
spending program, whether he thought the appointment of 
Mr. Amlie would aid in redistributing the wealth or in aiding 
the railroads. 
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“Why these worn-out theories held by perhaps discredited 
persons who now surround the President and whom he wants, 
remind me, ‘Mama what happens to all the old worn-out auto- 
mobiles?’ “They sell them to your father.’ ”’ 

Representative Hawks, of Wisconsin, interjected to 
remark that “that gentleman,” apparently referring to Mr. 
Amlie, “was completely discredited ‘and I would like to 
advise the members on this side of the house that he is com- 
pletely discredited in the state of Wisconsin.” 

“I was just wondering,” he added, after naming Mr. Amlie, 
“if the city of Washington is the last outpost of these people 
who are apparently completely discredited in their own states?” 

It was a sad day, said Mr. Gifford, that when the people 
had spoken and administered their rebuke, after the tide had 
definitely turned, there were those so stubborn that they would 
still continue the carry out their prejudicial ideas and reforms 
to the destruction that all knew in their hearts “may be facing 
the nation as the result of these ill-advised and dangerous 
experiments.” 

A protest by the Wisconsin legislature against the Amlie 
nomination would be considered by the interstate commerce 
committee, said Chairman Wheeler. The legislature adopted 
a resolution accusing Amlie of being a Communist and ask- 
ing President Roosevelt to withdraw the nomination. It was 
announced that Wisconsin Democrats would send representa- 
tives to Washington to oppose confirmation. It is expected 
Amlie will appear before the committee. 

The nomination has been considered in a meeting of Re- 
publicans of the Senate. 

Several days after the nomination had been sent to the 
Senate there was still speculation as to what caused the Presi- 
dent to select Amlie. 

President Roosevelt’s reference to having to appoint a ‘“‘non- 
Democrat” resulted from the fact that, under the law, there 
can be no more than six members of the same political party 
on the Commission and there are now six Democrats on it. 
Commissioner Meyer is a Republican. The President could 
have selected a Republican. 

The Amlie nomination was the subject of further discussion 
in Congress January 26. Views of Amlie on government and in 
favor of government ownership of railroads were attacked in 
the House by Representative Bolles, of Wisconsin. Amlie was 
defended by Representative Voorhis, of California. 


A subcommittee of the Senate interstate commerce com- 
mittee was appointed January 27 to hold hearings on the Amlie 
nomination and report to the full committee. It is composed 
of Johnson, of Colorado, chairman; Austin, of Vermont, Reed, 
of Kansas, Hill, of Alabama, and Schwartz, of Wyoming. 

Senator Johnson said the date for beginning hearings 
would be fixed as soon as arrangements could be made. 

The President, at his press conference January 27, said 
he had no comment to make on the resolution adopted by the 
Wisconsin legislature respecting the nomination of Amlie. He 
said no Democratic delegation from Wisconsin had asked for a 
conference with him on the appointment, as had been reported. 


APPOINTMENTS APPROVED 


The Senate interstate commerce committee ordered favor- 
able reports on the nominations of George A. Cook, for re- 
appointment on the National Mediation Board, and M. R. Reed, 
on the Railroad Retirement Board. 





RAIL PENSION RULINGS 


The Railroad Retirement Board has approved a ruling of 
its general counsel that the Monon Transportation Company, 
controlled by the Chicago, Indianapolis & Louisville Railway 
Company, is an employer subject to the railroad retirement act, 
and that service rendered to it since May 19, 1930, is creditable 
by applicants for annuities. 

The board has ruled that in order for an employe to retire 
on account of disability, with 30 years of service, he must be 
totally and permanently disabled for regular employment for 
hire, as specified in the act. 





RAIL CREDIT CORPORATION 


E. G. Buckland, president of The Railroad Credit Corpora- 
tion, has authorized the following statement: 


The Railroad Credit Corporation will make a liquidating distribu- 
tion of one-half of one per cent on January 31, 1939, amounting to 
$367,444. Of this amount $312,566 will be paid in cash and $54,787 
will be credited on carriers’ indebtedness to the corporation. 

This will bring the total amount distributed to $57,338,885 or 78 
per cent of the fund amounting to $73,511,390 originally contributed 
by the carriers participating in the marshalling and distributing plan, 
1931. Of this total $29,966,761 will have been returned in cash and 
$27,372,124 in credits. 
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Transportation Possibilities 


Gradual Abandonment and Not Government Ownership One of the Dangers for Railroad 
Transportation—Second of Two Articles by S. R. Truesdell, Special Assistant, 
President’s Office, Chicago and North Western Railway Company 


reduction of transportation revenue has produced a 

climax in the transportation field that affects the ability 
of all means of public transport to survive. This is a danger 
that is little recognized, though the indications are many. Few 
doubt the permanence of railroads as the backbone of our 
transportation system. They feel that, if the railroads fail 
to survive the present storm as private corporations, the gov- 
ernment will take them over and everything will be satisfac- 
tory. 

Such persons forget that the interurban electric railway 
industry, which once earned over a billion dollars annually, has, 
within a short period of twenty years, practically vanished 
from the economic picture. The easy explanation is made that 
such railways were outmoded by the truck and bus, but the 
same fate may hang over the railroad industry, as the condi- 
tions are ripe. The traffic handled by the interurban lines has 
either disappeared or been taken over by private transportation, 
as the revenues have not reappeared in those of the other means 
of public transport. There has been a decentralization, rear- 
rangement and consolidation of populations paralleling the 
rearrangement of industry which has reduced the business travel 
by public carriers. When these events are capped by tre- 
mendous expansion of free highways and waterways for private 
travel and use, the situation is, indeed, alarming. Under these 
conditions, uneconomic though they may be, public transpor- 
tation is threatened with continued piece meal abandonment, 
which may mean ultimate crumbling of the transportation 
system. 


[_) testction of “transp of industry and its consequent 


Reorganization, Consolidation, and Coordination 


Reorganization is now under way for about thirty-five per 
cent of our steam railway mileage. The majority of this 
mileage is in the Mississippi Valley. Iowa, for instance, has 
seventy-eight per cent of its rail mileage in trusteeship of re- 
ceivership, Wisconsin has sixty-eight per cent, Missouri sixty- 
seven per cent, South Dakota eighty-four per cent, Minnesota 
forty-two per cent. Ironically, these are the granger states, 
which first instituted rigid regulation of railroad operations. 
With less severe regulation, the railroads might now be in 
better condition to meet the problems of falling traffic and 
destructive competition. 

This mileage in process of reorganization does not fully 
represent the lack of earnings in these states; in Wisconsin 
ninety-one per cent of the mileage is in financal difficulty. This 
is a condition that has become chronic and commonplace; conse- 
quently, it is not regarded with anxiety. But railroads wear 
out and employe morale breaks down, both things impossible 
to replace or repair without traffic or earnings. 

Abandnment seems the only alternative, yet, when an 
eminent railroad man sometime ago estimated that 50,000 miles 
of railroad in the Mississippi Valley should be abandoned, he 
was overwhelmed with criticism. And the rail lines to be 
abandoned are not merely branch line mileage, though they 
now have that density, but long stretches of light traffic main 
line serving fairly prosperous farming and manufacturing com- 
munities that still need rail transport. 

Reorganization, or consolidation, or both, offers only a 
partial and temporary solution to the railway problem. The 
savings expected cover a scaling down of capital investment, 
elimination of duplicate service and facilities, reduction of 
supervisory officials, and the supporting of weak lines by strong 
ones. These remedies are all negative... Of what use will less 
investment be if no profit is now being earned by seventy-five 
per cent of the railroads in fourteen Mississippi Valley states? 
To attempt to eliminate duplicated service in this region would 
only further alienate shippers who now prefer trucks because 
of more frequent service. Also, the elimination of the dupli- 
cated trains, facilities, or track mileage, means abandonment 
of essential sales outlets for rail transportation, which would 
divert the routing of rail traffic at its source. 

Traffic conditions in the western part of the Mississippi 
Valley are quite different from any other section of the United 
States. Lines did not parallel each other between important 
cities, because no cities existed until the railroads came. Con- 
sequently, each railroad developed and served its own com- 
munities and all of them of any importance were on some 


railroad. Using South Dakota as an example of conditions in 
this territory, of the 595 towns and cities served by rail lines 
in the state, only thirty-four are on two or more rail lines. 
Consolidation in these thirty-four communities would mean the 
construction, in most cases, of new facilities to save the salary 
of one agent. There could be no reduction in train service if 
each railroad were to continue serving the other communities 
on its line. In the entire state of South Dakota, only eighty- 
three miles of two railroads between Huron, Wolsey, and 
Aberdeen offer any further possibility of consolidation savings 
out of 4,150 miles of railway. Rapid City, the largest center 
in the Black Hills, has sleeper service over both the C. and 
N. W. and the C. M. St. P. & P. If either car were to be dis- 
continued, the freight traffic lost from the intermediate com- 
munities served would more than offset the saving made. 
Freight service is even now, on most of the South Dakota 
mileage, on the basis of tri-weekly mixed trains, which are the 
next thing to no service at all in contrast to that required by 
shippers. 

The truth of the matter is that traffic in these sections was 
never sufficient to earn a profit and the lines were built and 
maintained to get their contributed traffic for a fairly pros- 
perous main line. If the railways in South Dakota had been 
independent properties without most favorable traffic agree- 
ments, they would long ago have disappeared. Yet the services 
performed by rail in hauling bulk commodities are still abso- 
lutely essential to the existence of the communities and terri- 
tory served. And the advent of the motor truck, rather than 
solving the problem, only aggravated the situation so long as 
the two services are not consolidated. 

To state the rail transportation situation briefly, in the 
western plains region there is one-third as much rail mileage 
serving one-fourth as many people and earning one-fifth as 
much revenue as compared with the average for the country. 
When an entire region is on such a low level of traffic and earn- 
ings, under commission-compelled rates, any condition affecting 
the earnings of the main lines immediately threatens the 
security of rail transportation throughout the region. 

It is this situation that has been brought about by decen- 
tralization and competition, and that makes widespread aban- 
donment of light traffic lines imperative. When these lines are 
torn up, the main line “system traffic” with all its interline 
connections, will suffer. The term, “system traffic,” is used 
advisedly because today, unless traffic is obtained at the source, 
it is not obtained at all. Even the trunk lines will find them- 
selves adversely affected if rail abandonment of this type is 
continued for any appreciably length of time. 


Proper Rates Are Basic to Solution 


As stated in the previous article, the regulatory commis- 
sions have too frequently acted as arbiters between transpor- 
tation and industry on the basis of the effect of transportation 
rates on industry, without regard to their effect on transpor- 
tation. This is illustrated by the lack of a definite rate-making 
plan. Though bulk, weight, value, distance, competition, and 
cost of service have all been stated as fundamental factors in 
commission rate making, the principal factor has seemingly 
been expediency. Studies made by commission experts, from 
time to time, from available statistics, that would indicate wide 
inequalities and discrimnatons in the rate system, are released 
with instructions that they are not to be used in rate hearings 
and the conclusions are usually ignored in the interest of 
political expediency. Apparently no rate tribunal can rise above 
such considerations long enough to see that the problem has 
— one of its own making and that the solution lies in its own 

ands. 


The rate structure can be revised, eliminating unprofitable 
and confiscatory rates without placing them in the realm of 
truck or waterway competition, and the railroads can be re- 
stored to a healthy basis without destroying the transportation 
system. Naturally, some industries that have been favored on 
low rates will be severely affected, but no more so than will 
all industry in the event of government ownership, or of failure 
of the rail transportation system. The rates on flour, live stock, 
meats, fruits, vegetables, vegetable oils, beverages, chemicals, 
rubber, metals, sugar, syrups, candies, canned goods, furniture, 
fabrics, clothing, hides, leather, books, agricultural machinery, 
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auto parts, explosives, fertilizers, and tobacco articles are all 
low relative to their value and most of them below average 
cost of service. These commodities, as a rule, have a long rail 
haul and are not, therefore, easily susceptible to truck trans- 
port. The industries represented are, with few exceptions, 
profitable and able to sustain their proportion of transportation 
cost. Increased rates might produce some rearrangement of 
industry, but could not fail to increase transportation revenues, 
as all of the commodities must and do move over wide terri- 
tories at all times. The variation of rail rates in terms of 
product value at the source range from 1.3 per cent of tobacco 
products and 2.4 per cent of fabrics to 190 per cent of bitumi- 
nous coal value, so that “what the traffic will bear” no longer 
exists as a factor in rate-making under regulation. 

Nor have the transportation companies themselves seemed 
to recognize or profit by the results of such rate making. Too 
many times the profit motive has been sacrificed in favor of 
the urge to capture competitive traffic regardless of rates. The 
slow grinding away of the higher rates and the higher rated 
traffic have left the transportation companies with only the 
unprofitable by-product rates under which such traffic has been 
only too willing to move. 

Finally, when prevented in their efforts to give further 
inducements in rates, other concessions have been made, such 
as free lighterage, free storage, free trap car service, absorbed 
switching charges, milling in transit, free plant switching. These 
railroads, undoubtedly, realized at the time that each innovation 
was only a temporary gain, to be almost immediately repro- 
duced by the other carriers, and at an ultimate increase in the 
operating cost of all. It was the efforts of Hill in building up 
the eastern termini of the Great Northern, at St. Paul and 
Duluth by compelling equally low rates from the east through 
these terminals in competition with Milwaukee and Chicago 
that has apparently doomed the South Shore and the Soo Lines 
to permanent bankruptcy and seriously affected the earnings 
of all railroads between Chicago and the Twin Cities. Flour, 
the principal product of the Twin Cities, moves out at a rate 
of twelve-fourteen cents a car mile when the average cost is 
thirty cents a car mile. 


It was a cut in the rate on packing house products from 
twenty-three and one-half to eighteen and one-half cents by a 
roundabout railroad which neither before nor afterward got 
any of the traffic that ushered in the present low rates on 
packing house products from Missouri River points. Fresh 
meat moving in refrigerator cars earns about seventeen cents 
a car mile. Car forwarder rates are profitable to the owning 
company as well as to the carrier over which the traffic moves, 
except when, because the volume is not sufficient for a carload, 
use is made of contract truck operators for distribution, a 
situation that exists widely in all secondary towns and cities 
in Western Trunk Line Territory. 


Does Truck Transportation Offer Solution? 


A recent pamphlet put out by the Highway Users Con- 
ference, representing tire, oil, and automobile manufacturers 
and a few highway users, after having investigated ten terri- 
tories formerly served by rail branch lines, comes to the general 
conclusion that highway transportation employs more people, 
pays more taxes, offers more flexible, faster service, and ac- 
celerates social development in these communities. Whatever 
the last may mean, the first three undoubtedly are the accom- 
plished fact and were so, even before rail abandonment, but 
at what cost? More people employed (in one instance cited as 
eight times as many) means more cost and, if there are more 
machines, the machinery in straight ton-mile hauling is much 
less efficient. More taxes may be paid in total by the road 
users, both private and public, but would be paid anyway and 
will go to highway funds rather than to schools and local gov- 
ernments. Faster speed is only needed for a small part of the 
traffic. Brick, cement, lumber, steel, grain, oil, fertilizer, and 
all other such bulk commodities do not require speed and were 
not paying rates to the railroad at the time of abandonment 
commensurate with the cost or service rendered. Otherwise, 
abandonment would not have been necessary. If delivery costs 
are no greater to these territories now than before abandon- 
ments, someone, served by these same merchants elsewhere, 
is bearing the increased expense of handling in two or three ton 
lots over the highway rather than forty and fifty ton loads by 
rail. Hand to mouth buying under depression conditions has, 
of course, been a tremendous boon to highway transport, but, 
if there is ultimately a return to generally prosperous con- 
ditions, will such small lots satisfy the needs of everyone? 

One element that is hastening the backward movement of 
the railroad industry is the disproportionate share of revenue 
that must be paid labor on branch line operations under exist- 
ing conditions. Train service agreements permit no variation 
in the rate of pay according to territory except those due to 
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length of time worked or distance run and weight of locomotive 
used. Living conditions and less hazardous occupation in branch 
line territory should be elements to be considered in branch 
line wages, but are not. Agreements and laws that require five 
men to operate a five car mixed train on an average thirty mile 
branch line at fifteen miles an hour with nothing in the way, 
and pay them a full day’s equivalent main line wage for sixty 
miles of train movement (sometimes only thirty miles one-way 
and return the next day), are archaic, especially when em- 
ployees who work with greater energy and at lower wages are 
present in the trucking field ready to take over. If there is no 
solution of this problem, and without higher rates on bulk 
commodities, the railroads will be destroyed piecemeal, as were 
the interurban lines, and this will take place regardless of 
economic facts or the needs of the communities served. 


Coordination 


The ideal transportation system would be a combination of 
all types directed from one source and at the service of all 
shippers or travellers for a charge commensurate with the type 
of service rendered. If a traveller wanted deluxe conditions he 
should be willing to pay for them. Each type of passenger 
transport has its perculiar merits. For swift but hazardous 
transport we have the airplane; for almost as fast but safer 
transport with deluxe surroundings the rail streamlined trains; 
for average business and commercial travel of utmost safety 
ordinary train service; for slower, less formal and byway 
travel in infinite directions, the bus and automobile. All of these 
public modes of transport should be obtainable by the traveller, 
as he desires, from one source, under one responsibility, to be 
paid for in degree with the values rendered. Shippers of freight 
should be able to command speed and flexibility appropriate to 
the need, by rail, truck, or waterway, and pay for it in accor- 
dance with the cost for each type of service, to one agency 
equipped to furnish any or all of these services. Such trans- 
portation would assess the costs of transport proportionately 
and properly to the users, would relieve inapt and uneconomic 
facilities, would reduce congestion on the arteries of travel, and 
would reduce the total cost and increase the flexibility of com- 
merce throughout the United States. However, such transporta- 
tion would be the millennium in this country, because it would 
mean monopoly. 

This outline of a transportation millennium is the true 
definition of transportation coordination. There is no shipper 
who would not rejoice at the benefits it would accomplish in 
reduction of responsibility for charges and claims, for simplified 
rate negotiations, and for the reduction in yard and shipping 
space which would result. When, by calling one telephone num- 
ber, a carrier would take the entire daily output for all direc- 
tions at one time and with a minimum of shipping instructions, 
there would be a tremendous gain in production schedules and 
factory operation. If a combination could be made permitting 
the shipper to use, as he chose, either rail, truck, or waterway 
transportation, it is immaterial who puts such a combination 
together provided it works efficiently. A great many people be- 
lieve that the railroads, as the oldest established transportation 
medium, having developed the present trade routes and methods, 
should be permitted to acquire truck and bus subsidiaries in 
order to render a complete transport service. This is opposed 
by private truck operating interests, state commissions, and 
legislators, partly because they see a reduction of their activities 
if such a coordination took place. Otherwise, they are afraid 
the railroads would utilize the opportunity to squeeze out 
opposition. 

Be this as it may, the Interstate Commerce Commission and 
its Bureau of Motor Carriers have been over cautions in their 
interpretation of the motor carriers act in regard to rail acquisi- 
tion of motor carriers and have, to that extent, impeded true 
coordination. This would seem to be an effort in the wrong 
direction where, under the guise of preserving competition, the 
real result is to preserve wasteful and costly transportation 
conditions. Much has been said of consolidation of railroads, 
but, if true economy is to be gained, there must also be con- 
solidation of rail and truck lines and a preservation of which- 
ever service is economic only to the extent that it is economic. 
Where the purchase or installation of such rail truck operations 
has been attempted, the Commission has so surrounded them 
with restrictions that only a partial coordination can be accom- 
plished. Highway routes do not follow rail routes exactly, but 
to deny a railroad-acquired subsidiary which has formerly 
served that community the right further to serve the community 
just because it is off the rail line, is to increase the cost of 
transportation service and to create an unnatural and wasteful 
competition of cross routes. If the purpose of consolidation is 
to be properly and completely accomplished, the rail line must 
be permitted to acquire bus and truck line with a minimum of 
restrictive limitations. 

Certainly, there can be no solution of conditions in light 
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traffic territory until truck and rail lines can be distributed 
by one authority in proportion to the needs of the territory. 
Feeder service by truck for the regular day to day transport of 
food, fuel, and clothing, with intermittent rail service by steam 
or light automotive rail tranctor, will solve the freight problem 
at a tremendous saving of expense and the service will provide 
a maximum of service with a minimum of effort. The productive 
work of transport employees will be greater and, because of the 
more efficient balance of operations, their prestige and morale 
will be improved. Many of them today, if not wondering why 
they are drawing their pay on trains that cannot be discontinued 
except by commission order, are grumbling about the in- 
efficiency of their own management in not using trucks to 
carry the almost infinitesimal traffic remaining, or damning the 
trucks as the cause of all their trouble. This disloyalty of 
inactivity is at least one product of the attempt to preserve 
competition that is seriously affecting the efficiency of rail 
transportation, and could be done away with by proper com- 
bination and consolidation. It would certainly seem that the 
regulatory bodies have sufficient power to prevent any of the 
possible but not probable injurious effects of this type of 
monopoly. 

If railroad managements have, on the other hand, been 
somewhat slow to recognize and accept the new conditions sur- 
rounding industry and commerce and have been tardy in 
changing their methods to correspond, is this unnatural? They 
are none the less sincere if they now, in a hesitating and 
cramped manner, are trying to add these other services and 
preserve a rail transportation system which they have spent 
years in making the most efficient of its type in the world, and 
which they very naturally hate to see threatened in any way by 
some newer mode of transport. 


ROOSEVELT AND TRANSPORTATION 


Editor The Traffic World: 

I cannot permit your remarks concerning ‘Roosevelt and 
Transportation” (January 21) to go unchallenged. 

It is well-known to any student in transportation, thoroughly 
conversed, it requires a life-time before one, devoting his entire 
attention, becomes familiar with all the ramifications involved in 
transportation. In fairness to the President, I fail to understand 
how it could be humanly possible for him to be familiar with that 
technical subject whereby his opinion would influence Congress. 
If the committee appointed by the President has done its work and 
submitted a first-rate report, as you state, what more can be 
expected from the President? What the President may or may 
not think about the report is not controlling. It is my opinion 
Congress should be in a better position, based on its past experi- 
ence, to know whether the report submitted by President Roose- 
velt’s committee is a first-rate one and that the committee has 
done its work, as you state. If Congress does not know, it is high 
time for Congress to find out for itself and not place the responsi- 
bility on the President who has never been charged with such 
responsibility. 

It is my understanding some responsibility is vested in the 
President under the bill introduced by Chairman Lea but, in 
this connection, you appear to oppose any such authority being 
vested in the executive branch of our government. If that be 
true then why in the world are you criticizing the President for 
his lack of interest now, when he never has been charged with 
that responsibility—but perfectly willing to accept such responsi- 
bility in the future. It is hard for me to reconcile that apparent 
inconsistency. 





L. E. Barber, 


Transportation Rate Expert. 
Cincinnati, O., Jan. 26, 1939. 


TOO MUCH RAILROAD PLANT? 


Editor The Traffic World: 

Mr. Jack’s letter in the issue of December 24 and your 
editorial, each under the heading, “Too Much Railroad Plant,” 
suggest the need for clearer thinking on “the railroad problem.” 

Suppose you and Mr. Jack list for public information the 
twenty-five per cent of the railroad plant that will never again 
be needed, either for national defense or to carry the commerce 
of the country. What do you mean by “carry the commerce 
of the country?” What do you mean by “cannot pay its way?” 
Do you believe the Commission should have permitted abandon- 
ment of the three or four hundred miles of the M. & St. L? 
The principal western trunk lines spent large sums in a futile 
effort to persuade the Commission to let them abandon that 
mileage. Perhaps my guess is as poor as yours. I venture to 
guess that it cannot be shown that it is in the public interest 
to abandon five per cent of the plant, if the problem is ap- 
proached on the premise that that portion should be abandoned 
for which there is no need by the communities served. 
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If all transportation facilities were made to stand on their 
own in every respect, this country would have use for more, 
not less, railroad plant. The “tape worm” is not in the rail- 
roads, but in competing transportation facilities that are eating 
up both the railroads and the taxpayers. 

There are just three things that are responsible for the 
present railroad problem. First, government financed compet- 
ing facilities; second, tax discriminations; third, discriminatory 
regulation. 

The three main competitors of the railroads are inter- 
city highway transport; waterway transport, both inland and 
coastwise; and airways. The facilities of every one of them 
are largely financed at the taxpayers’ expense. 

I know that highway partisans claim that the highway 
users are taxed for the full cost of construction and mainte- 
nance of their roadbed. It is probable that in many states the 
gasoline, license, and other special motor vehicle taxes substan- 
tially equal the annual expenditure for construction and main- 
tenance of the major highways. The great bulk of those pay- 
ments are for account of motor vehicles operated within city 
limits. But little of those special taxes are expended on the 
streets of the cities where earned. Those streets are main- 
tained from taxes on private property, including railroad prop- 
erty. Further, the major competitors of the railroads (the 
trucks and buses) proportionately pay much less for use of 
intercity highways than the private passenger automobiles. 

Waterways are suitable for modern transportation only 
from the expenditure of substantial sums of public funds for 
which the users of the waterway pay little or nothing. The 
railroads must install and maintain their own terminals, block 
signals, and other nonrevenue producing safeguards. The tax- 
payers furnish for waterway users the terminals, lighthouses, 
and other safeguards. Landing fields, beacon lights, special 
weather reports, etc., for airways are furnished by public 
money, with substantially no rental, and, in addition, they have 
substantial subsidies by way of airmail pay in excess of the 
charge to the users. 

Tax discriminations are manifold. The railroads pay heavy 
taxes on all money invested in their roadways and structures. 
No tax is assessed on capital invested in highways, waterway 
facilities, or airway facilities and, only to a limited extent, is 
a fee paid for the use of such facilities. Am not informed if 
taxes are assessed and collected on investments in airplanes, 
but it is unusual to find a boat owner paying taxes on the value 
of his boat. The railroads pay heavy taxes on money invest- 
ment in their equipment. 


There has been some improvement in the matter of regula- 
tion in the last two or three years, but as yet neither airways 
nor waterways are effectively regulated, except in the inter- 
coastal trade and, even there, the regulation, like the regulation 
of the highways and airways, such as there is, is a sympathetic 
regulation administered in an effort to build up and promote 
that business. This cannot be said with respect to railroad 
regulation, taken by and large. 


The question, to my mind, is simply one of whether the 
public is willing to remove these causes of railroad trouble or 
whether it will continue to talk about minor matters until the 
railroads, like their competitors, will be largely supported by 
the taxpayers and cease to be self sustaining agencies, con- 
tributing substantially to maintenance of governmental func- 
tions in addition to paying their way and a return to their 
owners. All the other troubles are merely pimples on the 
body, or the same as in most private businesses today, that 
will cure themselves if left alone. Cure those three things and 
it will be necessary to destroy little, if any, of the railroad 
plant, except that serving exhausted natural resources, such as 
timber and mines. 


Oakland, Calif., January 20, 1939. H. C. Hallmark. 


TRANSPORTATION BILLS 


Representative Geyer, of California, has introduced H. R. 
3040, a bill providing for acquisition of drydock facilities for 
the Maritime Commission at Los Angeles Harbor, Calif. 

Representative Collins, of Mississippi, has introduced H. R. 
3045, a bill to provide for the location and construction of a 
through multiple national highway system. 

Representative Steagall, of Alabama, has introduced H. R. 
1003, a superhighway bill providing for creation of a Federal 
Recovery Authority to construct the highways. 

Senator Lundeen, of Minnesota, has introduced S. 814, a 
bill to provide for the location, survey and building of a sys- 
tem of three transcontinental and six north-south highways 
and authorizing an appropriation of eight billion dollars for 
their construction to be made available over a period of six- 
teen years. 


Representative Thomas F. Ford, of California, has intro- 
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duced H. R. 2870, a bill to provide for acquisition of drydock 
facilities at Los Angeles Harbor for the Maritime Commission. 

Representative Havenner, of California, has introduced a 
bill, H. R. 2966, to amend the railroad retirement act to include 
time served in the military forces of the U. S. in the world war 
in computing employment periods of applicants for annuities. 

Representative Pearson, of Tennessee, has introduced H. 
R. 2883, a bill to amend the federal firearms act, under which 
shipments of firearms are regulated, to define the term “am- 
munition” as including only pistol or revolver ammunition and 
excluding shotgun shells, metallic ammunition suitable for use 
only in rifles, or any .22 caliber rimfire ammunition. 

Senator Walsh, of Massachusetts, has introduced S. 828, 
a bill providing for, among other things, acquisition by the 
Navy of high-speed tanker under construction by the Maritime 
Commission for the Standard Oil Company of New Jersey. 

Senator Logan, of Kentucky, has introduced S. 916, a bill 
to establish a United States Court of Appeals for Administra- 
tion which, among other duties, would have jurisdiction over 
final orders and decisions of the Interstate Commerce Commis- 
sion, the Federal Trade Commission, the Maritime Commission 
(except as to orders for payment of money), the Civil Aero- 
nautics Authority and other federal agencies. A similar pro- 
posal was before the last Congress. 

Senator Thomas, of Oklahoma, has introduced S. 968 and 
S. 969, bills amending the railroad retirement act to broaden 
the eligibility provisions thereof. 

Representative Green, of Florida, and Representative Mans- 
field, of Texas, chairman of the rivers and harbors committee, 
have introduced bills, H. R. 3222 and H. R. 3223, respectively, 
providing for completion of construction of the Florida ship 
canal. 


REVENUE FREIGHT LOADING 


Loading of revenue freight the week ended January 21 
totaled 590,359 cars, according to the Association of American 
Railroads. This was an increase of 20,126 cars or 3.5 per cent 
above the corresponding week in 1938, but a decrease of 74,987 
cars or 11.3 per cent below the same week in 1937. It was 
an increase of 3,482 cars or six-tenths of one per cent above 
the preceding week. 

All districts reported increases compared with the corre- 
sponding week in 1938, except the Southwestern, which reported 
a decrease. All districts reported decreases compared with the 
corresponding week in 1937. 
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Revenue freight loading by districts the week ended Jan- 
uary 21 and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 5,492 and 6,250; live 
stock, 1,349 and 1,550; coal, 28,900 and 29,466; coke, 2,443 and 2,432; 
forest products, 1,755 and 3,024; ore, 528 and 394; merchandise, L. C. 
L., 36,876 and 35,682; miscelianeous, 55,730 and 45,403; total, 1939, 133,- 
523; 1938, 124,201; 1937, 151,137. 

Allegheny district: Grain and grain products, 3,792 and 3,965; live 
stock, 869 and 944; coal, 31,561 and 31,556; coke, 2,673 and 2,324; forest 
products, 608 and 653; ore, 1,321 and 884; merchandise, L. C. L., 24,476 
and 23,595; miscellaneous, 46,841 and 39,911; total, 1939, 112,141; 1938, 
103,832; 1937, 139,801. 

Pocahontas district: Grain and grain products, 303 and 239; live 
stock, 93 and 85; coal, 30,684 and 28,296; coke, 523 and 444; forest prod- 
ucts, 391 and 443; ore, 100 and 103; merchandise, L. C. L., 5,372 and 
5,129; miscellaneous, 4,949 and 4,505; total, 1939, 42,415; 1938, 39,244; 
1937, 48,259. 

Southern district: Grain and grain products, 2,216 and 2,981; live 
stock, 1,291 and 1,185; coal, 17,371 and 15,704; coke, 350 and 378; forest 
products, 8,960 and 8,848; ore, 877 and 582; merchandise, L. C. L.. 
27,095 and 26,535; miscellaneous, 33,788 and 35,149; total, 1939, 91,948; 
1938, 91,362; 1937, 97,942. 

Northwestern district: Grain and grain products, 7,643 and 8,131; 
live stock, 3,384 and 3,858; coal, 7,619 and 7,506; coke, 1,399 and 784; 
forest products, 7,443 and 7,164; ore, 315 and 286; merchandise, L. C. 
L., 18,054 and 17,867; miscellaneous, 24,007 and 23,200; total, 1939, 69,- 
864; 1938, 68,796; 1937, 75,792. 

Central western district: Grain and grain products, 9,042 and 
10,274; live stock, 5,410 and 6,396; coal, 10,816 and 8,816: coke, 174 and 
226; forest products, 4,735 and 3,757; ore, 5,477 and 4,578; merchandise, 
L. C. L., 23,763 and 25,360; miscellaneous, 35,289 and 34,230; total, 
1939, 94,706; 1938, 93,637; 101,419. 

Southwestern district: Grain and grain products, 4,091 and 4,256; 
live stock, 1,443 and 1,561; coal, 4,432 and 3,753; coke, 101 and 132; 
forest products, 3,348 and 3,391; ore, 346 and 331; merchandise, L. C. L., 
10,950 and 11,358; miscellaneous, 21,051 and 24,379; total, 1939, 45,762: 
1938, 49,161; 1937, 50,996. 


Railroads the week ended January 14 loaded 586,877 cars 

of revenue freight (see Traffic World, Jan. 21), according to 
the Association of American Railroads. 
; The Eastern, Allegheny and Pocahontas districts reported 
increases compared with the corresponding week in 1938, but 
the Southern, Northwestern, Central Western and Southwestern 
reported decreases. All districts reported decreases compared 
with the corresponding week in 1937. 
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Eastern district: Grain and grain products, 6,098 and 7,186; live 
stock, 1,209 and 1,427; coal, 26,045 and 29,475; coke, 2,105 and 2,276; for- 
est products, 1,771 and 2,686; ore, 599 and 385; merchandise, L. C. L., 
37,308 and 34,711; miscellaneous, 58,150 and 43,968; total, 1939, 133,285; 
1938, 122,114; 1937, 154,254. 

Allegheny district: Grain and grain products, 4,028 and 4,272; live 
stock, 780 and 948; coal, 31,242 and 30,090; coke, 2,430 and 2,323; forest 
products, 623 and 661; ore, 1,409 and 1,624; merchandise, L. C. L., 
23,856 and 23,048; miscellaneous, 47,118 and 39,698; total, 1939, 111,486; 
1938, 102,664; 1937, 146,069. 

Pocahontas district: Grain and grain products, 310 and 266; live 
stock, 77 and 81; coal, 29,880 and 29,205; coke, 532 and 485; forest 
products, 395 and 429; ore, 256 and 144; merchandise, L. C. L., 5,142 
and 5,009; miscellaneous, 5,260 and 4,541; total, 1939, 41,852; 1938, 40,160; 
1937, 52,143. 

Southern district: Grain and grain products, 2,454 and 3,795; live 
stock, 1,188 and 1,194; coal, 15,752 and 17,164; coke, 310 and 418; forest 
products, 8,631 and 8,044; ore, 815 and 664; merchandise, L. C. L., 
26,587 and 25,916; miscellaneous, 35,722 and 35,560; total, 1939, 91,459; 
1938, 92,755; 1937, 105,290. 

Northwestern district: Grain and grain products, 8,092 and 9,927; 
live stock, 3,260 and 3,666; coal, 6,936 and 10,120; coke, 1,379 and 1,016; 
forest products, 7,535 and 7,196; ore, 312 and 273; merchandise, L. C. L., 
17,846 and 17,776; miscellaneous, 24,929 and 22,694; total, 1939, 70,289; 
1938, 72,668; 1937, 80,348. 

Central Western district: Grain and grain products, 9,430 and 12,185; 
live stock, 5,494 and 6,346; coal, 10,096 and 10,766; coke, 141 and 232; 
forest products, 4,584 and 3,685; ore, 4,091 and 4,467; merchandise, L. 
C. L., 23,728 and 23,585; miscellaneous, 36,841 and 39,121; total, 1939, 
94,405; 1938 100,387; 1937, 105,122. 

Southwestern district: Grain and grain products, 3,644 and 4,762; 
live stock, 1,144 and 1,557; coal, 3,713 and 4,937; coke, 75 and 116; for- 
est products, 2,877 and 3,177; ore, 367 and 215; merchandise, L. C. L., 
11,002 and 11,207; miscellaneous, 21,279 and 24,021; total, 1939, 44,101; 
1938, 49,992; 1937, 52,809. 


SECTIONAL RATE COMPLAINTS 


Members of Congress from the south and west have or- 
ganized to seek correction of what they contend constitutes 
freight rate discriminations against their sections of the country. 
At a meeting at the Capitol, January 20, attended by approxi- 
mately 100 members, Representative Ramspeck, of Georgia, 
who called the meeting, was selected as chairman of the group, 
while Representative Terry, of Arkansas, was made vice-chair- 
man, and Representative McLaughlin, of Nebraska, secretary. 
Mr. Ramspeck was authorized to appoint a committee of fifteen, 
which with the three officers named will constitute an executive 
program committee. This committee was instructed to report 
back at a meeting scheduled to be held January 27. Plans of 
the group include the making of arrangements to tell the House 
committee on interstate and foreign commerce about rate 
discriminations with the hope of obtaining action on proposed 
legislation requiring equalization of rates. 





PNEUMATIC TIRES ON RAILS 


The French National Railroads announce that, among the 
exhibits to be displayed in the French Building at the New 
York World’s Fair, the ‘“‘Autorail Micheline” will be one of the 
most striking. This vehicle, which is of a type actually much 
in use in France. 

The Micheline is a long passenger car providing its own 
motor power and playing the roles of both passenger car and 
engine. Its novel characteristic lies in the fact that it moves 
on tires. The use of inflated tires such as those of an auto- 
mobile gives the passenger comfort and the resulting noise- 
lessness, smoothness help eliminate travel fatigue, it is ex- 
plained. 

Upholstered seats are provided for 100 passengers with 
standing room for 40 more. 

These vehicles have not yet been used for freight traffic 
but they each have room for 3,300 pounds of baggage. 

The total weight of the Micheline is 46,000 pounds. While 
most French passenger cars are only 65 feet long, this car is 
100 feet long. 

One hundred and twenty Michelines, all equipped with rub- 
ber tires, are in service both in France and foreign countries. 


TEMPORARY MOTOR OPERATION 


The Commission, by division 5, in MC F-732, Motor Express 
& Terminal Corporation, purchase, Arcade Freight Lines, Inc., 
has authorized for a period not exceeding 180 days from Jan- 
uary 29 lease of operating rights and property of Arcade Freight 
Lines, Inc., by Motor Express & Terminal Corporation, at a 
total rental not exceeding $100 a month. 

The Commission, by division 5, in MC F-734, Hoover Mo- 
tor Express Co., Inc., purchase, Cincinnati-Southern Motor 
Express, Inc., has authorized for a period not exceeding 180 
days from January 27 lease of operating rights and property 
of Cincinnati-Southern Motor Express, Inc., by Hoover Motor 
Express Co., Inc., at a total rental not exceeding $100 a month. 
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TRUCK LOADINGS 


“Despite the fact that December truck loading were 5.08 
per cent under November, the volume of freight moved by truck 
exceeded, for the fourth consecutive month, the volume trans- 
ported during the corresponding period of 1937,” says the Amer- 
ican Trucking Associations, Inc. 

“Comparable reports were received from 193 motor carriers 
in 40 states, who transported an aggregate of 736,388 tons in 
December, 1938, as compared with 775,755 tons in November, 
1938, and 590,008 tons in December, 1937. The volume of freight 
carried by trucks last month represented an increase of 24.80 
per cent over the tonnage carried in December, 1937. 

“The decrease in total tonnage under November, 1938, was 
attributed to seasonal trends in large traffic centers, accom- 
panied by continued drivers’ strikes in Omaha and eastern 
cities. 

“The December figures represented an increase of 7.02 per 
cent over the 1936 monthly average. Thus, the ATA truck 
loadings index figure for December stood at 107.02 compared 
with 117.37 in November, 1938, and 88.36 in November a year 
ago. In computing the index figure, the 1936 average is taken 
to represent 100 per cent. 

“The only December gains over the preceding month were 
in the petroleum products and automobile classifications. The 
former showed an increase of 14.55 per cent over November 
and a 20.99 per cent increase over the corresponding month 
last year. Transporting of automobiles increased 9.37 per cent 
over November and 25.38 per cent over the volume of Decem- 
ber a year ago. 

“In the general merchandise class, which accounted for 
slightly more than 68 per cent of the total volume of freight 
handled by truck, the December figure was 7.26 per cent under 
November, but was 22.24 per cent over December, 1937. 

“While transportation of iron and steel showed a decline 
of 7.40 per cent under the preceding month, the December 
volume represented an increase of 125.6 per cent over Decem- 
ber, 1937. 

“Reports listing tonnage for household goods, heavy ma- 
chinery, and miscellaneous commodities were also received, and 
included in the general total.” 


TRUCKING INDUSTRY SPEAKS 


Following an example set by the Association of American 
Railroads in issuing pamphlets telling about the railroads, the 
American Trucking Associations, Inc., has issued a pamphlet on 
truck transportation entitled ‘Let ’em Roll.” 

Issuance of the pamphlet was characterized by the Asso- 
ciation as the beginning of “active defense of their young but 
gigantic industry,” and as a presentation of facts designed to 
demonstrate the indispensable place the “motor truck now 
occupies in American life.” 

The industry said it had been silent since the railroad’s 
latest effort to obtain federal aid and that its statement was 
in part a reply to the accusation that it was in part responsible 
for the plight of the railroads. 

Ted V. Rodgers, president of the association, said the im- 
pression was abroad that the federal government was com- 
mitted to a policy of helping the railroads. He asserted that 
that was a wrong impression in part and pointed to the fact 
that President Roosevelt in his message to Congress January 
4 had said that legislation should be passed “to emeliorate our 
railroad and other transportation problems.’ He said the 
President’s words included all transportation. 

“To consider all transportation problems is one thing; to 
consider railroad problems only is another, quite different,” 
said he. “There is danger, as the President seemed to indicate 
in his choice of language, in considering railroad problems 
apart from the common problems of all transportation, includ- 
ing motor transport. 

“Tt is conceivable, were railroad problems alone considered, 
that a movement might be made to divert business from motor 
transport to railways. And that could be done by law; it is 
a possible way of ‘helping the railways.’ If it were done motor 
transport would be deprived without reason of part of the 
income which sustains it. But in the end the American public 
would be far greater loser, for it would lose in part a service 
that only motor transport can render.” 

The statement asserts that the interests of labor would be 
most seriously harmed by diversion of freight from the high- 
ways to the rails because half of the two billion dollar annual 
income of trucks is disbursed in wages. It is said in this con- 
nection that surveys prove trucks require ten times as many 
workers as railroads to move an equal volume of freight, and 
accordingly, diversion would abolish many more jobs than it 
would create. Of the more than 4,250,000 trucks now in serv- 
ice, 600,000 are classified as for-hire, but not all of these are 
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in competition with the railroads, it is stated. 

Mr. Rodgers “‘stressed the fact of the dependence of Ameri- 
can communities generally upon motor transport for their 
daily supplies of the necessities of life, particularly milk and 
other dairy products, fresh fruit and vegetables and other 
food, and disclosed that nearly 50,000 communities are en- 
tirely dependent upon trucks for freight service. Their com- 
bined population is almost 8,000,000.” 

Concerning the demand that motor transport be placed 
on “an equal tax footing” with the railroads, Mr. Rodgers 
asserted “this would be most welcome.” Saying that trucks 
hauled only 5 per cent of the nation’s commerce and the 
railways 66 per cent, he relvealed a wide disparity in the 
total of taxes paid, adding: 


Railway spokesmen boast that rail carriers pay a million dollars a 
day in taxes. Taking their word for it, that amounts to $365,000,000 a 
year. As a matter of fact the railroad tax bill in 1937 was $25,000,000, 
including social security and railroad retirement levies. Motor transport 
paid $417,250,000 in special taxes in 1937. That is $52,250,000 more than 
the railways claim they paid. On their own showing, the railways are 
paying $1,000,000 a week less in taxes than motor transport is paying. 


Mr. Rodgers said that without motor transport’s $417,- 
250,000 annual contribution in special taxes the entire burden 
of building and maintaining highways would be thrust on 
motorists. Including registration fees, federal and state gaso- 
line taxes, miscellaneous state taxes, federal excise taxes and 
special city and county taxes, it was stated, trucks paid an 
average of $98.10 each annually, while some paid as much as 
$2,000 each. 

The “price of diversion” of freight traffic from trucks 
was summarized in an assertion that labor would lose because 
for every new employe placed on railway payrolls, ten em- 
ployes would have to be dropped for lack of work from motor 
transport payrolls; government would gain nothing in in- 
creased railway taxes but would lose through diminished mo- 


tor transport taxes, and the public would lose an irreplaceable 
service. 


MOTOR EMPLOYE QUALIFICATIONS 


The Commission, by division 5, has reopened Ex Parte MC 
4, qualifications of employes and safety of operation and equip- 
ment of common and contract carriers by motor vehicle, for 
further hearings with respect to revisions in and additions to 
the motor carrier safety regulations, established by the order 
of December 23, 1936, particularly the revisions in and addi- 
tions to the regulations proposed by the Bureau of Motor Car- 
riers, a copy of which is attached and made a part of the or- 
der of reopening. (See Traffic World, Jan. 21, p. 147). 

The proceeding has been assigned for further hearing be- 
fore Commissioner Lee at Washington February 16. The pro- 
posed revisions are set forth in underscored text in the articles 
which it is proposed shall be amended as shown in the under- 
scored text. 

The first part of the revision provides for the examination 
of drivers. It is suspected that that part will arouse the most 
interest and probably also the most opposition. The regula- 
tion prescribing the qualification of drivers says that no motor 
carrier shall drive, or require or permit any person to drive 
any motor vehicle operated in interstate or foreign commerce 
unless the person so driving possesses minimum qualifications. 

The first of the minimum qualifications pertains to mental 
and physical condition. It also pertains to eyesight and pro- 
vides for examination of drivers by physicians. The new lan- 
guage proposed for incorporation in the qualifications for driv- 
ers follows: 


Mental and physical condition. No mental, nervous, organic, or 
functional disease, loss of foot, leg, fingers, hand or arm, or impair- 
ment of use thereof, or other structural defect or limitation, likely to 
interfere with safe driving. 

Eyesight. Visual acuity (either without glasses or by correction 
with glasses) of at least 20/30 (Snellen) in one eye, and 20/100 (Snel- 
len) in the other eye; form field of not less than 45 degrees in all 
meridians from the point of fixation; the presence of binocular single 
vision; ability to distinguish red, green, and yellow; night blindness 
not to be present. 

Examination by physician. For the purpose of determining driver's 
ability to meet the qualifications set forth in Rules 1.21 to 1.24, inclu- 
sive, every motor carrier shall cause every driver in his employ to be 
examined by a qualified physician. 

Drivers already employed. In the case of drivers employed on 
July 1, 1939, such examination shall be given before January 1, 1940. 

New drivers. In the case of new drivers entering the motor car- 
rier’s employ on and after July 1, 1939, such examination shall be given 
within one week of such entrance upon employment; provided that the 
filing of a physician's certificate with a motor carrier by a driver show- 
ing that such driver has been examined by such physician in accord- 
ance with this rule for a previous employer and has been found to meet 
the qualifications required may be deemed a compliance with this rule. 

Certificate of medical examination. A signed report by the physi- 
cian upon each driver, including his findings as to the ability of the 
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driver to meet the qualifications set forth in Rules 1.21 to 1.24, inclu- 
sive, shall be kept on tile by the motor carrier. 

Owner drivers. The requirement of an examination by a quali- 
fied physician and the possession of a certificate of such examination 
shall also be applicable to every owner-driver. 


It is proposed to prescribe speed limits of not exceeding 
fifty miles an hour for busses and forty miles an hour for trucks. 
In the present regulations there are no speed limits. The 
rule proposed in this revision is that wherever a speed limit is 
not prescribed in miles by the hour by the proper legal authori- 
ties speed on the open highway even under the most favorable 
conditions shall not exceed the limits of fifty and forty miles. 
The proposed regulation says that in the night time speed shall 
be reduced in keeping with reduced visibility. 

Among the proposals that are expected to evoke discus- 
sion if not opposition are specifications for the replacement 
or additions to fuel containers; coupling devices; fuel tanks 
on new vehicles; and wiring for lighting devices. 

The proposed revision requires the reporting of fatal acci- 
dents by telegraph or telephone. An entirely new part, No. 7, 
is proposed with respect to inspection and maintenance. The 
first provision of the new part says that nothing contained in 
these regulations shall be construed to prohibit more frequent 
or more rigorous inspection and maintenance practices than 
are therein prescribed provided that no such additional prac- 
tices shal] be inconsistent therewith. 

In addition to the other requirements set forth in that 
new part, it is proposed that every motor carrier shall have 
inspections made approximately every 2,000 miles or approxi- 
mately every 2 weeks on every motor vehicle he operates, by 
individuals competent to make such inspection. The new part 
requires daily inspection with regard to lighting devices and 
reflectors; brakes, both service and hand; horn, and wind- 
shield wiper; rear vision mirror; tires; steering mechanism; 
coupling devices, such as the fifth wheel or tow-bar; bodies, 
closed type and cab; springs, load bearing; windshields and 
windows; for leaks; wire; emergency parts and accessories; 
and wheels. The new part also requires a driver to make a 
written report at the end of his day’s work or tour of duty as 
to any defect or deficiency discovered by him in his day’s work 
or tour of duty as would be likely to affect the safety of opera- 
tion of that vehicle. 


RAIL-MOTOR COORDINATION 


East Texas Motor Freight Lines, T. S. C. Motor Freight 
Lines, Inc., and H. E. English, doing business as Red Ball 
Motor Freight Lines, have asked for reconsideration by and 
argument before the entire Commission of MC 61438, Kansas 
City Southern Transport Co., common carrier application, with 
a view to the consideration of the principles that should govern 
in coordination of rail and motor facilities. Division 5 author- 
ized service by the Kansas City Southern Transport Co. 

The establishment of the principle in the instant applica- 
tion to the effect that a rail carrier may inaugurate a common 
carrier service by motor vehicle by showing that the proposed 
operation would promote the efficiency of the rail carrier’s 
operation and without subjecting itself to the standards of 
proof and tests applicable to common carrier by motor vehicle 
applicants, says the petition of the T. S. C. Motor Freight Lines 
and H. E. English, is a dangerous one. It nullifies, says their 
petition, the expressed declaration of policy of Congress set 
forth in section 202(a) to recognize and preserve the inherent 
advantages of, and foster sound economic conditions in, the 
motor carrier transportation industry, and in the dealing of 
such industry with other carriers. 

“We respectfully submit,” says the petition, “that this ap- 
plication should be and must be denied for a failure on the 
part of the applicant to show that the present existing service 
of common carriers by motor vehicle is inadequate and that 
the present or future public convenience and necessity require 
the granting of the application. To hold otherwise would be 
to discriminate between the rail lines and the motor lines and 
to say that because of the ails of the rail lines they shall be 
treated differently. Such discriminatory action was never con- 
templated by Congress and such discrimination is unwarranted 
and unfounded in law, in fact and in reason.” 

The East Texas Motor Freight Lines petition said this 
application was filed and was decided in the very early days 
of regulation of motor vehicle transportation by the Commis- 
sion. It should not be decided, it adds, without complete con- 
sideration of the different ways of which motor vehicle and 
railroad transportation may be coordinated either presently or 
in the future. The petitioner said that if the Commission was 
of the opinion that plans for coordinated service were not 
sufficiently described in the record, it should reopen this pro- 
ceeding for further hearing and investigation on the sole ques- 
tion of plans whereby railroad and motor truck transportation 
could be coordinated. 


January 28, 1939 
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CENTRAL TERRITORY MOTOR RATES 


Hearing on forty-six petitions for modification of the mini- 
mum rate order for motor common carriers in Central Terri- 
tory before Examiner A. S. Parker at the Hotel Sherman, 
Chicago, coming about three months after the effective date 
of the order, has revealed complaints of members of the Cen- 
tral States Motor Freight Bureau, Inc., as well as non-members. 
Most of the rates proposed are lower than those prescribed 
under the order and many are to meet railroad competition. 
Some are to meet contract carrier competition and others to 
iron out inequalities in rates. Some proposals were for in- 
creases. 

Manifest violations of the minimum rate order were un- 
covered in this proceeding and Examiner Parker took occasion 
to warn carriers of the consequences of continued disobedience 
to the mandates of the order prescribing rates in this territory. 

Commerce counsel representatives of the Central States 
Motor Freight Bureau, Inc.—Harry M. Slater and Frank C. 
Hefferran—by severe cross examination of witnesses took ad- 
vantage of the situation to bring out alleged violations. The 
hearing may be said to have strengthened the hand of the 
Central States Bureau which publishes rates for most of the 
carriers in this territory. The hearing has had the effect of 
aiding bureau carriers by presenting revised rates more in 
keeping with the demands of shippers. 

Most of the 140 amendments to the order sought by car- 
riers through the CFA-Central Committee, composed of bureau 
and non-bureau representatives, were presented to the examiner 
without cross examination or protests. This is accounted for 
by the fact that the Central States Bureau is composed of 
approximately 1,300 motor carrier members affiliated with the 
bureau directly or by reciprocal agreements. 

As an example of the Central States requests, the ninth 
petition, containing twenty proposed amendments, may be 
used. Almost all of these amendments asked for rates, uni- 
formly lower to meet railroad competition. A notable excep- 
tion was a proposed amendment to meet the rates of Ziffrin, 
Inc., a contract carrier, whose status is under consideration by 
the Commission. 

An example of proposed changes to meet rail competition 
was that on iron and steel between Chicago and St. Louis. The 
proposed rate is 24 cents, the same as the rail rate, but the 
minimum weights are truck, 20,000 pounds, rail 40,000. 


Bureau representatives ask a rate of 37 cents on alcoholic 
liquors between Cincinnati and Chicago, 20,000 pounds mini- 
mum weight, for common carriers to meet the competition of 
Ziffrin, Inc., and like changes between Louisville and Chicago. 

“The rate of 37 cents a hundred pounds is absolutely neces- 
sary to permit the common carriers to meet the competition of 
Ziffrin, Inc., until such time as the contract carrier status of 
Ziffrin, Inc., is determined or the rate of said carrier is in- 
creased,” declares this petition. 


One of the most hotly contested petitions was that of Mil- 
waukee Truck Service, Inc., which asks lower rates than 
those prescribed on paper and paper articles between points in 
the Kalamazoo manufacturing district and Milwaukee, Racine 
and Kenosha in Wisconsin. Earl Girard, practitioner, presented 
several exhibits to show there were in reality two minimum 
rates prescribed—one on 18,000-pound quantities and another 
on truck loads of 20,000 pounds. James Dougherty, who repre- 
sents several paper mills in the Kalamazoo district, quizzed 
several witnesses closely about the alleged conflicting minimum 
rates, including Mr. Slater, who had taken the stand. Mr. 
Slater declared that, if there were two such rates, the lower 
would be prescribed as minimum. 


Mr. Dougherty also testified to the effect that the manufac- 
turers did not want to put on privately owned trucks unless 
compelled to do so, due to unbearably high rates imposed by 
the for-hire carriers. 


R. M. Titus, of Milwaukee Truck Service, testified that 
there had been an increase in private carriers the last few 
years. He is asking for a 24 cent rate between these points. 
The Commission has postponed the effective date of the mini- 
mum rate order until February 7, as it affects paper and paper 
articles in Central Territory. 

Hinchcliff Motor Service, of Chicago, presented three peti- 
tions for rate changes. One of these was on catalogues from 
Chicago to Newark, Ohio, proposing a rate of 33 cents as com- 
pared with the prescribed rate of 35 cents. 

Franko Brothers, of Detroit, asked for the rail rate of 19 
cents a hundred pounds on roofing material between Cleveland 
and Detroit. 

A reduced rate on stone from the Bedford-Bloomington 
district in Indiana to various points was asked by Ferdinand 
Born representing Moon Freight Lines and Abshier Trucking 
Company. Rates slightly lower than those prescribed—24.93 
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cents and 26.07 on rough and dressed stone respectively are 
aske 


Earl Girard, representing Chicago-Milwaukee Motor Car- 
riers, Inc., asked for lower rates on several commodities for 
his clients to meet rail competition. 

A rule was proposed by this petitioner for stopping of 
truckload shipments in transit for partial loading and unload- 
ing. This rule was proposed, Mr. Girard declared, to bring the 
petitioner in line with other carriers. It is a Central States 
bureau rule and the Milwaukee group is affiliated with that 
bureau. 

Lower rates were asked by the Fitterling Transportation 
Company, of South Bend, Ind., on building and roofing material 
between St. Louis and four cities in Indiana. The proposed 
rate is 28 cents and the prescribed 35, with a minimum weight 
of 20,000 pounds. The carload rate, with a minimum weight 
of 36,000 pounds, is 25 cents. 

The longest drawn out controversy was that over the peti- 
tion of the Southern Illinois Rate Bureau of the Motor Truck 
Transportation Association. This bureau, recently formed of 
short-haul carriers in southern Illinois, presented proposed 
rates which, contended Commerce Counsel Slater, if prescribed 
as minimum, would wipe out more than the ten per cent in- 
crease granted to carriers by the commission. 

John C. Ryan, veteran practitioner of St. Louis, repre- 
sented these carriers at the hearing and placed a number of 
carriers on the stand in an attempt to show justification of the 
proposed rates. 

Several of these carriers got into hot water when they 
were quizzed as to whether their present rates compiled with 
the minimum rate order and at one juncture Mr. Slater arose 
and declared: 


We want to postpone this hearing on this petition until we can 
bring Agent Winning here to see if he has complied with the minimum 
rate order. 


However, after a prolonged debate, the examiner permitted 
the petitioner to continue with the hearing in this case. 

L. E. Moor, general traffic manager of Stanley Truck 
Service, testified that his company which had been named in 
the petition did not publish its rates in Winning tariff but did 
so in the Central States bureau tariffs. 

M. G. Lydolph, Chicago traffic manager of Loose-Wiles 
Biscuit Company, supported the petitioner in its proposed rate 
of 40 cents on bakery goods between St. Louis and Cairo, Il. 
The rate has been maintained for several years by common 
carriers with a minimum weight of 2,000 pounds, he testified. 

The Commission, division 5, has reopened Ex Parte MC 21, 
motor carrier rates in central territory, for further hearing 
before Examiner A. S. Parker, February 6, Chicago, Ill., at 
the Hotel Sherman with respect to matters presented in the 
following: 


Petition of Chicago-Milwaukee Motor Carriers, Inc., filed January 
16, 1939. (Cheese and salad dressing from Green Bay, Wis.) 

Thirteenth petition of Central States Motor Freight Bureau, Inc., 
filed January 25, 1939. 


The Commission, by division 5, has reopened Ex Parte MC 
21, motor carrier rates in central territory, for further hear- 
ing before Examiner A. S. Paker, at the Hotel Sherman, Chi- 
cago, Ill., February 1, on petitions for modification of the 
orders in this case. The matters to be considered in the re- 
opening are: 


Petition of Chicago-Milwaukee Motor Carriers, Inc., filed December 
19, 1938. (Rates on scouring compounds, caustic soda, and peas.) 

Amended petition of Chicago-Milwaukee Motor Carriers, Inc., filed 
December 19, 1938. (All-commodity rates between Chicago, Ill., and 
Milwaukee, Wis.) 

Petition of Chicago-Milwaukee Motor Carriers, Inc., filed December 
28, 1938. (Rates on scouring compounds, kalsomine, drugs, caps, dry 
ice containers, empty candy containers, aluminum ingots, canned goods, 
and yeast.) 

Second petition of The Bell Line, Inc., filed December 30, 1938. 

Amended sixth petition by Motor Carriers Tariff Bureau on behalf 
of Erie Freight Lines, filed January 6, 1939. 

Petition of C. C. C. Highway, Inc., filed January 10, 1939. (Rates 
on sodium and other commodities and certain tariff rules and regula- 
tions.) 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 


MC 253 Sup. Yo. 1, Henry Van Meltebeke, extension of op- 
erations, Washington, as of Jan. 9; MC 309 Sub. No. 1, Hill 
Warehouse & Trucking Co., common carrier application, as 
of Jan. 11; MC 1504 Sub. No. 16, Atlantic Greyhound Cor- 
poration, McCormick extension, as of Jan. 6; MC 1509 Sub. 
No. 14, Northland Greyhound Lines, Inc., Milton-Edgerton ex- 
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tension, as of Jan. 6; MC 1870, Elmer T. and Dale E. Hewett, 
contract carrier application, as of Jan. 11; MC 2180 Sup. No. 
5, Burlington Transportation Co., extension, Leavenworth 
(passengers), as of Jan. 3; MC 2181 Sub. No. 3, Burlington 
Transportation Co., extension (property), as of Jan. 3; MC 
88667, Burlington Transportation Co., contract carrier appli- 
cation (passengers) as of Jan. 3; MC 68638 Sub. No. 1, 
Burlington Transportation Co., extension, contract carrier 
(property), as of Jan. 3; MC 3978 Sub. No. 1, Lohmeyer and 
Scheer Transfer Co., Inc., extension of operations, as of Jan. 
6; MC 4136 Sub. No. 1, Freda McNutt, executrix of estate 
of Louis Woldenberg, extension of operations, as of Jan. 9; 
MC 8443, Matthew F. Scherrer, common carrier application, 
as of Jan. 10; MC 10757 Sub. No. 1, Orval E. Shryder, exten- 
sion of operations, Salem and West Salem, Oregon, as of Jan. 
7; MC 11922 Sub, No. 1, C. E. Fannin, Greenup-Maysville ex- 
tension, as of Jan. 11; MC 12045, George A. Carter, broker 
application, as of Jan. 3; MC 12072, Dennis and Tom Murphree, 
broker application, as of Jan. 9; MC 16776, Hollis Reed, com- 
mon carrier application, as of Jan. 6; MC 23100, Earl Stump 
Savage, common carrier application, as of Jan. 7; MC 25493, 
B. R. & P. Warehouse, Inc., broker application, as of Jan. 3; 
MC 29578, Ed Haines and S. N. Drum, common carrier appli- 
cation, as of Jan. 6; MC 29619, Herbert Wohler, contract car- 
rier application, as of Jan. 3; MC 34626 Sub. No. 1, L. J. Ap- 
pleton, Inc., extension of operations, as of Jan 3; MC 36328 
Sub. No. 1, John Van Hull, extension of operations, as of 
Jan. 9; MC 37281 Sub. No. 1, Ralph Pauline Salyards, Skyline 
Drive extension, as of Jan. 9; MC 42050, Pioneer Transporta- 
tion Service, Inc., contract carrier application, as of Jan. 3; 
MC 44681, Isadore Karzen, common carrier application, as of 
Jan. 7; MC 50029 Sub. No. 1, A. H. Cameron, extension of 
operations, as of Jan. 7; MC 50725 Sub. No. 1, Albert M. 
Smith, Pennsylvania-New Jersey extension, as of Jan. 3; MC 
60590 Sub. No. 1, Roy E. Moulton, extension of operations, as 
of Dec. 23; MC 60628 Sub. No. 1, Brusoe Transfer Co., pack- 
ing house products extension, as of Jan. 3; MC 67048, Sub. 
No. 1, William Henry Pimentel, extension of operations, Reno, 
as of Jan. 3; MC 69339 Sub. No. 1, Claude H. Eaton, exten- 
sion of operations, as of Jan. 3; MC 71913, Sub. No. 1, L. C. 
Pullen, extension of operations, Washington, as of Jan. 9; 
MC 72031 Sub. No. 1, Indianapolis and Southeastern Lines, 
Inc., Penntown-Cincinnati extension, as of Jan. 7; MC 79755 
Sub. No. 1, George Y. Schoenly, extension of operations, as 
of Jan. 3; MC 80356 Sub. No. 2, Rubin Blair, extension of 
operations, as of Jan. 9; MC 82437, Howard Lindale and 
Emory B. Fox, common carrier application, as of Jan. 7; MC 
86097, Lloyd Aust, common carrier application, as of Jan. 11; 
MC 86983, John Conover Nichols, common carrier application, 
as of Jan. 3; MC 88738, William and Henry Becker, common 
carrier application, as of Jan. 11; MC 88759, Samuel Berger, 
contract carrier application, as of Jan. 9; MC 88823, Lloyd 
Putney, common carrier application, as of Jan. 9; MC 88891, 
Beck Nelsen, common carrier application, as of Jan. 11; MC 
88914, Louis Sodi, common carrier application, as of Jan. 5; 
MC 89053, Roy F. Titus, common carrier application, as of 
Jan. 7; MC 89103, Samuel Mostov, contract carrier applica- 
tion, as of Jan. 10; MC 89155, Harold W. Kepler, contract car- 
rier application, as of Jan. 5; MC 89180, Charles E. Gossard, 
contract carrier application, as of Jan. 3; MC 89249, Robbins 
Motor Express, common carrier application, as of Jan. 3; MC 
89297, Ralph E. Burns, common carrier application, as of 
Jan. 11; MC 89313, Elmer Callahan, contract carrier apovlica- 
tion, as of Jan. 11; MC 89319, Alano Espelien, common carrier 
application, as of Jan. 10; MC 89354, Stephen Rice, common 
carrier application, as of Jan. 11; MC 89408, John C. McInnes, 
common carrier application, as of Jan. 7; MC 89466, D. F. 
Barker, common carrier application, as of Jan. 6; MC 89477, 
Ralph P. Feller, contract carrier application, as of Jan. 5; 
MC 89479, Herman Miller and Samuel Myers, contract carrier 
application, as of Jan. 5; MC 89483, Wesley Havicus, common 
carrier application, as of Jan. 11; MC 89498, Edmund H. 
Warneke, common carrier application, as of Jan. 6; MC 89526, 
Lloyd Graham, common carrier application, as of Jan. 3; MC 
89640, H. L. Robinson, contract carrier application, as of Jan. 
3; MC 90173, Roland F. Beauchamp, contract carrier applica- 
tion, as of Jan. 6; MC 90276, George Bramstedt, common car- 
rier application, as of Jan. 9; MC 90439, Henry Charles, com- 
mon carrier application, as of Jan. 9; MC 90442, Nathan G. 
Chatterton, Jr., common carrier application, as of Jan. 5; MC 
91050, E. L. Haley, motor carrier application, as of Jan. 9; 
MC 91838, Daniel and Eugene Murphy, common carrier ap- 
plication, as of Jan. 9; MC 91927, B. P. Olson, common car- 
rier application, as of Jan. 9; MC 92033, James R. Pierce, 
common carrier application, as of Jan. 6; MC 92417, William 
J. Slacum, common carrier application, as of Jan. 7; MC 92625, 
Herbert J. Thordsen, common carrier application, as of Jan. 
3; MC 92754, Minnie Waterbury, common carrier application, 
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as of Jan. 9; MC 92983, Eldon Miller, contract carrier applica- 
tion, as of Jan. 9; MC 93331, B. N. Bengston, common carrier 
application, as of Jan. 11; MC 93349, Ralph H. Robinson and 
Rufus B. Thornton, common carrier application, as of Jan. 6; 
MC 93402, Phillip W. Lang, common carrier application, as 
of Jan. 3; MC 93462, Joseph A. McLouth, common carrier 
application, as of Jan. 3; MC 93721, James Christy, common 
carrier application, as of Jan. 7; MC 93852, Joseph P. Kane, 
common carrier application, as of Jan. 3; MC 93927, Albert 
R. George, contract carrier application, as of Jan. 3; MC 
94072, W. H. Duncan, common carrier application, as of Jan. 
3; MC 94604, Pacific Storage and Delivery Co., common car- 
rier application, as of Jan. 3; MC 94619, K. B. Warner, com- 
mon carrier application, as of Jan. 7; MC 94664, Bud Weller, 
common carrier application, as of Jan. 3; MC 94741, Victor 
R. Edelman, contract carrier application, as of Jan. 3; MC 
94768, Willie Edward Bender, common carrier application, as 
of Jan. 3; MC 94807, Abraham Gershowitz, common carrier 
application, as of Jan. 3; MC 94832, Theodore C. Schellhase, 
common carrier application, as of Jan. 3; MC 94841, Theodore 
T. Gaynos, common carrier application, as of Jan. 3; MC 95117, 
James Tenca, common carrier application, as of Jan. 7; MC 
95136, Sub. No. 2, Allen S. Yeatman, Northumberland county 
extension, as of Jan. 6; MC 95239, William Hewitt Fox, com- 
mon carrier application, as of Jan. 3; MC 95310, Joseph Mar- 
tin, common carrier application, as of Jan. 3; MC 95363, Rus- 
sell L. Bloom, common carrier application, as of Jan. 9; MC 
95391, Harry Lundell, common carrier application, as of Jan. 
7; MC 95415, Harold Adams, common carrier application, as 
of Jan. 6; MC 95480, Lee Francis Hopkins, common carrier 
application, as of Jan. 5; MC 95546, O. L. Jacobson, contract 
carrier application, as of Jan. 3; MC 95599, Peter Dutile contract 
carrier application, as of Jan. 3; MC 95635, Gariffo and Rinkis, 
common carrier application, as of Jan. 5; MC 95642, Stewart Stor- 
age & Warehouse Co., Inc., common carrier application, as of Jan. 
3; MC 1022, Durango Mercantile Co., common carrier appli- 
cation, as of Jan. 13; MC 1509 Sub. No. 13, Northland Grey- 
hound Lines, Inc., extension of operations, Erskine and Cushing, 
as of Jan. 9; MC 2180 Sub. No. 6, Burlington Transportation 
Co., extension Albany, as of Dec. 29; MC 2818 Sub. No. 4, 
Burlington Transportation Co., extension, Albany (property), 
as of Dec. 29; MC 2704, Burnett Seibert, common carrier appli- 
cation, as of Jan. 13; MC 2704 Sub. No. 1, Burnett Seibert, 
extension of operations, as of Jan. 13; MC 2863 Sub. No. 3, 
Rio Grande Motor Way, Inc., Denver, Buena Vista extension, 
as of Jan. 13; MC 8375, Claude J. Beagle, common carrier 
application, as of Jan. 9; MC 13070 Sub. No. 1, Nora Striplin, 
extension of operations, as of Jan. 12; MC 15922, Augustus J. 
Blalock, contract carrier application, as of Jan. 13; MC 18869 
Sub. No. 1, Charles and George Krinvic, extension of opera- 
tions, as of Jan. 13; MC 21576 Sub. No. 1, Schultz Refrigerated 
Service, Inc., extension of operations, intermediate and off- 
route points, as of Jan. 9; MC 21849 Sub. No. 1, Howard Wag- 
ner and M. L. Fitzsimons, dba Wagner and Fitzsimons, 
extension of operations, as of Jan. 5; MC 21976, Joseph D. Kear- 
ney, common carrier application, as of Jan. 13; MC 23441, 
Volney Lay, common carrier application, as of Jan. 13; MC 
23585, Greenville Transportation Co., common carrier appli- 
cation, as of Jan 5; MC 25703 and MC 31975, Thos. Cook & 
Son—Wagons—Lits, Inc., broker application, as of Jan. 9; 
MC 32020, Brown Motor Lines & Storage Co., common carrier 
application, as of Jan. 13; MC 2592, Brown Motor Lines & 
Storage Co., contract carrier application, as of Jan. 13; MC 
33827 Sub. No. 1, Marvin Royston McClung, extension of op- 
erations, as of Jan. 13; MC 39684 Sub No. 2, C. W. Hatfield, 
extension, Nebraska, as of Jan. 6; MC 40016, Ed Havig, con- 
tract carrier application, as of Jan. 5; MC 49252 Sub, 1, George 
M. Millauer, extension of operations, as of Jan. 5; MC 54161 
Sub. No. 1, Joseph H. Croasdale, Jr., common carrier applica- 
tion, as of Jan. 5; MC 56148, Sub. No. 1, George Hixson, exten- 
sion of operations, Manville, N. J., as of Jan. 13; MC 61463, 
Western New York Motor Lines, Inc., common carrier applica- 
tion, as of Jan. 9; MC 63041 Sub. No. 1, R. & R. Express, 
Inc., extension of operations, territorial, as of Jan. 3; MC 
64234 Sub. No. 1, R. Wilson Cartage Co., extension of opera- 
tions, as of Jan. 5; MC 70619, Arthur Benham, common car- 
rier application, as of Jan. 13; MC 75840, Sub. No. 2, Harry 
Lund Malone, Montgomery extension, as of Dec. 29; MC 86924, 
A. C. Andersen, contract carrier application, as of Jan. 13; 
MC 87431, Sub. No. 1, Wilfred J. Vachon, extension Rockland and 
Wilmington, as of Jan. 13; MC 88496, Henry Lambert, common 
carrier application, as of Jan. 3; MC 88805, Gilbert L. Justice, con- 
tract carrier application, as of Jan. 5; MC 88831, William Henry 
Hute, contract carrier application, as of Jan. 13; MC 88884, Nor- 
man D. Herr, common carrier application, of as Jan. 3; MC 88885, 
Thomas Kappel, contract carrier application, as of Jan. 3; MC 
89087, George Lehr, extension of operations, glass, as of Jan. 7; 
MC 89111, Walter W. Welch, Jr., common carrier applica- 
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tion, as of Jan. 13; MC 89158, Leo Loyd Brooks, common carrier 
application, as of Jan. 14; MC 89197, Airway Express, Inc., 
common carrier application, as of Jan. 13; MC 89239, Coleman 
F. Witherspoon, contract carrier application, as of Jan. 14; MC 
89373, Arthur H. Sibley, contract carrier application, as of Jan. 
10; MC 92325 and Sub. No. 1, H. H. Schroeder, common carrier 
applications, as of Jan. 10; MC 82724, W. M. Walker, common 
carrier application, as of Jan. 14; MC 93138, O. L. Black, com- 
mon carrier application, as of Jan. 9; MC 93313, Harry Kail, 
contract carrier application, as of Jan. 16; MC 93457, Sub. No. 
1, J. F. Woods, common carrier application, as of Jan. 13; MC 
93481, Howard S. McIntyre and Frank Hurt, common carrier 
application, as of Jan. 9; MC 93823, H. W. Greenaker, common 
carrier application, as of Jan. 16; MC 94129, John Brown Breed- 
love, common carrier application, as of Jan. 12; MC 94140, 
H. B. Parks, common carrier application, as of Jan. 12; MC 
94434, H. S. Weaver, common carrier application, as of Jan. 14; 
MC 94616, Maynard Southworth, common carrier application, as 
of Jan. 9; MC 94618, Dwight C. Winemiller, common carrier 
application, as of Jan. 9; MC 94639, A. W. Bornholdt, com- 
mon carrier application, as of Jan. 9; MC 94693, L. G. Lewis, 
common carrier application, as of Jan. 13; MC 94769, Sub. No. 1, 
Junius W. Woodson, extension of operations, as of Jan. 9; 
MC 94840, William Ziemkiewicz, Jr., common carrier applica- 
tion, as of Jan. 12; MC 95012, Andrew and Walter Materna, 
common carrier application, as of Jan. 9; MC 95015, John Wil- 
liam Shaw, contract carrier application,.as of Jan. 9; MC 95091, 
Herman Hergert, common carrier application, as of Jan. 9; 
MC 95198, H. H. Engelking, common carrier application, as of 
Jan. 9; MC 95394, C. W. Ver Mulm, common carrier application, 
as of Jan. 9; MC 95453, W. Harvey Pugh, contract carrier ap- 
plication, as of Jan. 9; MC 95602, Grant S. Nielson, common 
carrier application, as of Jan. 13; MC 95602, Sub. No. 1, Grant 
S. Nielson, extension of operations, as of Jan. 13. 


FREIGHT FORWARDING CONFERENCE 

The American Trucking Association, Inc., has announced 
that informal conferences have been held in Washington be- 
tween representative motor carriers and ‘federal officials” with 
respect to the need of bringing under control the unregulated 
freight forwarders “who constitute a growing blight upon the 
welfare of regulated transport agencies.” ATA officials refused 
to name the representatives of the motor carriers or the “fed- 
eral officials,” when asked to do so. Members of division 5 
of the Commission, which supervises motor carrier regulation, 
said they knew nothing about such conferences. 





EXCEPTIONS TO MOTOR REPORTS 

MC 36467, Sub. No. 1, A. A. Chase & Son, extension south- 
ward to Albany. Time for filing exceptions to recommended 
order extended to January 27. 

MC 71820, Sub. No. 1, W. Parker, dba Parker Transfer and 
Storage, extension of operations, Florida and Washington et 
al.; and MC 71820, Sub. No. 2, Same, extension of operations, 
California and Maine et al. Time for filing exceptions to 
recommended order extended to February 4. 

MC 52110, Brady Transfer & Storage Co., common carrier 
application. Time for filing exceptions to recommended order 
extended to January 31. 


EXPRESS MOTOR PURCHASE 

The Commission, by division 5, in MC F-635, Railway Ex- 
press Agency, Inc., purchase, Southeastern Express Co., has 
announced approval of the application of the Railway Express 
Agency to buy the rights of the absorbed Southeastern Ex- 
press Co. to operate motor equipment over seventeen routes, 
the vehicles used thereon and land and buildings for $622,037.86. 
The case was uncontested and the announcement was made as 
soon as the approval was made without the observance of the 
formality of a report to be placed in the volumes of the Com- 
mission’s reports. The operating rights and vehicles are those 
used by the absorbed express company to perform over-the- 
road service auxiliary to or as substitute for service over the 
railroads. 





REPARATION ON MOTOR TRUCKS 


The Maritime Commission in special docket No. 55, Beacon 
Truck Wrecking Co. vs. Swayne & Hoyt, Ltd., managing own- 
ers (Gulf Pacific Line), has authorized and directed the de- 
fendant to pay to the complainant on or before February 20, 
$62.50 as reparation on account of an unreasonable penalty 
charge of 25 cents on a shipment of three used motor trucks, 
loose or unpacked, aggregating 25,000 pounds, from Houston, 
Tex., to Los Angeles, Calif. The shipment was made by the 
White Co., consigned to Beacon Truck Wrecking Co. Applicable 
rate of $1.67, published in Agent Roberts’ tariff SB I-3 was 
collected from Beacon, on the commodity shipped in packages. 
Rule 13 of that tariff provided for a penalty of 35 per cent over 
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the tariff rates but not to exceed 25 cents when articles were 
shipped loose, and there were no tariff provisions to cover 
when so shipped. On May 9, 1936, this tariff was amended by 
the elimination of the package requirement and the penalty 
charge. 





MOTOR ORDERS STAYED 

The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 60874, Buffalo Trucking Service, Inc., common carrier 
application; MC 88225, Sub. No. 1, Roy R. Reagin, extension of 
operations, Alabama, North Carolina and South Carolina; MC 
93054, Helen V. McGinnis, common carrier application; MC 
95195, Paul Alton Kolodzie, contract carrier application; MC 
95199, James T. Maupin, Jr., contract carrier application; MC 
95368, William T. Edwards, contract carrier application; MC 
F-508, A. R. Dalby, control Lubbock-E] Paso Motor Freight, 
Inc.; MC 23430, Sub. No. 1, Robert E. Mack, extension of opera- 
tions; MC 89205, Leo Mulligan, common carrier application; 
MC 91997, Albert A. Pepin, common carrier application. 


MOTOR ACT PROSECUTIONS 


The Commission has been advised, according to a statement 
by Secretary Bartel, that a fine of $200 was imposed on Eu- 
gene Calloway, doing business as Central & Southern Truck 
Line, on a plea of guilty in the federal court at Indianapolis, 
Ind., to an eleven count information charging transportation 
of property as a contract carrier without having a permit and 
without having filed a schedule showing the minimum charges 
for such transportation, in violation of the motor carrier act. 
The carrier has been allowed forty-five days in which to make 
payment. The carrier, the statement said, was engaged in 
transportation between Austin, Ind., and points in West Vir- 
ginia and Alabama. The shipments were transported between 
those points under special and individual contracts and agree- 
ments between the carrier and certain shippers. 


GRADE CROSSING ACCIDENTS 


A decrease in the number of accidents at highway-railroad 
grade crossings and in the number of casualties resulting there- 
from took place in the first ten months of 1938 compared with 
the corresponding period of 1937, according to the safety sec- 
tion of the Association of American Railroads. 

Accidents at highway-railroad grade crossings in the first 
ten months of 1938 totaled 2,669 compared with 3,585 in the 
same period of 1937. Fatalities resulting from these accidents 
totaled 1,159 in the ten months’ period of 1938 compared with 
1,519 in the same period of the preceding year, or a decrease 
of 360, while persons injured numbered 3,081 in the 1938 period 
compared with 4,082 in the same period of the preceding year. 

In the month of October alone, 329 highway-railroad grade 
crossing accidents occurred compared with 491 in October, 1937. 
As a result of these accidents 150 fatalities took place in Octo- 
ber, 1938, a decrease of 64 compared with the same month 
of the preceding year, and 375 persons were injured in October, 
1938, compared with 570 in the same month in 1937. 


ASSOCIATED WAREHOUSES, INC. 

Associated Warehouses, Inc., a national warehouse solicita- 
tion and promotion organization, held its fifth annual meeting 
at the Bismarck Hotel in Chicago January 22 and 23. This 
organization is composed of fifty-four merchandise warehouses 
located in the principal cities of the United States and Canada. 
It provides a central headquarters at Chicago, with eastern 
offices at New York, from which manufacturers may obtain in- 
formation on distribution and storage costs, traffic surveys 
and redistribution methods. The plan has been to provide 
sales-minded warehouses to the shipper so that he may obtain 
wider distribution of his product by means of merchandise 
service warehouses at a more economical cost than could other- 
wise be obtained. 

At the annual meeting plans were formulated to continue 
the policy of providing not only merchandise storage ware- 
houses in all principal markets but also organizations that fur- 
nish a broad scope of service and sales helps to manufac- 
turers in all lines of industry. 

Thirty-five member warehousemen were in attendance and 
discussions included methods of better acquainting industry with 
the flexibility of warehousing and the possibilities of increased 
sales through this method of distribution. 

Officers were elected as follows: President, E. H. Ottman, 
executive vice-president, National Warehouse Corp., Milwaukee; 
vice-president, B. E. Woeste, superintendent, Otis Terminal 
Warehouse Co., Cleveland; treasurer, John J. Egan, vice- 
president, Seng Waterway Warehouse Co., Chicago; executive 
secretary, Marguerite Schlitt, Chicago. 

Clyde Phelps continues as western manager at Chicago 
and Douglas Miller as eastern manager at New York. 
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FLORIDA SHIP CANAL 


Senator Vandenberg, of Michigan, has offered resolutions 
in the Senate, which have been referred to the commerce com- 
mittee, calling on the Secretary of the Interior and the Depart- 
ment of Commerce for reports on the Florida ship canal project 
which the President has asked Congress to consider again. 

The Secretary of the Interior is asked to report the present 
opinion of the Geological Survey regarding the probable effect 
of construction of the canal on ground-water levels and ground- 
water supplies in any affected area, the Survey having here- 
tofore reported that there appeared to be “no reasonable doubt 
that serious adverse effects will be produced upon the im- 
portant underground water supplies of the Ocala limestone in 
a wide zone extending outward from the canal line by the con- 
struction of a sea-level canal.” 

The Department of Commerce made a report in 1934 to 
the effect that “the consensus of opinion of that part of the 
shipping industry with which contact has been established ap- 
pears to be that the probable cost of building the projected 
waterway is not justified through any benefits which might 
thereby accrue to the cargo or the vessel.” The resolution 
asks that the department survey its previous findings and 
bring them down to date. 

This move on the part of the Michigan senator, who has 
opposed the project, led Senator Pepper, of Florida, to tell the 
Senate that Florida had two senators who were endeavoring 
to represent the people of Florida in respect to their local 
affairs and that he was “somewhat chagrined” to have Senator 
Vandenberg take on his shoulders the representation of the 
people of Florida about their water supply. 

On matters pertaining to the internal welfare of Florida, 
said Senator Pepper, “we shall appreciate it if we may be 
given an opportunity to protect the interests of our citizenry to 
the best of our ability.” 

Disclaiming any intention of superseding Florida’s repre- 
sentation in the Senate, Senator Vandenberg said, however, 
that inasmuch as Florida was asking for upward of two hundred 
million dollars in connection with the project, “for which my 
state of Michigan has to pay at least to the tune of $10,000,000, 
I shall continue to exercise at least $10,000,000 worth of inter- 
est in what Florida is undertaking to do.” 

Senator Pepper said he only objected to Senator Vanden- 
berg’s interest in Florida’s internal water supply, and did not 
question his colleague’s right to interest himself in the expen- 
diture of federal money. 


WATER CARRIER AGREEMENTS 


The following described action has been taken by tke 
Maritime Commission on agreements filed pursuant to the pro- 
visions of section 15 of the shipping act, 1916, as amended: 


Agreements Approved 


6370 between Pacific Argentine Brazil Line, Inc., and Westfal- 
Larsen & Co. A/S provides for the establishment and maintenance of 
agreed rates for transportation of lumber from Pacific Coast ports of 
North America to Argentine and Uruguay, and for apportionment of 
shipments thereof in the same ratio as sailings are furnished by the 
parties. 

6632 between Baltimore Mail Steamship Company (Panama Pacific 
Line) and Pacific Coast Direct Line, Inc., and Coastwise Line provides 
for the transportation of cargo under through bills of lading (a) from 
United States Atlantic Coast ports to Canadian Pacific Coast ports 
and (b) from Canal Zone, Mexican and Cuban ports to United States 
and Canadian Pacific Coast ports, with transhipment at Los Angeles 
Harbor or San Francisco, including cargo originating at foreign ports 
and moving under approved Section 15 agreements between the Inter- 
coastal Carrier and another carrier. 


6633 between Coastwise Line and Weyerhaeuser Steamship Com- 
pany and Baltimore Mail Steamship Company (Panama Pacific Line) 
provides for the transportation of cargo under through bills of lading 
(a) from Canadian Pacific Coast ports to United States Atlantic Coast 
ports and (b) from United States and Canadian Pacific ports to Canal 
Zone, Mexican, and Cuban ports, with transhipment at Los Angeles 
Harbor or San Francisco, including cargo destined to foreign ports 
and moving under approved Section 15 agreements between the Inter- 
coastal Carrier and another carrier. 


6661 between Luckenbach Steamship Company, Inc., States Steam- 
ship Company-California Eastern Line, Inc. (California-Eastern Line), 
Pacific-Atlantic Steamship Company (Quaker Line), American Presi- 
dent Lines, Ltd., American-Hawaiian Steamship Company, and Balti- 
more Mail Steamship Company (Panama Pacific Line) and Cunard 
White Star, Limited, provides for the transportation of cargo under 
through bills of lading from United States Pacific Coast ports to ports 
in the United Kingdom of Great Britain and Northern Ireland and 
in the Irish Free State, with transhipment at New York. 


Agreements Modified 


6242, as amended, between Hamburg-Amerikanische Packetfahrt 
Actien-Geselischaft (Hamburg-American Line) and Norddeutscher 
Lloyd (North German Lloyd) and American-Hawaiian Steamship Com- 
pany, Luckenbach Steamship Company, Inc., Pacific-Atlantic Steam- 
ship Company (Quaker Line), and States Steamship Company-Cali- 
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fornia Eastern Line, Inc. (California-Eastern Line) provides for the 
transportation of cargo under through bills of lading from Mexican 
Pacific Coast ports to United States Atlantic Coast ports, with tranship- 
ment at Los Angeles Harbor or San Francisco, modified to include 
Baltimore Mail Steamship Company (Panama Pacific Line) as a party 
thereto. 

Agreements Cancelled 


3214 between States Steamship Co. and Cunard White Star, Lim- 
ited, which has been superseded by 6661. 

3565 between Calmar Steamship Corporation and Transatlantic 
Steamship Company, Ltd., provided for the transportation of cargo 
under through bills uf lading from United States Atlantic Coast ports 
to ports in New Zealand and Australia, with transhipment at San Fran- 
cisco or Los Angeles Harbor. 

3631 between Calmar Steamship Corporation and United Ocean 
Transport Company, Ltd., provided for the transportation of cargo 
under through bills of lading from United States Atlantic Coast ports 
to ports in Japan, with transhipment at Los Angeles Harbor, San Fran- 
cisco, or Seattle. 

3651 between Calmar Steamship Corporation and Dollar Steamship 
Lines, Inc., Ltd., provided for the transportation of cargo under through 
bills of lading from United States Atlantic Coast ports to Bombay, 
India, with transhipment at Los Angeles Harbor or San Francisco. 

4162 between Calmar Steamship Corporation and A. F. Klaveness 
& Co. A/S (Klaveness Line) provided for the transportation of cargo 
under through bills of lading from United States Atlantic Coast ports 
to ports in the Dutch East Indies, with transhipment at Los Angeles 
Harbor or San Francisco. 

4829 between Calmar Steamship Corporation and Yamashita Kisen 
Kabushiki Kaisha provided for the transportation of cargo under 
through bills of lading from United States Atlantic Coast ports to ports 
in Japan, Korea, Formosa, Siberia, Manchuria, China, Indo-China, and 
to Hong Kong, with transhipment at Los Angeles Harbor or San 
Francisco. 

4941 between Calmar Steamship Corporation and Silver Line, Lim- 
ited, provided for the transportation of cargo under through bills of 
lading from United States Atlantic Coast ports to ports in the Dutch 
East Indies, with transhipment at Los Angeles Harbor or San Fran- 
cisco. 

4942 between Calmar Steamship Corporation and Silver Line, Lim- 
ited, provided for the transportation of cargo under through bills of 
lading from United States Atlantic Coast ports to ports in the Straits 
Settlements, with transhipment at Los Angeles Harbor or San Fran- 
cisco. 

5099 between Luckenbach Steamship Company, Inc., and Cunard 
White Star, Limited, which has been superseded by 6661. 

5102 between Dollar Steamship Lines, Inc., Ltd., and Cunard White 
Star, Limited, which has been superseded by 6661. 

5104 between American-Hawaiian Steamship Company and Cunard 
White Star Limited, which has been superseded by 6661. 

5330 between Calmar Steamship Corporation and The Oceanic 
Steamship Company provided for the transportation of cargo under 
through bills of lading from United States Atlantic Coast ports to ports 
in the Fiji Islands, New Zealand, and Australia, with transhipment at 
San Francisco or Los Angeles Harbor. 

6485 between Baltimore Mail Steamship Company (Panama Pacific 
Line) and Cunard White Star, Limited, which has been superseded 
by 6661. 

6516 between Baltimore Mail Steamship Company (Panama Pacific 
Line) and Coastwise Line, which has been superseded by 6632. 


HANDLING CHARGES 


Arguments were made before the Maritime Commission 
January 25 on exceptions to Examiner A. L. Lansdale’s pro- 
posed report in No. 369, Los Angeles By-Products Co. et al. 
vs. Barber Steamship Lines, Inc., et al., and other cases grouped 
therewith (see Traffic World, June 18, 1938, p. 1429). Hugh 
Fullerton, J. Richard Townsend, Walter M. McCoubrey, and 
F. W. Turcotte argued for the complainants. H. R. Kelly and 
Joseph J. Geary argued for the defendant steamship lines. 

The examiner recommended that the commission find col- 
lection of separate charges for handling general cargo beyond 
ship’s tackle at California ports, in connection with shipments 
moving in foreign commerce, not to be an unreasonable prac- 
tice in violation of section 17 of the shipping act, 1916. He also 
recommended that collection of separate handling charges in 
connection with shipments moving to and from Philippine Is- 
lands, should be found not to be unjust and unreasonable in 
violation of section 18. He also said establishment of a sep- 
arate handling charge by agreement between steamship lines 
with membership in various steamship conferences should be 
found not to be inviolation of section 15 of the act. Dismissal 
of the complaints was recommended. 

Mr. McCoubrey, speaking on behalf of the Boston Port 
Authority and other complainants, said they were particularly 
interested in the instant case because of their fear that such 
terminal charge practices might be extended to Boston and 
other Atlantic coast ports. 





M. C. HEARING 
The Maritime Commission has postponed from January 31 
to February 28 further hearing in No. 465, in the matter of 
Dollar-Matson agreements (agreements Nos. 1253 and 1253-1). 
The hearing will be held before Chief Regulation Examiner 
G. O. Basham in district court room No. 276, Post Office build- 
ing, San Francisco, Calif. 
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PUERTO RICAN SHIPPING CASE 


Though a proposed report in the proceeding was issued by 
the Maritime Commission late January 20 in No. 500, Puerto 
Rican rates, the commission itself did not act in the case and 
the suspended schedules became effective January 21, the ex- 
piration date of the suspension order (see Traffic World, Jan- 
uary 21). 

The case involves the lawfulness of rates, charges, rules 
and regulations, including practices relating thereto, named in 
outward and homeward freight tariffs, U. S. M. C. Nos. 1 and 
2, respectively, filed by Agent T. J. Lennon on behalf of re- 
spondents, common carriers by water operating between At- 
lantic and Gulf ports of the United States and ports in Puerto 
Rico, according to the proposed report which was written by 
Examiner John A. Russell. The schedules carried increases on 
many commodities and reductions on some, said the examiner, 
while others were not changed. Protestants, said he, alleged 
that recent increases in rates were excessive, that rates charged 
on some commodities even before September 21—the effective 
date—were unreasonably high and that unlawful preference 
and prejudice was caused by improper rate relations and by 
the elimination of service from the Gulf to certain Puerto Rican 
ports. Recommended findings made by the examiner follow: 


On this record the commission should find that the discontinuance 
of service between Gulf ports and Fajardo, Humacao, Yabacoa, and 
Guayanilla results in undue and unreasonable preference and prejudice 
in violation of section 16 of the shipping act, 1916; that such discon- 
tinuance of service was effected pursuant to an agreement or under- 
standing of respondents arrived at in conference which was not sub- 
mitted for approval as required by section 15 of the shipping act, 
1916, and that such discontinuance is unlawful; that the absorption of 
on-carrying charges from transhipment points in Puerto Rico to destina- 
tion and absorption of differentials between rates over competitive in- 
land routes within the United States originating at the same inland 
point and terminating at the same port are not authorized by the tariffs, 
as required by section 3 of the intercoastal shipping act, 1933; that 
Rules 1, 2, 5, and 20 of the southbound tariff, and Rule 1 of the north- 
bound tariff hereinbefore discussed in detail, are incomplete, conflicting, 
misleading, and ambiguous, and therefore not published as required by 
section 2 of the intercoastal shipping act, 1933; that Rule 15 of the 
southbound tariff assessing a charge for issuing bills of lading and Rules 
13 and 14 of that tariff and Rules 12 and 13 in the northbound tariff 
relating to the preparation by shippers of bills of lading and receipts 
on carriers’ forms, making such preparation by shippers mandatory, 
are unlawful; and that rates on manganese and barite ores, wrapping 
paper, paper bags, empty cylinders and automobiles are unduly and 
unreasonably preferential and/or prejudicial as between shippers and 
as between classes of traffic; and that the transportation of raw sugar 
in volume under contracts with a few shippers is unduly prejudicial to 
non-contract shippers. It should further find that the changes in rates, 
rules, and regulations published in the suspended schedules, on this 
record, have not been justified. 

The evidence is not sufficient upon which to prescribe rates, rules 
or regulations for the future to be applied in lieu of those herein found 
unlawful or to determine the lawfulness of such rates, rules and regu- 
lations as to which no finding is made. The record should be held open 
for further proceedings in accordance with section 3 of the intercoastal 
shipping act, 1933. 


MINIMUM INTERCOASTAL RATES 


The Maritime Commission has decided to go ahead with 
the hearing at New York, January 30, before Examiner Rob- 
ert M. Furniss, in docket No. 408, American-Hawaiian Steam- 
ship Co. et al. vs. Shepard Steamship Co. et al. On account 
of petitions and suggestions that the commission institute a 
general investigation into minimum intercoastal rates it had 
been suggested that the commission cancel or postpone that 
hearing (see Traffic World, Jan. 14, p. 101). The decision 
to proceed with the hearing of January 30 was made without 
final consideration of petitions of the Shepard and north At- 
lantic port interests for the institution of a general investiga- 
tion. In the event the petitions for general investigation are 
granted it is believed the commission may make some change 
in the plan for hearing in the formal complaint case. 

The Maritime Commission has ordered parties to No. 408, 
American-Hawaiian Steamship Co. et al. vs. Shepard Co. et al. 
to furnish information respecting their total tonnage, revenue 
and expenses. The complainants asked that the Shepard Line 
be required to furnish information and the commission granted 
that request. Then the regulatory body directed that the com- 
plainants, so-called “A” lines furnish like information. (See 
Traffic World, Jan. 14, p. 101.) The information is for use as 
part of the record to be made in the hearing at New York, 
January 30, before Examiner Robert M. Furniss. 

The data required by the Maritime Commission from both 
complainants and defendants in No. 408 include the names of 
the ships, the dates built, designed speed in knots, deadweight 
carrying capacity and capacity in cubic feet of each vessel at 
present operated; a statement showing the number of west- 
bound and eastbound voyages, total payable tons, average 
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number of payable tons by the voyage, average number of 
days by the voyage from the last port of loading to the first 
port of discharge and average number of nautical miles steamed 
by the voyage from the last port of loading to the first port of 
discharge for the calendar years 1933 to 1937, inclusive, and the 
six months ended June 30, 1938; and a statement showing the 
net profit or net loss from intercoastal operations after charg- 
ing interest, depreciation and taxes, exclusive of federal in- 
come taxes, for each of the calendar years 1933 to 1937, inclu- 
sive, and the six months ended June 30, 1938. 

The Maritime Commission has permitted the intervention 
in No. 408 of the Intercoastal Steamship Freight Association, 
the Merchants’ Association of New York, the National Indus- 
trial Traffic League, the Baltimore Association of Commerce, 
and the Shippers’ Conference of Greater New York. 


COTTON PIECE GOODS 


The Maritime Commission has dismissed the complaint in 
No. 419, Neuss, Hesslein & Co., Inc., vs. Grace Line, Inc., et al., 
on finding joint through rates on cotton piece goods from New 
York to west coast of Central America ports higher than a 
combination of local rates between the same points, plus trans- 
fer charges, not shown to have been violative of shipping act, 
1916, as alleged. 


NEW YORK CANAL TRAFFIC 


In No. 509, The New York Marine Co. vs. Buffalo Barge 
Towing Corporation and others, filed with the Maritime Com- 
mission, complainant alleges that the defendants have allowed 
persons to obtain transportation of property at less than the 
rates and charges published in their tariffs; that such practices 
are unduly and unreasonably prejudicial and disadvantageous; 
that defendants have made unfair and unjustly discriminatory 
contracts based on volume of freight and have failed to file 
proper tariff authority covering above actions. Complainant 
asks that the defendants be made to put in force and observe 


such just and reasonable rates as the commission may deem 
lawful. 





REPRESENTATION OF EMPLOYES 


The National Labor Relations Board has ordered the Amer- 
ican-Hawaiian Steamship Co., Grace Line, McCormick Steam- 
ship Co., Matson Navigation Co., and Sudden & Christenson, 
operating into and out of San Francisco, Calif., to bargain with 
the International Longshoremen’s and Warehousemen’s Union, 
CIO, with respect to the wages and working conditions of 
the watchmen employed on their docks. In addition, the 
carriers were ordered to cease interfering with membership of 
the employes in the union. 

The National Labor Relations Board has certified the Na- 
tional Organization Masters, Mates and Pilots of America as 
the sole collective bargaining agency for licensed deck officers 
employed by Seas Shipping Co., New York City, including the 
masters, the chief officers and the second and third officers. 

The National Labor Relations Board has announced cer- 
tification of four labor organizations for employes of Petroleum 
Navigation Co., Houston, Tex., oil tanker operator, as follows: 
National Organization Masters, Mates and Pilots of America, 
A. F. of L., for licensed deck officers; National Marine En- 
gineers’ Beneficial Association, C. I. O., for licensed engineers; 
National Maritime Union of America, C. I. O., for unlicensed 
personnel; and American Radio Telegraphists’ Association, 
C. I. O., for licensed radio operators. 


WALLBOARD BY WATER 


The Maritime Commission has declined to suspend the 
proposed increased rate from 35 to 39 cents a 100 pounds, 
minimum weight 36,000 pounds, on wallboard from New Or- 
leans, La., to New York, N. Y., and other north Atlantic ports, 
published in supplement No. 65, to Agent Wm. J. Sedgman’s 
tariff SB No. 16, to become effective January 23, 1939 (see 
Traffic World, Jan 21). 

The action of the commission in declining to suspend the 
protested increased rate is without prejudice to any decision 
which may be reached in any subsequent formal proceeding. 


A. AND D. CHARGES 


Argument was heard before the Maritime Commission 
January 23 on exceptions to Examiner Charles B. Gray’s pro- 
posed report in No. 184 and related cases, J. G. Boswell Co. 
et al. vs. American-Hawaiian Steamship Co. et al. Frank W. 
Turcotte, of Los Angeles, Calif., counsel for complainants, 
argued in favor of the examiner’s recommendation that the com- 
mission find unjust and unreasonable collection of separate 
charges for assembling and distributing intercoastal general 
cargo at Los Angeles Harbor and Long Beach, Calif., and for 
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handling at San Diego, Calif. (see Traffic World, June 18, p. 
1430). Examiner Gray recommended award of reparation. 

H. R. Kelly, of Los Angeles, counsel for the intercoastal 
lines, said that there was idle argument and a lot of idle issues 
in these cases. He said there was no basis in the record for the 
finding of unreasonableness. He also contended that no damage 
was suffered by complainants. As to the question of reparation, 
Mr. Kelly said he did not think the commission should allow 
reparation in these cases. In answer to a question propounded 
by Commissioner Woodward to the effect that if the charge was 
unreasonable was the complainant entitled to reparation, Mr. 
Kelly said “no.” Mr. Kelly pointed out that the Interstate Com- 
merce Commission did not allow reparation in cases arising out 
of general investigation, and thought that rule should apply 
here. He said the service performed cost the intercoastal lines 
more to render than they charged. 


WROUGHT IRON PIPE 


The Maritime Commission has declined to suspend the 
proposed reductions in the carload rates a 100 pounds on 
wrought iron and steel pipe fittings from 29 to 27 cents for 
dock delivery and from 32 to 31 cents for rail delivery from 
the north Atlantic ports to Galveston and Houston, Tex., pub- 
lished in item 3465-D, supplement No. 77 to Agent W. J. 
Sedgman’s SB No. 15, to become effective January 23, 1939 
(see Traffic World, Jan. 21). 

The action of the commission in declining to suspend the 
protested reduced rates is without prejudice to any decision 
which may be reached in any subsequent formal proceeding. 


TRAINING OF SEAMEN 


The Maritime Commission has reported to Congress that 
by April 1, 1939, facilities will be available for the training of 
3,000 unlicensed and 300 licensed merchant marine personnel. 
The report said that the commission’s goal in training was “to 
make our present merchant personnel even more efficient and 
skillful, to the end that we may have merchant ships and men 
second to none.” The commission said it was convinced that 
the United States Maritime Service should eventually train a 
reasonable number of young Americans without previous sea 
experience. This appears necessary, it adds, to develop trained 
replacements in the ranks of unlicensed personnel of the mer- 
chant marine who will be required by advancement or retire- 
ment of the older men. 

The Maritime Commission has announced that it is ready 
to receive applications from young men 17 to 25 years of age 
to participate in competitive examinations for appointment as 
deck cadet and engineer cadet in the American merchant marine. 
Through the examination the commission hopes to establish 
a list of eligibles to be appointed to merchant vessels which 
it subsidizes or owns. Minimum pay for cadets is at the rate 
of $50 a month, in addition to food and quarters. 


WOODEN BUTTER TUBS 

The Division of Simplified Practice of the U. S. National 
Bureau of Standards has announced that simplified practice 
recommendation R135-32, wooden butter tubs, has again been 
reaffirmed, without change, by the standing committee of the 
industry. This simplification program, which establishes a rec- 
ommended schedule of standard stock types and sizes of wooden 
butter-tubs, originally became effective January 1, 1932, and 
was reaffirmed in February, 1935. Copies of the recommenda- 
tion may be obtained from the Superintendent of Documents, 
Government Printing Office, Washington, D. C., at 5 cents each. 





Digest of New Complaints 





No. 28179, Farris & Co. et al., Jacksonville, Fla., vs. A. C. L. et al. 
Rates, live stock, points in southwestern and western trunk line 
territories to Jacksonville in violation of sections 1 and 3, the 
undue preference alleged being for competitors at meat packing 
points in Georgia, such as Atlanta, Albany, Moultrie and Tifton; 
and as to charges from western trunk line points to Jacksonville 
in violation of the aggregate of intermediates provision of section 
4. Ask new rates from Texas, Oklahoma and Arkansas in south- 
western territory and from points in Nebraska, Missouri, Kansas 
and Iowa in western trunk line territory. (F. C. Hillyer, 52 West 
Bay St., Jacksonville, Fla.) 
No. 28180, Crown Rock Co., Cincinnati, O., vs. Pennsylvania et al. 
Rate, carload of stone, crushed, slag and/or gravel, coated with 
oil, tar or asphaltum (improperly described as paving material), 
Louisville, Ky., to Decatur, Ind., in violation of a legal under- 
charge due. (Lester E. Barber, Cincinnati, O.) 
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PACIFIC COAST ADVISORY BOARD 


Tabulation of reports of commodity committees showing 
prospective car requirements in the territory of the Pacific 
Coast Transportation Advisory Board the first quarter of 1939, 


compared with actual car loadings for the corresponding period 
of 1938: 


Estimated 
Actually Require- 
Loaded, ment, 
1938 1939 % In- 
Total Total crease 
Automotive Industry—Autos, including trac- 
ee ea Ce ee ere 3,779 5,101 35.0 
ee OS wins wa naea wen ae rswiens 1,540 1,643 6.7 
Brick and Clay Products: 
te RR ee oe bie Badin ne pn ie wine e.5 262 388 
Terra cotta pipe and tile.................. 206 210 Secs 
Miscellaneous clay products.............. 4 17 sn en 
| Ee a ee 472 615 30.0 
I ns a is chs i'w nese bole pio wimoemee 4,929 4,950 4 
SE eR ea ie te els Bad ge ereling Sol aan dikr norm 5,277 5,450 3.3 
Chemicals and Explosives: 
PE ea cabin on Dan wah akhawa eee ekis 2,073 2,125 
ED wadasas keh kkbbee nied vege vekwibis 320 330 
Lite ce kes cei deb skunk ohhba Ss Mewes wees 1,702 1,885 seins 
ES ee eee are ree ee 4,095 4,340 6.0 
Citrus Fruits: 
a alt tere ork) bine enti i le 14,716 15,000 
EE ack kia chee ke nenerskenwe ewe own 2,564 2,600 bile’ 
DN Leer atin Girt wit Gian Rikhtele bob aie 17,280 17,600 1.8 
iO. 62. cache aGuiiek ashe ee eam ha eewe 3,248 3,748 15.4 
Cotton and Cottonseed Products: 
PA Eek cakes pune ae ke Gichens weak coh ae oe 8,769 5,261 
COTIONSOSE PIOGUCIS ..ccecccscccsescccsss SB 585 Te 
Liha buns PES ial white ee chews 9,755 5,846 *40.0 
Deciduous Fruits: 
DA Sil ihc ectet cee ukes Oeakeawweews 114 250 
PTOI ord 6 oi ie oS Blo iw a bialgte Dipaiaaeiaw > 29 40 
ee ccna Own magK cw be weorihs kaa kt 395 395 a 
ES rade gre ik Ae ces Une wise ne weabe 538 685 27.3 
0 ee a ee er | 5,000 23.3 
SR a ee Cole aacil Dia a's Wie iat ncp tern em aio mio 334 285 *14.7 
Grain, Flour and Mill Products: 
a i le 463 498 
Wheat oe eee 1,060 
ee 2,205 2,297 we 
EE Si eka Make aeSKkeus aie Shane Dee 3,440 3,535 ‘a 
RN ie ere ae ng 7,138 7,390 3.6 
NI I oie one os 6 ede ee abe able 11,739 12,037 2.6 
RS Ee ee Dad ect enna s Gd pais linwidex idle 707 744 5.3 
NN 6 cick cGu sack as cess aes ees 3,121 3,205 2.7 
Live Stock and Raw Wool: 
ROR Sib iratrec Conseg.e. ak ULAme ore wieieia wie 5,883 5,950 
CE eal ke laa rnices Bi Aiulia Salvia 67 78 roa 
eh i NS ee ate 5,950 6,028 1.3 
Lumber and Forest Products: 
SE aig oii geet Silk Gn 6 ae ak Kalen sw bee 2,835 3,306 
Lumber, including piling and ties........ 9,042 9,703 sacs 
Mill products, exclusive of lumber....... 787 987 ore 
|S SAPS RE Sn rep ce ee eee 12,664 13,996 10.5 
Mining Industry—Ore, lead and bullion...... 20,254 21,000 3.7 
PRCT WOMNO POOGMEIE 6 i. oc cic cicccscesscee 713 748 4.9 
MANES OSE Ga Ree a Aer ae ee nae 1,387 1,507 8.6 
Petroleum Industry: 
tN ng te ed oo tise ones otf 16,109 16,549 
Dt Cuchi babwee ary Cowan Geese 8,378 8,866 re 
I erecta ginlh wate Gia a8. sac kiekra a wien 24,487 25,415 3.8 
Poultry and Dairy Products: 
RS ES AT et epee ee 17 21 
rae oleh arig hth icin Sus Blais Te low ww ae td 10 13 
I a Arai pls tO os rae Ph a aor ane 20 25 pistes 
EN Sidhe ie wcaslden ba cwadcuseeacee 47 59 25.5 
NE SLA ete wie GAs SSE A OE DG OSE RED ee wine 993 750 *24.4 
Sugar and Sugar Beets: 
ett eewetns sda need eekeab cea wean 2,847 3,126 
| A REE tnt ea rane eee DE Sie Sinus 
DMS opal w ie casks paste de eeuieg 2,848 3,126 9.8 
Vegetables and Melons: 
SEE ES ee ee ee 28,287 29,500 
ee ree eee Te sone en 
SE eth bine aiake was hvins SOR eee eee 1 ipatlecs 
PI cS het acs mits iG Wns Lie Swi anh earn Se oe 1,002 1,000 arr 
| A ae eee a a Sn oe ef ee ee 29,290 30,500 4.1 
Miscellaneous: 
RS il: i a ee, ee, ee ee 77,088 77,636 
Miscellaneous perishables ................ 7,418 7.686 - 
Miscellaneous non-perishables ........... 9,564 9,503 ands 
MEE isk test PRCA GS Sk ca pv ewirnlew ben 94,070 94,825 38 
RAID TOTAL ci ciissssccascccsaccueae TBR 2.2 





*Decrease 


The next meeting of the board will be held at the Palace 
Hotel, San Francisco, March 23-24. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 
nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 


lems. We do not desire to take the place of the traffic man but to help him 
in his work. 


The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Tariff Interpretation—Local Rate Restricted, Making it Inap- 


plicable to Traffic Destined Beyond Point to Which it 
Applies 


With respect to our answer to “Wisconsin” on page 1068 
of the November 19, 1938, Traffic World, under the above 
caption, while the decision referred to in our answer is based 
on a violation of Section 4, of the Interstate Commerce Act, 
the Commission, in this decision, states that it has held previ- 
ously that through rates in excess of an aggregate of inter- 
mediates were unreasonable under Section 1. In other words, 
the same conclusion might have been reached under Section 1 
or under Section 4. The decision cited in our answer applied 
on shipments moving via rail lines subject to Part I of the 
Interstate Commerce Act; the Commission applies the same 
principles to both parts of the Act except where the provisions 
are dissimilar. 

Section 216(c) provides that common carriers of property 
by motor vehicle may establish reasonable through routes and 
joint rates but it is also provided in Section 216(e) that the 
Commission shall have jurisdiction to determine the reason- 
ableness of such through routes and joint rates, and it is there- 
fore a question for the Commission to determine whether in a 
given case, a through rate in excess of the aggregate of inter- 
mediates is a reasonable rate. 


Motor Carriers—Long and Short Haul 


District of Columbia.—Question: In a question from “Mary- 
land” under the above caption, page 106, of the January 14, 
1939, issue of the Traffic World, an inference is given that Sec- 
tion 4 of the Interstate Commerce Act applies to motor carriers 
as well as rail carriers. In the reading of Section 4, of the 
1935 revision of the Interstate Commerce Act it would be my 
opinion that motor carriers are exempt from the application 
of this section as the first part of Section 4 reads: “That it 
shall be unlawful for any common carrier subject to the pro- 
visions of this part to charge or receive any greater compen- 
sation in the aggregate. .. .” 


While I agree with your answer to the question I will 
appreciate your opinion as to whether the wording of the first 
part of Section 4 itself does not exempt motor carriers. 


Answer: In our answer to which you refer, we stated that 
there is no provision in the Motor Carrier Act, which is Part II 
of the Interstate Commerce Act, corresponding to the long-and- 
short-haul provision of Section 4 of Part I of the Interstate 
Commerce Act, as Part I of the Act applies to carriers by rail 
and not to motor carriers. 


There is no long-and-short haul provision in the Act which 
applies to motor carriers, nevertheless, as we stated in our 
answer, the Commission has held that the maintenance of class 
rates to intermediate points higher than to more distant points 
on the same route by motor carrier, is prima facie unreasonable 
in the absence of a sound reason therefor. 


Tariff Interpretation—Stopping-in-Transit for Partial Unloading 


Minnesota.—Question: Would appreciate your opinion and 
citations covering the following case. 

A carload of potatoes shipped from Barnesville, Minn., to 
Minneapolis via Great Northern Ry., reconsigned to Columbia, 
Tenn., routed C.B. & CO. CEB. L, Lb. & N,N. C.& St. L., 
stop at Gallatin, Tenn. Freight charges were collected on basis 
of 62 cents per cwt., Barnesville to Gallatin, W. T. L. Tariff 
10J, Agent Kipp’s I. C. C. A2686, 20 cents to Belfast, Tenn., 
and 11 cents from Belfast to Columbia, Tenn., the destination, 
a total of 93 cents per cwt. The original paid freight bill shows 
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routing via Nashville, Tenn., and the N. C. & St. L., but the 
reconsigning order makes no mention of Nashville as the junc- 
tion point with the N. C. & St. L. 

In view of the facts as stated, is not the shipper entitled 
to the lowest combination of rates, viz.: 65 cents Barnesville to 
Belfast, Tenn., see W. T. L: Tariff 10J, Agent Kipp’s I. C. C. 
A2686, for rate, plus 11 cents Belfast to Columbia—the L. & N., 
Gallatin to Belfast, and the N. C. & St. L., Belfast to Columbia. 

Answer: Item 210 of Agent Miller’s Tariff 236K, I. C. C. 
339, which tariff provides for stopping-in-transit rules, reads: 


The point at which car is stopped must be directly intermediate 
on the route from original point of shipment to final destination, and 
the rate, which stop-off privilege, must be applicable via or through 


the point at which the car is stopped, except as provided in Items 
510 through 1590. 


The joint through rate of 64c to Columbia, is not applicable 
via Gallatin, Tenn., under the routing provided in L. & N. 
Tariff I. C. C. A16056, referred to in Item 905 of W. T. L. Tariff 
10J, Agent Kipp’s I. C. C. A2686, and, therefore, under Rule 210 
of Agent Miller’s Tariff 236K, I. C. C. 339 combination of rates 
to and from Gallatin, Tenn., must be applied. 

While Nashville, Tenn., may not have been shown as the 
junction point in the reconsigning order, it is the only prac- 
tical junction point with the N. C. & St. L. for traffic moving 
to Columbia, Tenn., in connection with that line, when a ship- 
ment has been stopped for partial unloading at Gallatin, Tenn. 

As, likewise, the rates from origin to Belfast, Tenn., will 
not apply on shipments stopped in transit at Gallatin, Tenn., 
the lowest combination over Gallatin, Tenn., is the applicable 
rate to apply. 


Liability of Motor Carrier for Injury to Shipment Unloaded 
Under Rule 21 of Classification 


Ohio.—Question: Are you in a position to furnish us a rul- 
ing or an established precedent in regard to Rule 21 of National 
Motor Freight Classification, Supplement No. 7, covering heavy 
or bulky articles wherein consignee furnishes help in unload- 
ing their shipment and damage occurs to consignment during 


such time, would the carrier or the consignee be liable for the 
damage ? 


In our opinion the carrier would be responsible for damage 
in such case due to the fact that they had not completed their 
contract in effecting delivery. : 


Your views on this subject will be greatly appreciated. 

Answer: With regard to this question, see the decision in 
Rau vs. Wilkes-Barre & E. R. Co., 167 Atlantic 230, in which 
case the court said: 


In the familiar case of a loaned servant, Tarr vs. Hecla Coal & 
Coke Company, 265 Pa.°519, at page 522, 109 A. 224, 225, we quoted 
the following rule which is applicable to this record: ‘‘Where one 
person lends his servant to another for a particular employment, the 
servant, for anything done in that particular employment, must be 
dealt with as a servant of the man to whom he is lent, although he 
remains the general servant of the person who lent him. The test is 
whether, in the particular service which he is engaged to perform, 
he continues subject to the direction and control of his master, or be- 
comes subject to that of the party to whom he is lent or hired.’’ 
Puhlman vs. Excelsior E. & S. C. Co., 259 Pa. 393, 103 A. 218, L. R. 
A. 1918E, 118; 26 Cyc. 1285; Bailey on Perosnal Injuries (2d Ed.) ec. 
3, Sec. 25. And see Crouse et al. vs. Lubin, 260 Pa. 329, 103 A. 725. 

This appeal is ruled by Bojarske vs. M. F. Howlett, Inc., 291 Pa. 
485, 140 A. 544, where we considered the case in which a crane, owned 
by the defendant, towether with a foreman and an operator employed 
by defendant, were loaned to a stevedore engaged in unloading a 
vessel, Bojarske, the plaintiff, was employed by the stevedore. The 
stevedore’s men signaled to the operator of the crane when neces- 
sary to enable him to hoist or lower the loads, as was done by Sor- 
doni’s men in the case at bar. Through the negligence of the crane 
operator, Bojarske was injured. It was held that, while unloading the 
vessel, the crane and operator were under the control of the steve- 
dore, and that the defendant, owner of the crane ,was therefore not 
liable. To other cases to the same effect, considered in the opinion in 
that case, may be added Linstead vs. Chesapeake & Ohio Railroad Co., 
276 U. S. 28, 48 S. Ct. 241, 72 L. Ed. 453; Persing vs. Citizens Traction 
Co., 294 Pa. 230, 144 A. 97; Milwaukee L. Mfg. Co. vs. Point Marion 
Coal Co., 294 Pa. 238, 144 A. 100; Koch vs. Matter, 307 Pa. 337, 161 
A. 309. 


The principle of the above referred to case is, we believe, 
applicable to the unloading of shipments under the provisions 
of Rule 21 of the National Motor Classification. See, also, 
Indemnity Ins. Co. vs. Atchison, T. & S. F. Ry. Co., 85 Fed. 
(2d) 438. 


Tariff Interpretation 


Missouri.—Question: We would appreciate your interpre- 
tation of an item in a tariff where we cannot agree with the 
carriers. 

Please refer to Agent Sperry’s Tariff 15C, I. C. C. 343, Item 
4940, and advise if the Column 47, minimum 10,000 pounds 
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rating will apply on a straight carload shipment of sheet iron 
wood stoves without cast bases or tops. We contend that Col- 
umn 47 applies on any kind of wood stoves, but the carriers 
contend it only applies on sheet iron wood stoves with cast 
bases or tops. 

Answer: Item 4940 of the tariff to which you refer reads 
as follows: 


Stoves and Ranges and Related Articles (see note 6), C. L., viz.: 

Stoves and ranges, coal or wood: Furnaces, hot air, house heating 
(see note B), and related articles as set forth in list No. 1 herein. 
Cc. L. minimum weight 10,000 pounds, subject Rule 34 of Southern 
Classification (see note A), Class 47. 

List No. 1. 

Stoves or ranges, iron or steel: Charcoal, coal or wood, with or 
without gas burning attachments: Cast or plate or sheet with cast bases 
or tops: In packages as provided for in Southern Classification (see 
note 5). 


Unless the description of stoves, under the caption “List 1” 
is not to be read as qualifying the term “Stoves and Ranges, 
Coal or Wood,” appearing under the main caption, “Stoves and 
Ranges and Related Articles,” etc., the Class 47 rating will 
only apply on sheet iron stoves with cast bases or tops. 

It appears, however, that the descriptions under the cap- 
tion ‘List 1” do qualify the term “Stoves and Ranges, Coal or 
Wood,” as well as furnaces, etc., and do not merely list the 
related articles. 


Liability of Carrier for Negligence of Agent Acting as Servant 
of Shipper 


Virginia—Question: We have an unusual claim case with 
the Railway Express Agency which perplexes us. 

Some months ago we received a rush order for popcorn and 
popcorn supplies to be shipped C. O. D. to a North Carolina 


point. ' 
It was after usual office hours and the express driver ar- 


rived before shipment was ready. To conserve time this driver, 
who was a regular man who has called at our warehouse almost 
daily for many years, undertook to write up the shipment in 
the express receipt book and inadvertently omitted the $30 
C. O. D., which was plainly shown on the shipping order, and 
this omission was unnoticed by us for several weeks. 

Shipment was delivered open, and despite numerous at- 
tempts consignee cannot now be located. 

The express company refuses to entertain the claim. 

No claim has as yet been made on us by our principals, 
the manufacturer who owned the supplies, but we of course 
want to do the right thing. 

Have we a claim upon the express company or were we 
negligent in failing to check the entries of an old and trusted 
employe of that company ? 

Answer: We are unable to locate a decision of the courts 
specifically in point, but in our opinion the principle of the 
decision in Rau vs. Wilkes-Barre & E. R. Co., 167 Atlantic 230 
is applicable to the facts in your inquiry. Under this decision, 
the express driver acted as the servant of your company, for 
whose negligence your company is liable, as it does not appear 
that he was acting as the agent or servant of the carrier when 
the error which resulted in the loss occurred. 


Tariff Interpretation—Cullet 


Ohio.—Question: Will you kindly furnish us with your 
opinion or any rulings which you might have on the following? 

We ship to a customer glass jars. The items shipped are 
of such a nature, that if the Inspection Department refuses this 
merchandise, it becomes necessary for this glassware to be 
returned to our factory. The item supplied is of a special 
nature to the specifications of our customer’s blue print, and has 
absolutely no resale value. 


However, the point is this: When the commodity is shipped 
to our customer, it takes a third-class rate. Any rejections 
returned to us, because of the nature of the item, must neces- 
sarily be smashed. In an effort to inconvenience our customer 
as little as possible, and also to enable us to count the returned 
pieces, this ware is returned to us in its original form and when 
received at our factory, it is broken as cullet. 


Could this glassware be classified as cullet before it is 
returned to us? In other words, when our customer returns 
the defective pieces to us, could they be classified as cullet 
on the bill of lading? This would, of course, take a fourth- 
class rate. The jars would be in their original form. If this 
cannot be done, there are two glass bars which are placed in 
the center of this glass from side to side. If these were 
smashed, any jar which possibly might be repaired beforehand, 
would be beyond that stage if these bars were broken. This 
would enable us to still get a count of the jars returned. 

Answer: In Cullet in Southern Territory, 169 I. C. C. 153, 
the Commission states that cullet is broken glass, and in its 
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decision in Liberty Glass Co. vs. Chicago, M. & St. P. Ry. Co., 
152 I. C. C. 69, the Commission discusses the transportation 
characteristics of cullet. 

The Consolidated Classification description is 
(Broken Glass).” 

Jars, in their original form, requiring transportation as 
such, even though cracked, are not, in our opinion, entitled to 
the rating or rates on cullet, for the reason that they have not 
ceased to be jars and become cullet, in the sense in which that 
term is employed in the Classification and rate tariff. 


Jurisdiction Over Employes of Private Carriers as to Hours and 
Wages 


Colorado.—Question: Won’t you tell us if there has been a 
ruling from any Washington government bureau that answers 
the following question? 

A private carrier truck driver drives a truck in intrastate 
commerce fifty per cent of the time and in interstate commerce 
fifty per cent of the time, total weekly hours being fifty. Does 
the Interstate Commerce Commission or the Wage and Hour 
Administration have jurisdiction in such operations or do both 
have jurisdiction only in so far as the respective laws, under 
which they function, give them authority? 

If there has been no ruling, please advise your opinion. 

Answer: Section 13(b) of the Fair Labor Standards Act, 
commonly known as the Wage and Hour Law, reads as follows: 

The provisions of section 7 shall not apply with respect to (1) 
any employee with respect to whom the Interstate Commerce Com- 
mission has power to establish qualifications and maximum hours of 
service pursuant to the provisions of section 204 of the Motor Carrier 
Act, 1935; or (2) any employee of an employer subject to the pro- 
visions of Part I of the interstate commerce act. 


Section 7 of the Fair Labor Standards Act relates to maxi- 
mum hours. 

Section 204(a), subparagraph (3) of Part II of the Motor 
Carrier Act, under the heading, ‘General Duties and Powers 
of the Commission,” reads: 


“Cullet 


To establish for private carriers of property by motor vehicle, 
if need therefor is found, reasonable requirements to promote safety 
of operation, and to that end prescribe qualifications and maximum 
hours of service of employes, and standards of equipment. In the 
event such requirements are established, the term ‘‘motor carrier’’ 
shall be construed to include private carriers of property by motor 
vehicle in the administration of sections 204(d) and (e); 205; 220; 
221; 222(a), (b), (d), (f), and (g), and 224. 


The Commission’s order of December 8, 1938, in Ex Parte 
MC 3, sets the date for the initial hearing in the matter of 
establishing reasonable requirements to promote safety of op- 
eration of motor vehicles used in transporting property by 
private carriers, on February 20, 1939, 10:00 A. M., S. T. at the 
Interstate Commerce Commission. 


The Commission has also instituted an investigation in Ex 
Parte MC 28 to determine the extent of the jurisdiction of the 
Commission over employes of common, contract and private 
— carriers under Section 204 (a) of the Motor Carrier Act, 
1935. 


Tariff Interpretation—Application of Rules 24 and 34 in Con- 
nection With Rule 10 of Classification 


New York.—Question: We would appreciate your advice as 
to the interpretation of Rule 10, Consolidated Freight Classifica- 
tion No. 12, with reference to Section 4 of that rule. The last 
sentence in this paragraph reads as follows: 

“Rule 24 will not apply to mixed carload shipments when 
any article in the carload would be subject to Rule 34, if shipped 
in straight carloads.” 

Our questions are these: Can articles subject to Rule 34 be 
mixed at any time with articles subject to Rule 24? If so, do 
the provisions of Section 1 of this same rule apply and must the 
entire lading be based on the graduated minimum, under the 
provisions of Rule 34? 

Answer: As we read the provision, the exception is against 
the application of Rule 24 to any mixed carload shipment, as to 
which any article included when shipped in a straight carload 
would be subject to Rule 34. 

It does not prevent the inclusion in a mixed carload, of 
articles subject to Rule 34, but Rule 24 cannot be applied to 
such a shipment. 

Where one of the articles is subject to Rule 34, the entire 
carload is subject thereto. 


NEW FREIGHT SERVICE FOR MEMPHIS 


A freight schedule rearrangement giving Memphis mer- 
chants the advantage of a new 8 p. m. departure for Birming- 
ham and points in Georgia, the Carolinas, and Florida has 
been announced, effective January 23, by J. R. Coulter, general 
traffic manager of the Frisco Railway. 
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Doings of the Traffic Clubs 





The Rock River Valley Traffic Club will hold its annual 
banquet at the Hotel Faust, Rockford, Ill., February 15. 





The Transportation Club of the Rochester Chamber of 
Commerce will hold its fifteenth annual dinner in the banquet 
hall of the chamber, February 8. 





The Birmingham Traffic and Transportation Club held a 
“political luncheon,” free to members, January 27 at the Tutwiler 
Hotel, at which candidates for club offices had opportunity to 
present their claims. 

The Rock River Valley Traffic Club held its annual election 
January 18. The following are the new officers: George Vos- 
burgh, agent, C. & N. W. Ry., presi- 
dent; A. M. Patterson, traffic manager, 
Chappel Bros., Inc., vice-president; 
H. E. Stimeling, agent, C. B. & Q. Ry., 
treasurer; J. H. Pontius, Chamber of 
Commerce, secretary. Directors elected 
for two years are A. E. Torgerson, 
C. & N. W. Ry.; Roger Ryden, traffic 
manager, Landstrom Furniture Corp.; 
Allan A. Yoder, traffic manager, Kable 
News, Mt. Morris, Ill.; W. A. Johnson, 
agent, C. M. St. P. & P. Ry.; W. J. 
Bather, Keeshin Motor Express. The 
annual banquet will be held February 
15 at the Hotel Faust. Julius P. Heil, 
governor of Wisconsin, is to be the 
main speaker and invitations have been 
extended to the officials of the state of 
Illinois and the city of Rockford, industrialists of Rockford and 
neighboring communities. Louis R. Birr, traffic manager of 
the Free Sewing Machine Company, is the retiring president 
and becomes chairman of the Board for the coming year. 








The Traffic Club of New Orleans installed its new officers 
on the occasion of its annual banquet at the Roosevelt Hotel 
January 19. The speaker was Berryman Henwood, former jus- 
tice of the Missouri Supreme Court. J. E. Fitzwilson, a former 
president, presided. Frank Pattie was chairman of the dinner 
committee. The invocation was delivered by J. J. Kornfield. 
Louis J. Karter is the new president. 





Otis G. Waring, manager, Terminal Transport Company, has 
been appointed secretary of the Traffic Club of Atlanta. 


The Junior Traffic Club of Chicago will have a dinner dance 
and cabaret party at the Medinah Athletic Club February 4. It 
will be host to the Motor City Traffic Club Bowling League and 
the South Bend Transportation Club Bowling League, which will 
bowl against the Chicago bowling organization at 5:30 in the 
afternoon. 


W. I. Nolan, chief clerk of the Minnesota House of Repre- 
sentatives, was the scheduled speaker at a luncheon meeting 
of the Traffic Club of Minneapolis, January 26. He was to explain 
the “legislative machinery and how it works.” 





The annual dinner of the Traffic Club of Wilmington will 
be held February 1—not February 6, as stated in last week’s 
Traffic World. 





Frank Gompert, chief of the criminological laboratory of 
the county sheriff’s office, was the scheduled speaker for the 
January 23 luncheon of the Los Angeles Transportation Club. 
There will be a joint valentine dance with the Women’s Traffic 
Club and the Rail and Water Club February 18. 





The combined annual dinner of the Danville (Ill.) Traffic 
Club and the Danville Chamber of Commerce will be held Febru- 
ary 2. The principal speaker will be Jimmy Gheem. The an- 
nual smoker of the traffic club will be held in the afternoon. 

The annual dinner of the Terre Haute Transportation Club 
will be held March 7. 








At the January 24 luncheon of the Houston Traffic Club, A. K. 
Schwartz made the principal talk, dealing with the manufacture 
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of cottonseed cake and meal and the refining of cottonseed oil. 
The annual banquet and dinner dance will be held February 4. 





At its next luncheon meeting, January 30, at the Hotel Jef- 
ferson, the Traffic Club of St. Louis will look at and listen to a 


talkie film sponsored by the A. A. R., entitled, “This Railroad 
Business.” 





__ The Memphis Traffic Club announces that it will soon begin 
night study traffic classes. L. T. Brumley is chairman of the 
committeee planning the course. 





The Traffic Club of Chicago will have a cabaret-dinner dance 
in the Red Lacquer Room of the Palmer House, February 4. 





At the monthly meeting of the Traffic Club of New York 
January 31, there will be a showing of the motion picture, 
“Trees and Men,” through the courtesy of the Weyerhaeuser 
bi Co. Proposed amendments to the constitution will be 
voted on. 





The Denver Commercial Traffic Club has elected the follow- 
ing officers: President, A. H. Kraft, manager, National Carload- 
ing Corporation; first vice-president, Mark Pulver, traffic man- 
ager, Eaton Metal Products Company; second vice-president, 
Frank Russell, traffic manager, Denver Dry Goods Company. 
Carl Berg was reelected secretary-treasurer. 





At the monthly dinner meeting of the Ky-O-Va Traffic Club 
February 7 there will be shown a motor motion picture cruise to 
South America. 





At the annual meeting of the Washington (D. C.), Traffic 
Club, Floyd F. Crabbe, general agent, Chicago, Burlington and 
Quincy Railroad, was elected president. Other officers are: 
first vice-president, George L. Bryson, district freight and pas- 
senger agent, Central Vermont Railway; second vice-president, 
Otis E. Shaw, general agent, A. H. Bull and Company, Inc.; 
secretary-treasurer, Rowland E. Dobbins, transportation auditor, 
Department of Agriculture; Board of Governors, Howard B. 
Blanchard, Union Pacific Railroad; Harvey B. Bolton, Illinois 
Central Railroad; Louis H. Curry, Capital Transit Company; 
Arthur A. Gallagher, Delaware and Hudson Railroad; Frank E. 
Greenip, U. S. Navy Department; D. C. McCready, Western 
Pacific Railroad; W. J. Wright, War Department. The thirty- 
third annual banquet will be held at the Mayflower Hotel, 
February 2. Senator James M. Mead, of New York, will be 
the guest speaker. Following the banquet there will be a 
program of entertainment. 





Claude Cecil Fleming, new president of The Traffic Club of 
Jacksonville, Florida, was born in Quitman, Miss., October 5, 
1893. He was educated in the public 
schools in Quitman, graduated from 
Mississippi State College at Starkville, 
and attended Georgetown University. 
He entered the services of the Mobile 
and Ohio Railroad at Quitman as mes- 
senger, July 1, 1910. He held various 
positions in the transportation depart- 
ment until entering the army in 1917. 
In the World War he did secret service 
work. Returning to the Mobile and 
Ohio in February, 1919, he entered the 
auditing and treasury departments, 
where he remained until July, 1920. 
He then entered the foreign commerce 
department. July 1, 1923, he was pro- 
moted to freight traffic representative 
of the same road at Mobile, Ala. October 1, 1926, he was 
promoted to commercial agent, Jacksonville, Fla., and June 1, 
1932, he was promoted to district freight agent, Jacksonville. 
September 1, 1937, he was promoted to Florida freight agent, 
of the same road at Jacksonville, succeeding the late Haiden 
Miller. He has been active in the Traffic Club of Jacksonville 
since its reorganization in 1927, holding every elective posi- 
tion except secretary-treasurer. He holds a commission in the 
Transportation Division, Quartermaster General’s Office, United 
States Army, Washington, D. C. 





The Women’s Traffic Club of Metropolitan St. Louis held 
its election of officers January 17, 1939, as follows: President, 
Miss Ethel Schweppe, Peerless White Lime Company; first 
vice-president, Miss Laura Walker, Santa Fe Railroad; second 
vice-president, Mrs. Hazel Murray, G. M. & N. Railroad; secre- 
tary, Mrs. Agnes Power, American Air Lines; treasurer, Miss 
Iris McMillan, Terminal Railroad; directors for two years, Mrs. 
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Bertha Beasley, Hiker Supply Company, and Miss Irene Schuep- 
bach, Western Pacific R. R. 


The Junior Traffic Club of Chicago is sponsoring a debate 
to be held at the February 2 meeting of the club. The debat- 
ing team, made up of members of the public speaking classes, 
will meet the debating team of the Alumni Association of the 
College of Advanced Traffic. The proposition: “Resolved that 
the long and short haul provision of the fourth section of the 
interstate commerce act shall be repealed.” The traffic club 
team will uphold the affirmative. Dean James H. McBurney 
of the School of Speech of Northwestern University will serve 
as judge. 


The Transportation Division of the Hartford (Conn.) 
Chamber of Commerce will hold its tenth annual dinner Feb- 
ruary 9 at the Hotel Bond. 


The Central Ohio Traffic Club will hold its annual educa- 
tional meeting at the Elks Club, Galion, O., February 23. Al 
Rosen, special agent in charge of the Federal Bureau of Inves- 
tigation, Cleveland, will make an address. 


M. F. Chandler addressed the Motor Club of Kentucky at 
its meeting in Louisville January 25, on the subject: The South 
Complains About Rate Differentials. 


CENTENNIAL OF EXPRESS SERVICE 


Express service in the United States will be one hundred 
years old on March 4. Its foundation was laid a century ago 
on that date when William F. Harnden, nation’s “first ex- 
pressman” began carrying packages between Boston and New 
York in a carpetbag. 

This young man, 26 years old, was not deterred by limited 
facilities for travel. Four times a week he made the arduous 
journey by train, stage coach, and steamboat, until his 
“package express’ gained public acceptance. His enterprise 
a success, he established the first express company in the 
country, but he had many competitors. 

Even before Harnden died in 1845, when he was 33, he 
saw two of his former employes—Henry Wells and Alvin 
Adams—start their own expresses and push them rapidly to 
the west and south on early railroads and any other means of 
conveyance available. At Buffalo, Wells joined with William 
F. Fargo, to form one of the most famous partnerships in trans- 
portation history, organizing several of the companies that 
endured for three-quarters of a century. Vying with them, 
Adams’ express likewise reached into new territory. 

Most dramatic were the achievements of Wells and Fargo 
in the pioneering of the west. The saga of their company in 
“The Days of ’Forty Nine’””’ their overland coach lines, and 
the Pony Express is preserved forever in the early history of 
California. 

When, after the Civil War, the nation made tremendous 
commercial strides and vast railway construction followed, the 
express companies increased in number and scope, became 
closely identified with the railroads and served all communities, 
large and small, that they reached. Unification of express service 
was effected at the time of the World War and in March, 1929, 
was taken over by Class I railroads, through the Railway 
Express Agency. 

Thus, a transportation enterprise which started in Harn- 
den’s carpetbag one hundred years ago, has become a vital ex- 
pedited transportation system of nation-wide extent, han- 





dling over 140,000,000 shipments annually, comprising a wide , 


variety of the nation’s most important traffic, by both air and 
rail. 

Today, Railway Express operates on 213,000 miles of rail- 
way lines, conducts a high-speed air express service on 35,000 
miles of airlines, and maintains 23,000 offices. It likewise pro- 
vides employment for 57,000 men and women and uses 11,000 
motor trucks in the collection and delivery of express shipments 
daily. 


CITY OF DENVER STREAMLINERS 


As the two City of Denver streamlined trains near their 
one-millionth mile of operation, the Union Pacific Railroad 
announces the addition to the Chicago-Denver overnighters of 
an all-room sleeping car and extra power to the locomotives. 

One City of Denver streamliner will have attained 1,000,000 
miles of service, when, on its westbound trip from Chicago, it 
reaches a point two miles west of Darr, Neb., the morning of 
January 29. The eastbound train will reach its millionth mile 
at Ogden, Ia., the morning of January 30. 

The City of Denver streamliners are jointly owned and op- 
— by the Union Pacific and Chicago North Western rail- 
roads. 
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Docket of the Commission 





NOTE—liItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


January 30—Ashville, N. C.—Battery Park Hotel—Examiner Bradford: 
MC 59583, Sub. 1—Mason & Dixon Lines, Inc., Kingsport, Tenn. 


January 30—Boston, Mass.—Hotel Manger—Examiner Cunningham: 
MC 12127—Eastern Freight Brokerage Co., Chelsea, Mass., license. 
MC 93695, Sub. 2—Dallas & Mavis Forwarding Co., South Bend, Ind. 


January 30—Chicago, II!.—Morrison Hotel—Examiner Mattingly: 
Ex Parte MC 20—Motor carrier rates in N. Y., N. J., Pa. and Del. 
Ex Parte MC 21—Motor carrier rates in Central territory. 
Ex Parte MC 22—Motor carrier rates in New England. 
|. & S. 4565 and |. & S. 4566—Syrup in official territory. 


January 30—Cleveland, O.—Hotel Hollenden—Examiner Waters: 
MC 37473 and Sup. 2—The Detroit-Pittsburgh Motor Freight, Ince., 
Canton, O. 
January 30—Cleveland, O.—Hotel Hollenden—Jt. Bd. 76: 
MC 37473, Sub. 1—The Detroit-Pittsburgh Motor Freight, Inc., Can- 
ton, O. 
January 30—Hartford, Conn.—State Comm.—Examiner Colvin: 
MC 31612, Sub. 1—Johnson Trucking, Danbury, Conn., certificate. 
MC 88000—I. Dibner, Waterbury, Conn. 
MC 89482—E. L. Harvey, Stamford, Conn., permit. 


January 30—Kansas City, Mo.—Hotel President—Examiner Dawson: 
1. & S. M-564—Butter—Oklahoma City to Chicago and vicinity. 


January 30—Minneapolis, Minn.—Hotel Nicollet—Examiner Kassel: 
MC 16438, Sub. 1—Mrs. E. Bedford, Lake Wilson, Minn., certificate 
to extend operations. 
MC 89468—Brynwood Transfer, Minneapolis, certificate. 


January 30—Omaha, Neb.—Hotel Fontenelle—Examiner Luce: 
MC 42246—Independent Truckers Assn., Omaha, Neb., certificate. 
MC 45236—L. P. Miller, Imperial, Neb., certificate or permit. 
MC 89223—A. E. Peterson, Millard, Neb., certificate. 


January 30—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 89413—J. Wise, Dunlap, Ia., certificate. 
MC 89458—L. Hansen, Exira, Ia., certificate. 
MC 93491—H. F. Boysen, Deloit, Ia., certificate. 


January 30—Raleigh, N. C.—Sir Walter Hotel—Examiner Konigsberg: 
27900—Intrastate class rates in North Carolina. 


January 30—San Angelo, Tex.—U. S. Court—Jt. Bds. 77 and 33: 
MC 84881—E. D. Parr, Ballinger, Tex., certificate. 
MC 91239—T. F. Hurn, San Angelo, Tex., certificate or permit. 
MC 93861—E. A. Bradford, Iraan, Tex., certificate. 
MC 95135—Landon Truck, San Angelo, Tex., permit. 


January 30—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 77544—L. Luke, Oakland, Calif., certificate or permit. 
MC 88961—H. E. Brown, Oakland, Calif., permit. 


January 30—Kansas City, Mo.—Hotel President—Examiner Sullivan: 
Finance 12229—Joint application of Q. O. & K. C. for certificate per- 
mitting abandonment of line extending from Milan to Kansas City, 
Mo., and of C. B. & Q. for authority to acquire a line extending 
from Quincy, Ill., to Milan, Mo. 


January 30—Washington, D. C.—Examiner Pattison: 
Valuation 1226—In re tentative valuation of property of Standard 
Pipe Line Co., Inc. 


January 30—Wichita, Kan.—Allis Hotel—Jt. Bds. 39 and 56: 
MC 63610 and Sub. 1—C. Rowlett, McPherson, Kan., certificate or 
permit and to extend operations. 
MC 31491, Sub. 1—B. Rice Truck Service, McPherson, Kan., 
tificate to extend operations. 


January 31—Boston, Mass.—Hotel Manger—Jt. Bds. 189 and 18: 
MC 9814, Sub. 1—J. D. Nutting, Westfield, Mass., permit to extend 
operations. 
MC 69747, Sub. 1—A. K. Finney, Plymouth, Mass., certificate to ex- 
tend operations. 


January 31—Cleveland, O.—Hotel Hollenden—Jt. Bd. 27: 
MC 71608, Subs. 1 and 2—W. B. Coleman, Ashtabula, O., certificate 
to extend operations. 
January 31—Hartford, Conn.—State Com.—Jt. Bd. 22: 
MC 62526, Sub. 1—J. E. Gill, Southington, Conn., certificate to ex 
tend operations. 
MC 88297—W. E. Scott, Suffield, Conn., permit. 


January 31—Kansas City, Mo.—Hotel President—Jt. Bd. 36: 
MC 89607—Home Oil Co., Belton, Mo., permit. 
January 31—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 147: 
MC 95076—L. N. Nackerud, Tracy, Minn., certificate or permit. 
MC 95497—B. J. Scott, Hardwick, Minn., certificate. 
MC 95626—A. W. Mizner, Lake Wilson, Minn., certificate. 


January 31—Omaha, Neb.—Hotel Fontenelle—Examiner Luce: 
MC 1433, Sub. 1—R. Morton, Cozad, Neb., permit to extend opera- 
tions. 


MC 89266—C. L. Gould Freight Line, Danbury, Neb., certificate. 
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January 31—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 

MC 89568—F. Gaisbauer, Pender, Neb., certificate. 

MC 94401—H. J. Otte, Tabor, Ia., certificate. 

MC 95243—Consolidated Motor Freight Terminal, Omaha, certificate. 
January 31—Portland, Ore.—Multnomah Hotel—Examiner Disque: 

1. & S. 4564—Groceries, Portland, Ore., to Boise, Ida. 
January 31—San Angelo, Tex.—U. S. Court—Jt. Bd. 77: 

MC 89392—P. P. Ewald, San Angelo, Tex., permit. 


January 31—San Francisco, Calif.—Empire Hotel—Jt. Bd. 11: 
MC 88415—Pelican Stakes, Berkeley City, Calif., certificate. 

January 31—Washington, D. C.—Commissioner Mahaffie and Examiner 
Devoe: 

* Finance 12283—Application of L. V. R. R. for authority to extend 
outstanding bank loans, etc. 

* Finance 12284—Application of L. V. R. R. and its subsidiaries, P. 
& N. Y. Canal & R. R. Co., L. V. Ry. and L. V. R. R. of N. J., for 
authority to extend or cause to be extended certain bond in- 
terest and principal maturities pursuant to proposed plan and 
agreement dated Aug. 25, 1938. 

January 31—Wichita, Kan.—Allis Hotel—Jt. Bd. 43: 


MC 13581, Sub. 1—Naffziger Brothers, Crystal Springs, Kan., cer- 
tificate to extend operations. 


February 1—Boston, Mass.—Hotel Manger—Examiner Cunningham: 
MC 28378, Sub. 1—Shore’s Freight Service, Inc., Framingham, Mass., 
permit to extend operations. 


February 1—Boston, Mass.—Hotel Manger—Examiner Coyle: 
Ex Parte MC 22—Motor carrier rates in New England. 


February 1—Chicago, II1.—Hotel Morrison—Examiner Mattingly: 
19610—Switching rates in Chicago switching district. 
24950—Acme Steel Co. et al. vs. A. T. & S. F. et al. 


February 1—Chicago, IIl.—Hotel Sherman—Examiner Parker: 
* Ex Parte MC 21—Motor carrier rates in central territory. 
February 1—Cleveland, O.—Hotel Hollenden—Examiner Waters and 
Jt. Bd. 27: 
MC 93389—A. S. Foy, Conneaut, O., certificate or permit. 
MC 94655—W. N. McQuigg, Masury, O., certificate. 
MC 94763—Devite Coal Co., Masury, O., certificate. 


February 1—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 147: 
MC 89375—T. Loger, -Reading, Minn., certificate. 
MC 89490—E. A. Herrman, LuVerne, Minn., certificate. 
MC 95595—A. F. Weinkauf, Pipestone, Minn., certificate. 

February 1—New York, N. Y.—Hotel New Yorker—Examiner Colvin: 
MC 95251—M. Labosco, Paterson, N. J., certificate. 
MC 92997—Nunziato Trucking Co., Edgewater, N. J., certificate. 
MC 95331—M. Lobosco, Paterson, N. J., permit. 


February 1—Omaha, Neb.—Hotel Fontenelle—Examiner Luce: 
MC 78275, Sub. 1—United Transport System, Omaha, permit to ex- 
tend operations. 
MC 850, Sub. 1—H. V. Grantham and Sons, Kearney, Neb., permit 
to extend operations. 
February 1—Omaha, Neb.—Hotel Fontenelle—Jt. Bds. 185 and 138: 
MC 89555—E. Long, Neligh, Neb., certificate. 
MC 89646—R. S. Case, Craig, Neb., certificate. 


February 1—San Francisco, Calif.—Empire Hotel—Jt. Bds. 151 and 75: 
MC 45386—Bee Line Truck Dispatch, Emeryville, Calif., permit to 
extend operations. 
MC 11807—Coast Line Express, San Louis Obispo, Calif., certificate 
or permit. 
February 1—Topeka, Kan.—State Com.—Jt. Bds. 140 and 19: 
MC 89165—E. H. McQueen, Kensington, Kan., certificate. 
MC 90489—E. G. Cole, Logan, Kan., permit. 
February 1—Washington, D. C.—Argument: 
17000, Part 7—Rate structure investigation, grain and grain products 
within western district and for export. 
27580—Atkinson Milling Co. et al. vs. Alton et al. 
27628 and Sub. 1—Board of Trade of Kansas City, Mo., vs. Alton 
et al. 
February 1—Washington, D. C.—Examiner Cosby: 
1. & S. M-429—Household goods rates of J. Norman Geipe, Inc. 


February 1—Wichita, Kan.—Allis Hotel—Examiner Dawson: 
MC 30451, Sub. 2—Luper Transportation Co., Wichita, permit to 
extend operations. 


February 2—Boston, Mass.—Hotel Manger—Examiner Cunningham: 
MC 90078—Archie’s Motor Transportation Co., Cambridge, Mass., 
certificate or permit. 
February 2—McCook, Neb.—Federal Bldg.—Jt. Bd. 56: 
MC 21502—L. Resler. 


February 2—McCook, Neb.—Federal Bldg.—Jt. Bd. 126: 
MC 43118—Resler Truck Line, Denver, Colo., certificate or permit. 


February 2—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 7360, Sub. 1—A. C. Scheidegger, Waumandee, Wis., certificate to 
extend operations. 


MC 89310—E. Magnuson, Grantsburg, Wis., certificate. 


February 2—New York, N. Y.—Hotel New Yorker—Examiner Colvin: 
MC 17391—A. Solimine, West New York, N. J., certificate or permit. 
MC 89470—D’Elia Paper Stock Co., Hackensack, N. J., permit. 
MC 93115—Central Express, Paterson, N. J., permit. 


February 2—Omaha, Neb.—Hotel Fontenelle—Jt. Bds. 140 and 192: 


MC 86197, Sub. 1—J. D. Price, Pawnee City, Neb., certificate to ex- 
tend operations. 


MC 89583—H. Reed, Table Rock, Neb., certificate. 
MC 89400—L. E. Swatman, Farragut, Ia., certificate. 
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February 2—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 37983—Sonoma Express Co., San Francisco, certificate or permit. 
McC 40274—Hawaiian Express Co., San Francisco, certificate or permit. 
MC 40286—Dillon Drayage Co., San Francisco, certificate or permit. 
February 2—St. Paul, Minn.—State Comm.—Jt. Bds. 143 and 26: 
* MC 47644 and Sub. 1—Northern Transportation Co., St. Paul, Minn. 
February 2—Topeka, Kan.—State Com.—Jt. Bd. 36: 
MC 95437—-E. A. Janeway, Meriden, Kan., certificate. 
MC 95605—M. Taylor, Tecumseh, Kan., certificate or permit. 
February 3—Cleveland, O.—Hotel Hollenden—Examiner Waters: 
MC 90826, Sub. 1—Fitch Trucking Co., Cleveland, O., permit to ex- 
tend operations. 
February 3—Cleveland, O.—Hotel Hollenden—Jt. Bd. 117: 
MC 90826—Fitch Motor Trucking, Cleveland, O., certificate or permit. 
February 3—Lansing, Mich.—Federal Bldg.—Jt. Bd. 73: 
* MC-F 772—J. E. Douglas, purchase, State Trucking Service, Inc. 
February 3—Minneapolis, Minn.—Hotel Nicollet—Jt. Bds. 96 and 142: 


MC 63900, Sub. 1—Cornell Transfer, Cornell, Wis., certificate to ex- 
tend operations. 


MC 89351—W. Shannon, Ellsworth, Wis., certificate. 
February 3—New York, N. Y.—Hotel New Yorker—Examiner Colvin: 


MC 9967—W. J. Masker, Midland Park, N. J., certificate or permit. 
MC 89369—Joart Trucking Co., Newark, N. J., certificate. 


February 3—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 19: 
MC 50032, Sub. 1—L. Rudloff, Spalding, Neb., permit to extend op- 
erations. 
MC 88860, Sub. 1—Peake Oil Co., Hubbell, Neb., certificate to ex- 
tend operations. 
MC 88860—Peake Oil Co., Hubbell, Neb., common carrier application. 


February 3—Providence, R. 1.—State Comm.—Jt. Bd. 18: 
MC 93422, Sub. 1—Nathan’s Express, Providence. 
February 3—Providence, R. |.—State Comm.—Jt. Bd. 134: 


MC 93422—Nathan’s Express, Providence, R. I., certificate or permit. 


February 3—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 
McC 89390—J. Harris, Agua Dulce, Tex., permit. 
MC 89453—N. J. McLandrich Trucking Contractor, Mirando City, 
Tex., certificate. 


MC 94692—G. B. and Gus Barrington, Corpus Christi, Tex., certificate. 
February 3—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 


MC 36756 and MC 76608—Yellow Shipping Van Co., Oakland, Calif., 
certificate or permit and license. 














ADMITTED THAT CENTER PASSAGEWAYS IN CARS 
PROBABLY WOULD BE TURNED INTO VERITABLE SPITTOONS BY PAS- 
SENGEDS, THE EARLY DIRECTORS OF THE BS O RAILROAD, WHEN 
CONSIDERING DETAILS OF COACH CONSTRICTION, DECIDED AGAINST 
COMPARTMENTS WITH SIDE ENTRANCES, AND CHOSE THE STYLE 
WITH LONG CENTER AISLES AND ENTRANCES AT EACH END. oe 
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Have You Read These Books? 


Industrial Traffic Management, by G. Lloyd Wilson 


Thirty-six chapters covering scope of traffic manage- 
ment, training, shipping and receiving, management of 
equipment, rates, rate adjustments, tariffs, routing, 
tracing, expediting, claims, express, parcel post, for- 
eign trade, procedure before I. C. C. and state commis- 
sions, federal regulation. Two volumes—75 cents. 


Principles of Freight Traffic, by G. Lloyd Wilson 


Sixteen chapters covering railroad freight traffic de- 
partments, rules of freight classification, principles of 
rate making, tariff construction and interpretation, 
principles of rate structures, analysis of rate structures 
in Eastern, Southern, Western Trunk Line, Southwest- 
ern, Pacific Coast and Transcontinental territories, and 
the elements of export and import rates. 50 cents. 


Selling Highway Freight Transportation, by Charles E. 
Parks 


Eight chapters covering the effect of regulation on truck 
line merchandising methods, analysis of the shipping 
motives that influence the choice of a transportation 
agency, competition in the selling of transportation, sales 
resistance and how to meet it, suggested techniques for 
salesmen’s use in personal solicitation, and a discussion 
of the most profitable fields for selling highway freight 
transportation. 50 cents. 


Selling Railroad Transportation, by Charles E. Parks 


Ten chapters covering analysis of present selling meth- 
ods, qualifications of railroad salesman, and what he 
should know, four groups of prospects, buying motives, 
analysis of buying process. 50 cents. 


Railroad Organization, Operation and Traffic, by G. Lloyd 
Wilson 

Nineteen chapters covering railroad development, cor- 
porate organization, organization and personnel of traf- 
fic departments, operating departments, roadway and 
structures, rolling stock and equipment, yard and ter- 
minal operation, accounting, solicitation and traffic 
development, special and terminal services, passenger 
services and rates, freight rate making and changing, 
public relations. 50 cents. 


Motor Freight Transportation and Regulation, by G. Lloyd 
Wilson 


Seventeen chapters covering development of motor 
transportation and highways, types of motor freight 
carriers, local and intercity services, motor carrier 
organizations, principles of freight classifications and 
rate making, regulations governing tariffs and sched- 
ules, bills of lading and shipping documents, liability 
and insurance, accounting principles, analysis of various 
forms of regulation. 50 cents. 


Air Transportation, by G. Lloyd Wilson 

Six chapters covering air mail services, the place of air 
express in present day distribution, passenger services, 
the regulation of air transportation by local, state, fed- 
eral and international agencies. Also a seventh chapter 
by Edgar S. Gorrell, President of the Air Transport 
Association of America, which summarizes the status 
of the air line industry of today. 50 cents. 


Traffic Law, by G. Lloyd Wilson 


Ten chapters covering duties and liability of carriers, spe- 
cial rates and rebates, claims, embargoes, freight pool- 
ing, payment of freight charges, as governed by the 
interstate commerce act and common law, and as ap- 
plied by the federal courts. 50 cents. 


TRAFFIC WORLD manuals may be ordered at the single copy 
prices listed; any two for 75 cents; three or more, 35 cents 
each; in lots of twenty-five or more, 30 cents each. Postage is 
prepaid. 


Complete Set of All Manuals.........$2.90 


Send remittance with order to 


THE TRAFFIC WORLD 


418 South Market Street Chicago, Illinois 
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February 3—Seattle, Wash.—Olympic Hotel—Examiner Stephan: 
MC 95153—A. Knight Trucking Co., Seattle, certificate. 
February 3—St. Louis, Mo.—Coronado Hotel—Examiner Fuller: 
1. & S. 4563—Staves and heading, Ark. and Okla. to St. Louis, Mo. 
February 3—Topeka, Kan.—State Com.—Examiner Henderson: 
MC 89486—H. E. Clason, Long Island, Kan., certificate. 
MC 90754—H. Emory, Troy, Kan., certificate or permit. 
MC 94041—R. E. Ruse, Sabetha, Kan., certificate. 
February 3—Washington, D. C.—Argument: 
27921 and Subs. 1 to 16, incl.—Southwark Manufacturing Co. vs. 
P.-R. S. L. et al. 
24432 and Subs. 1 and 2—Washington Building Lime Co. et al. vs. 
Atlantic City R. R. et al. 
24757—Limestone Products Corp. of America vs. L. & H. R. et al. 
25220—American Lime and Stone Co. et al. vs. P. R. R. et al. 
27612—Intrastate rates on whiting in New Jersey. 


February 3—Wichita, Kan.—Allis Hotel—Jt. Bd. 39: 
MC 71151, Sub. 2—C. E. Jones, Wichita, permit to extend operations. 


February 4—Boise, Ida.—Hotel Boise—Examiner Disque: 
1. & S. 4524—Dried beans, intermountain to W. T. L. and S. W. 
points. 


February 4—Indianapolis, Ind.—State Comm.—Examiner Higgins and 
Jt. Bd. 21: 

* MC-F 770—Hayes Freight Lines, Inc., of Ind., purchase, Wabash 
Valley Express, Inc. 

* MC-F 776—K. G. Foster, purchase, E. L. West. 


February 4—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 24: 
MC 65876, Sub. 1—Peterson & Sons Transfer, St. Paul, Minn., cer- 
tificate to extend operations. 


February 4—New York, N. Y.—Hotel New Yorker—Examiner Colvin: 
MC 73709—M. Traina, Linden, N. J., certificate or permit. 


February 4—North Platte, Neb.—Federal Bldg.—Jt. Bd. 93: 
MC 89265—H. A. Lacy, Scottsbluff, Neb., certificate. 


February 4—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 19: 
MC 89497—Dowd Oil Co., Schuyler, Neb., certificate. 


February 4—Providence, R. !|.—State Comm.—Jt. Bd. 134: 
MC 89318—Gencarelli Coal & Oil Co., Westerly, R. I.,-certificate. 


February 4—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 294: 
MC 95220—Mexican Journeys, Austin, Tex., certificate. 


February 4—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 2182—A. R. Seger Trucking Co., Pittsburg, Calif., certificate or 
permit. 


February 4—Seattle, Wash.—Olympic Hotel—Examiner Stephan: 
MC 70863, Sub. 2—Hamilton Trucking Service, Seattle, certificate to 
extend operations. 


February 4—Topeka, Kan.—State Comm.—Examiner Henderson: 
MC 58938, Sub. 1—Squaw Transit Co., Coffeyville, Kan., permit to 
extend operations. 
MC 94963—G. R. T. Roberts, Sabetha, Kan., permit. 


February 6—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
* 1, & S. M-585—Beer—Gretna and New Orleans to Jackson and Mc- 
Comb, Miss. 


February 6—Boise, Ida.—Boise Hotel—Examiner Disque: 
28123—Increase in Idaho rates, fares and charges. 


February 6—Chicago, I!1.—Hotel Sherman—Examiner Parker: 
* Ex Parte MC 21—Motor carrier rates in central territory. 


February 6—EI Paso, Tex.—Hotel Paso Del Norte—Jt. Bds. 77 and 127: 
MC 86250, Sub. 1—Campbell Motor Freight, El Paso, Tex., certificate 
to extend operations. 
MC 8940i1—Walker & Son, Duncan, Ariz., permit. 


February 6—Kansas City, Mo.—Hotel President—Examiner Dawson: 
MC 75628—Chief Refrigerator Truck Lines, Inc., Kansas City, Mo., 
certificate or permit. 


February 6—Lincoln, Neb.—U. S. Court—Jt. Bds. 56 and 220: 
MC 29485, Sub. 1—Rossmiller Oil Co., Deshler, Neb., permit to ex- 
tend operations. 
MC 89160—O. E. Poulson, Elm Creek, Neb., certificate. 


February 6—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: 
MC 36191, Sub. 1—D. J. Ward Transfer, Princeton, Minn., certificate 
to extend operations. 
MC 87909, Sub. 1—Weighley Transfer Co., Waterloo, Ia., certificate 
to extend operations. 


February 6—New York, N. Y.—Hotel New Yorker—Examiner Colvin: 
MC 89399—Freight Service, Belleville, N. J., certificate. 
1. & S. M-553—Aluminum articles between Garwood, N. J., and Cam- 
den, Philadelphia. 
February 6—Omaha, Neb.—Hotel Fontenelle—Examiner Flood and Jt. 
Bd. 93: 
MC 91685—M. Mettz, Falls City, Neb., certificate or permit. 
MC 92111—E. L. Raver, Blair, Neb., certificate or permit. 
February 6—Pittsburgh, Pa.—Federal Bldg.—Examiner Waters and Jt. 
Bd. 65: 
MC 25554, Sub. 1—Gladden Trucking Co., Washington, Pa., permit 
to extend operations. 
MC 90464—M. Citro & Son, Brownsville, Pa., certificate or permit. 


February 6—Providence, R. !1.—State Comm.—Jt. Bds. 232 and 18: 
MC 12136—Collette Travel Service, East Greenwich, R. I., license. 
MC 95636—E. Lemieux, Pawtucket, R. I., certificate to extend opera- 

tion. . 
MC 95637—City Hall Taxi & Bus Co., Fall River, Mass., certificate. 
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February 6—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 5719 and Mc 76322—J. Ferreira, Santa Clara, Calif., certificate 
or permit. 
MC 89091—C. A. Phillips, Oakland, Calif., permit. 


February 6—Seattle, Wash.—Olympic Hotel—Jt. Bds. 169 and 79: 
MC 9269, Sub. 1—Eland & Stewart, Seattle, certificate to extend 
operations. 
MC 89326—R. E. Rush, Seattle, certificate. 
MC 89849—R. B. Longfellow Transfer, Seattle, permit. 


February 6—St. Louis, Mo.—Coronado Hotel—Examiner Higgins: 
MC F-741—Yellow Cab Transit Co., purchase, J. W. Kern. 


February 7—Denver, Colo.—State Com.—Examiner Olentine: 
1. & S. M-545—Commodities between Ariz., Calif., Colo. and Wyo. 


February 7—Detroit, Mich.—Fort Shelby Hotel—Examiner Rice: 
27826—Louis and Irving Horowitz, ind. and as copartners, dba 
Growers’ Marketing Co. vs. P. M. et al. 


February 7—El Paso, Tex.—Hotel Paso Del Norte—Jt. Bd. 33: 


MC 101, Sub. 2—Carlsbad Cavern Coaches, El Paso, Tex., certificate 
to extend operations. 


MC 89571—J. B. Havis, Kermit, Tex., permit. 


February 7—El Paso, Tex.—Hotel Paso Del Norte—Jt. Bd. 87: 
MC 101, Sub. 1—Carlsbad Cavern Coaches, El Paso, Tex. 


February 7—Fargo, N. D.—U. S. Court—Jt. Bd. 158: 
MC 89603—P. Peters, Milbank, S. D., permit. 


February 7—Nashville, Tenn.—State Comm.—Examiner Bradford: 


|. & S. M-563—Hosiery-Loudon and Roane counties, Tenn., to St. 
Louis. 


February 7—Kansas City, Mo.—Hotel President—Examiner Higgins: 
* MC-F 561—Rock Island Motor Transit Co., purchase, G. H. Swaim. 
* MC-F 777—Rock Island Motor Transit Co., purchase, W. F. Peterson. 


February 7—New Haven, Conn.—U. S. Court—Examiner Cunningham: 
MC 30262, Sub. 2—E. & S. Trucking Co., New Haven, Conn., cer- 
tificate to extend operations. 
MC 78374, Sub. 1—Connecticut Co., New Haven, Conn., certificate to 
extend operations. 


February 7—New York, N. Y.—Hotel New Yorker—Jt. Bd. 159: 
MC 50923—F.. Monsees, White Plains, N. Y., permit. 
MC 88897—Laurel Hill Trucking Co., Maspeth, N. Y., certificate. 
February 7—New York—Hotel New Yorker—Jt. Bd. 3: 
MC 13492, Sub. 3—North Boulevard Transportation Co., North Ber- 
gen, N. J., certificate to extend operations. 
MC 18823, Sub. 1—Downtown Bus Co., Jersey City, N. J., certificate 
to extend operations. 
February 7—Omaha, Neb.—Hotel Fontenelle—Examiner Henderson and 
Jt. Bd. 138: 
MC 91044—L. Hailey, Shenandoah, Ia., certificate or permit. 
MC 93828—W. G. Sorensen, Pisgah, Ia., certificate. 


February 7—Pittsburgh, Pa.—Federal Bldg.—Jt. Bds. 59 and 27: 
MC 90901—R. J. Galloway, East Liverpool, O., certificate or permit. 
MC 94341—J. Steber, East Palestine, O., certificate. 


February 7—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 16951 and Sub. 1—C. & M Trucking Co., Mountain View, Calif., 
certificate or permit and to extend operations. 
February 7—Seattle, Wash.—Olympic Hotel—Jt. Bd. 81: 
MC 64798, Sub. 1—A. M. Thelen, Seattle, certificate to extend opera- 
tions. 
MC 94578—A. Shriner, Tacoma, Wash., certificate. 


February 7—Washington, D. C.—Examiners Way and Job: , 
Fourth section application 17614—Coke and coke breeze, dust and 
screenings, Harbor Junction Wharf, R. I., to Portsmouth, N. H. 

February 8—Lexington, Ky.—Hotel Lafayette—Jt. Bd. 37: 
MC 94730—E. R. Dick, Mill Springs, Ky., certificate. 
February 8—Lincoin, Neb.—U. S. Court—Examiner Flood: 
MC 2600, Sub. 1—E. W. Slagle Transfer Co., Lincoln, certificate to 
extend operations. 
MC 90075—L. E. Appuhn, Benedict, Neb., certificate or permit. 


February 8—Minneapolis, Minn.—Nicollet Hotel—Examiner Peterson: 
1. & S. M-571 and ist Sup.—Jaffa Transportation Co., rates and mini- 
mum charges of. 
February 8—Minot, N. D.—U. S. Court—Jt. Bd. 300: 
MC 59681, Sub. 1—Dakota Transfer & Storage Co., Minot, N. D., 
certificate to extend operations. 
February 8—New York, N. Y.—Hotel New Yorker—Jt. Bd. 3 and Ex- 
aminer Colvin: 
MC 12141 and MC 19568—H. I. Jacobs, Newark, N. J., license. 


February 8—New York, N. Y.—Hotel New Yorker—Examiner Hoy: 
1. & S. 4542—Class rates via Seatrain Lines. 
Fourth section applications 17496 and 17500—Aggregate of inter- 
mediates—Seatrain routes. 
* 25727—Seatrain Lines, Inc., vs. A. C. & Y. et al. 
* 27445—Agwilines, Inc., et al. vs. Seatrain Lines, Inc., et al. 


February 8—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 90602—B. Davis, Shelby, Ia., certificate or permit. 
MC 91443—R Kundel, Minden, Ia., certificate or permit. 
February 8—Philadelphia, Pa.—Chamber of Com.—Examiner Cunning- 
ham: 
MC 11940, Sub. 2—N. L. Bishop, Doylestown, Pa., certificate to ex- 
tend operations. 


MC 21720, Sub. 1—N. B. Trucking Co., Coplay, Pa., certificate to 
extend operations. 
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EVERY STEP 


From Start to Finish 


In Both Freight Rate and 
Classification Change 


Is Now Promptly Told of 
in 


The Traffic Bulletin 


The Information Regularly Carried in This 
Publication Includes the Following: 























































Central Freight Association Docket 

2. Central Freight Association Hearings 

3. Central Freight Association Coal, Coke & Iron Ore Docket 

4. Eastern Commodity Rate Revision Committee Hearings 

5. Illinois Freight Association Docket 

6. National Diversion and Reconsignment Committee Hearings 

7. New England Freight Association Docket 

8. New England Freight Association Hearings 

9. Southern Freight Association Docket 

10. Southern Freight Association Dispositions 

11. Southern Freight Association Coal & Coke Committee Docket 

12. Southern Ports Foreign Freight Committee Docket 

13. Southwestern Freight Bureau Docket 

14. Southwestern Freight Bureau Hearings 

15. Texas-Louisiana Freight Bureau Docket 

16. Transcontinental Freight Bureau Applications 

17. Transcontinental Freight Bureau Dispositions 

18. Trunk Line Association Docket 

19. Trunk Line Association Hearings 

20. Trunk Line Coal & Coke Committee Docket 

21. Trunk Line Coal & Coke Committee Hearings 

22. Western Trunk Line Docket 

23. Western Trunk Line Hearings 

24. Western Trunk Line Dispositions 

25. Joint Hearings of Rate Committees 

26. Fourth Section Applications 

27. Fourth Section Orders 

28. Short Notice Applications of Railroads 

29. Short Notice Permissions, Railroad and Truck 

30. New Tariffs and Supplements Filed with the I. C. C. by Rail- 
roads and Trucks 

31. Tariffs Rejected by the I. C. C. 

32. Investigation and Suspension Orders 

33. Suspension Orders Vacated 

34. Released Rate Orders 

35. Express Tariffs Filed with the I. C. C. 

36. Air Tariffs 

37. U. S. Maritime Commission Tariffs 

38. U.S. Maritime Commission Short Notice Applications 

39. U.S. Maritime Commission Short Notice Permissions 

40. U.S. Maritime Suspension Orders 

41. U.S. Maritime Commission Orders Vacating Suspension 

42. Tariffs Returned by the Maritime Commission 

43. Consolidated Classification Docket 

44. Adoption Notices 

45. — of Railroads, Trucks, Steamship Lines Filing First 

ariff 
46. Embargo Notices, Modifications and Cancellations 
Intercoastal Steamship Docket 








Samples and full information free on request 


The Traffic Service Corporation 


418 South Market St., Chicago 
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8'’x Il miracle. 


It’s the new, enclosed 
Ediphone for your 
desk. A beauty to look 
at! Compact as a box 
of candy! This com- 
plete Ediphone takes 
up less desk space than 
a sheet of regular 814” 
x 11” business paper. 
Think of that! It’s an- 
other achievement of 
the “house of miracles” 
—the Thomas A. Edi- 
son Laboratories. 

And it’s a cinch to 
use—easy as the tele- 
phone. You'll , 
get out let- 
ters in 20% 
to 50% less 


time. But 





that’s only half the ad- 
vantage of this new 
time-saver. Memos, 
notes, dates, instruc- 
tions, ideas are re- 
corded as you think of 
them. Details disap- 
pear like magic. 

Your mind is left 
free and clear for the 
real business problems. 
Try one on your desk 


for a day or two. 

For all data, phone 
the Ediphone (your city ) 
or write Department XI, 
Thomas A. Edison, Inc., 
W. Orange, N. 
J. In Canada, 
Thomas A. Ed- 
ison of Canada, 


Ltd., 610 Bay 


St., Toronto. 


Completely enclosed .. . 


handsome . . 


SAY IT TO THE 


. dust-proof 





Ediphone 
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February 8—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 19912—James Transfer & Storage Co., San Jose, Calif., license. 
MC 43884—Port Truckers, Inc., Oakland, Calif., certificate or permit. 
MC 75545—E. A. Stout, Sunnyvale, Calif., permit. 


February 8—Seattle, Wash.—Olympic Hotel—Jt. Bd. 5: 
MC 68618—Los Angeles-Seattle Motor Express, Inc., 
tificate or permit. 
MC 30103--Los Angeles-Seattle Motor Express, Los Angeles, certif- 
icate or permit. 


Seattle, cer- 


February 8—Sioux City, la.—Warrior Hotel—Examiner Higgins: 
MC F-757—H., M. R., W. S. and Mrs. W. J. Holdcroft and D. Casper 
purchase, A. Casper. 


February 8—Washington, D. C.—Argument: 
27879—-Railroad Comm. of Calif. et al. vs. A. & R. et al. 
26650—American Fruit Growers, Inc., et al. vs. A. C. & Y. et al. 
27752—-Fred G. Hilvert Distributing Co. et al. vs. A. C. & Y. et al. 
27926—-Miller-Johns Co. et al. vs. A. C. & Y. et al. 
27982—-Masson & Sons, Ltd., et al. vs. A. C. L. et al. 


February 9—Amarillo, Tex.—Capitol Hotel—Jt. Bds. 33 and 77: 
MC 30819, Sub. 5—Lubbock-El Paso Motor Freight, Inc., Lubbock, 
Tex., certificate to extend operations. 
MC 95281--R. Parks Truck Line, Lubbock, Tex., certificate. 
MC 95371—J. R. Graham, Lubbock, Tex., certificate. 
MC 89541—Dalby, Fadell and Sanders, Lubbock. Tex., certificate. 
February 9—Birmingham, Ala.—Thomas Jefferson Hotel—Examiner 
Yardley: 
* MC 36671—Birmingham Storage Co., Inc., Birmingham, certificate 
or permit. 


February 9—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
* |. & S. M-562—Alcoholic liquors between N. C. points and Baltimore 
and Philadelphia. 


February 9—Lincoln, Neb.—U. S. Court—Examiner Flood: 
MC 89702—J. Niederhaus, Inc., Lincoln, certificate. 


February 9—Louisville, Ky.—Brown Hotel—Jt. Bds. 155 and 1: 
MC 13732, Sub. 1—Red Cedar Truck Line, Bardstown, Ky., permit 
to extend operations. 
MC 61113, Sub. 1—O. Lamb Truck Line, New Albany, Ind., permit 
to extend operations. 


February 9—Omaha, Neb.—Hotel Fontenelle—Jt. Bds. 138 and 192: 
MC 6483—R. Clure, Wiota, Ia., certificate or permit. 
MC 91395—E. Kish, Riverton, Ia., certificate. 
February 9—Philadelphia, Pa.—Chamber of Com.—Examiner Cunning- 
ham: 
MC 1553, Sub. 3—L. Guthre Motor Freight Service, Souderton, Pa., 
permit to extend operations. 
MC 89667—T. Gibbons, Philadelphia, permit. 


February 9—Rapid City, S. D.—Federal Bldg.—Examiner Higgins: 
* MC-F 761—Buckingham Transporation Co. of Colo., Inc., purchase, 
J. F. James, Jr., and L. Cates. 
February 9—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
Mc 8s9088—Andrus and Teichert Trucking Co., Salinas, Calif., cer- 
tificate. 


MC 95600—J. H. Ramos, Patterson, Calif., certificate. 
February 9—Seattle, Wash.—Olympic Hotel—Jt. Bd. 45: 
MC 2131, Sub. 1—Star Commercial Moving & Storage Co., Tacoma, 
Wash., certificate to extend operations. 
MC 10257, Sub. 1—Martin Transfer Co., Seattle, certificate to extend 
operations. 
MC 89539—W. M. & R. O. Reeder, Seattle, certificate. 
February 9—Washington, D. C.—Argument: 
27725—-Intrastate coarse grain rates in Texas. 
27337—-Texas Industrial Traffic League et al. vs. A. & S. et al. 


February 10—Amarillo, Tex.—Capitol Hotel—Jt. Bds. 214 and 210: 
MC 87666—R. Taylor, Denver, Colo. 
MC 89365—J. L. Thomas, Amarillo, Tex., permit. 
MC 91384—J. A. Kincheloe, Pampa, Tex., certificate or permit. 
MC 94663—H. C. Schoolfield, Pampa, Tex., certificate. 
February 10—Evansville, Ind.—U. S. Court—Examiner Denniston: 
MC 19564, Sub. 3—L. C. Jones Trucking Co., Oklahoma City, Okla., 
certificate to extend operations. 
MC 53425, Sub. 1—Z. Brooks, El Dorado, Ark., certificate to extend 
operations. 
February 10—Jackson, Miss.—Robert E. Lee Hotel—Jt. Bd. 4 and 
Examiner Yardley: 
* MC 59290, Sub. 1—Sanders Truck Line, New Orleans, certificate to 
extend operations. 
* MC 75839—Magee Truck Lines, Inc., Jackson, certificate or permit. 
February 10—Memphis, Tenn.—Peabody Hotel—Examiner Bradford: 
1. & S. M-576—Advertising circulars from St. Louis, Mo., to south. 
February 10—New York, N. Y.—Hotel New Yorker—Jt. Bds. 67 and 
299: 
MC 89683—C-B Express Service, Highland Park, N. J., certificate. 
MC 95348—C. A. Ward, Ltd., Toronto, Ont., Can., certificate. 
February 10—Philadelphia, Pa.—Chamber of Com.—Jt. Bd. 65: 
MC 47697—J. V. Campbell Co., Philadelphia, license. 


February 10—Philadeiphia, Pa.—Chamber of Com.—Examiner Cunning- 


ham: 


1. & S. M-569—Pennsylvania Transfer Co., commodities over between 


Philadelphia and New York. 


1. & S. M-584—Paper boxes from Bogota, N. J., over W. Hinton 


Motor Service. 
(Continued on page 224) 
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Hitch Your Freight to AMPLE POWE 
for DEPENDABLE Arrivals 
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Personal Notes 





Joseph W. Dobmeier, traffic manager, Buffalo Forge Com- 
pany, was elected president of the Niagara Frontier Industrial 
Traffic League at a meeting of the new 
board of governors January 23. He 
was elevated from the first vice-presi- 
dency. He has served as chairman of 
numerous committees since his affilia- 
tion with the League in 1925, and has 
been a member of the board of gov- 
ernors for seven years. Born and 
educated in Buffalo, he began his busi- 
ness career as an Office boy with the 
Buffalo Forge Company more than 
twenty years ago, and has advanced 
various positions until he was made 
traffic manager in 1924. He retired as 
president of the Transportation Club 
of Buffalo less than a month ago. He 
is a member of the executive board 
cf the B-ffa'o Passenger Association and chairman of the trans- 
portation committee of the National Association of Fan Manu- 
facturers. Other offices elected are: First vice-president, Wal- 
ter E. Beaver, traffic manager, Maritime Milling Company; 
second vice-president, W. Jack Sullivan, traffic manager, United 
Grape Products Sales Corp.; third vice-president, Charles J. 
Ratzel, traffic manager, Woethington Pump and Machinery 
Corp.; general secretary, Jos. D. Bermingham, traffic manager, 
Lackawanna Steel Construction Corp.; treasurer, Oscar H. 
Schmitt, traffic manager, Cooperative G. L. F. Mills, Inc. A. P. 
Gerstner was reappointed secretary. 

William P. Kenney, president of the Great Northern Rail- 
road, died January 24. 

J. S. Sugg has been appointed live stock development agent 
of the Atlantic Coast Line at Rocky Mount, N. C. 

George B. Van Buskirk, formerly traffic manager of the 
Orange, N. J., brewery of John F. Trommer, Inc., has been 
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appointed general traffic manager of both the company’s brew- 
eries and its distribution depots. 

James R. Cleland, city passenger agent of the Western 
Pacific at San Francisco, has been promoted to district pas- 
senger agent at Los Angeles, succeeding George W. Crossen, 
who becomes district passenger agent at Salt Lake City to suc- 
ceed Edward R. Jennings, who becomes special passenger 
representative at San Francisco. F. H. Nott is appointed com- 
mercial agent at Sacramento. 

F. G. Pettibone, vice-president and general manager of the 
Gulf, Colorado, and Santa Fe until his retirement in 1936, died 
January 23 at Dallas, Texas. 

The Railroad Tracing and Reconsigning Clerks of Chicago 
will hold their fifth annual banquet at the Morrison Hotel 
March 23. 

F. H. Johnson is appointed public relations officer of the 
Cc. M. St. P. and P. F. J. Newell and A. G. Dupuis are ap- 
pointed assistants. The position of executive assistant has been 
abolished. 

J. H. Rauhman, Jr., has been appointed assistant traffic 
manager of the Port of Beaumont, Texas. 





POSTAL RECEIPTS RECORD 

Postmaster General Farley has announced that his final 
report on postal receipts for the month of December confirmed 
previous estimates that postal revenues and mail volume for 
the 1938 Christmas period were the highest in the history of 
the postal service. He said that postal earnings for December 
amounted to $87,889, 911, and he pointed out that it was inter- 
esting to note that this figure was equal to the postal receipts 
for the entire fiscal year of 1898. 


NEW C. & N. W. EQUIPMENT 


Charles P. Hegan, trustee of the Chicago and North West- 
ern Railway, January 24 received authority from the United 
States District Court, Judge John P. Barnes, Chicago, to pur- 
chase new streamlined equipment and Diesel power units for 
two “400” trains. Work is to begin immediately on the con- 
struction of the new equipment, which President Fred W. Sar- 
gent announces, is to be placed in service early next summer 
on the regular run of the “400” between Chicago and St. Paul 
and Minneapolis. The estimated cost of the two trains is put 


OTHING GREAT WAS 


\ 
ACHIEVED WITHOUT ENTHUSIASM 


Here at the Chicago & North Western Railway enthusiasm 


is considered a priceless ingredient. We dare not let it 


cool. It lifts the handling of freight shipments out of 


the commonplace . 


. . oftentimes makes possible that 


which ordinarily seems impossible. 


It is our aim that shipments routed C. & N. W. will 


reach their destination when and as wanted. 
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PORT HOUSTON 


COMPLETE EQUIPMENT TO 
FACILITATE 
YOUR SHIPMENTS 


Fully equipped to render the 
prompt, efficient service you 
require for the movement of 
your cargoes. 


For information regarding 
these advantageous services 


Address 


J. Russell Wait 
Director of the Port 


QUAKER LINE 


and 


CALIFORNIA EASTERN LINE 


Coast to Coast Services 


Albany, New York, Philadelphia, Baltimore, Norfolk, 
Newport News, Savannah, Jacksonville, Cristobal 


and 


San Diego, Los Angeles, San Francisco, Oakland, Stockton, Sacramento, 
Porth and, Seattle and Te Seattle and Tecoma 


DAWNIC STEAMSHIP CORP. 
17 Preasasios ae New York 


Albteny—D & H Building Chicago—327 S. LaSalle St. 

ae ee Bourse Pittsburgh—Gulf Bldg. 
orfolk—111 E. Plume Street Detroit—General Motors Bidg. 

oem Building Savannah—Cotton ~t" eee. 

Boston—33 Broad Street Jacksonville—P. O. Box 1 


ROUTE GALVESTON= 


For EFFICIENT, 
ECONOMICAL SERVICE 
and QUICK DISPATCH 


Galveston Whari Company 


Est. 1854 
Geo. Sealy, Pres. 
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at $2,320,000. Of this sum $1,600,000 is for cars, and $720,000 
for motive power. It is also announced that the power plant 
of the new “400” will be used on the North Western Limited, 
one of the pioneer trains to operate between Chicago and the 
Twin Cities, thereby giving the North Western two Diesel 
powered trains on this run. 
PACIFIC CAR DEMURRAGE 

The report of the Pacific Car Demurrage Bureau for 

November, 1938, shows 12,987 cars held overtime—a percent- 


age of 05.96—as against 13,805 cars—a percentage of 06.36—for 
November, 1937. 





CHANGES IN DOCKET 

Hearing in MC 91439, assigned for January 24, at Des Moines, Ia., 
was cancelled. 

Hearing in MC 52376, Sub. 1, assigned for January 27, at Wichita, 
Kan., was cancelled. 

Hearing in MC 90958, assigned for January 25, at Des Moines, Ia., 
was cancelled. 

Hearing in I. & S. 4552 and ist Sup., assigned for February 1, 
at Kansas City, Mo., was cancelled and reassigned for January 27, 
at the Hotel President, Kansas City, Mo., before Examiner Fuller. 


Hearing in I. & S. M-557, assigned for January 26, at Wichita, 
Kan., was cancelled. 





FRISCO IMPROVEMENTS 


Continuation of the roadway improvement program of the 
Frisco Railway is assured in the 1939 budget of $1,311,700. 
Seventy miles of 112-pound rail will be laid in various parts of 
the road, carrying forward a program of installing heavy rail 
to replace lighter rail throughout the system—on branch as well 
as main lines. The rail this year will be laid at a net cost 
of $512,587. 

Other major provisions of the budget include: Bridges, 
trestles and culverts, $262,348; widening cuts and fills and bank 
protection, $66,532; signals and interlockers, $76,447; shop 
buildings, engine houses and appurtenances, $11,603; freight 
and passenger stations, office buildings and other station facili- 
ties, $13,626; and ballasting $19,350. 

Total roadway expenses for the year 


will be $998,103; 
total mechanical expenses, $313,617. 


DOCKET OF THE COMMISSION 


(Continued from page 220) 


February 10—San Francisco, Caiif.—Empire Hotel—Jt. Bd. 75: 
MC 12684—Consolidated Freight Forwarding Co., Oakland, Calif., 
license. 
MC 75163—E. J. Brooks, Buena Park, Calif., certificate or permit. 


February 10—Seattle, Wash.—Olympic Hotel—Jt. Bds. 45 and 80: 
MC 1676, Sub. 1—B. E. Steel Transfer & For Hire Carrier, Seattle, 
certificate to extend operations. 
MC 91842—M. J. Murphy, Seattle, certificate. 
MC 89535—Ace Cartage Co., Seattle, certificate. 


February 10—Sioux City, la.—Warrior Hotel—Jt. Bd. 144: 
MC 89194—Marsh Motor Service, Cherokee, Ia., certificate. 
February 10—Sioux Falls, S. D.—U. S. Court—J. Bds. 148 and 147: 
MC 89591—L. J. Wherry, Vermillion, S. D., certificate. 
MC 95620—A. Frey, Tripp, S. D., certificate. 
MC 95629—L. Outka, Valley Springs, S. D., certificate. 
February 11—Dover, Del.—Hotel Richardson—Jt. Bd. 199: 
MC 89356—J. T. Mason, Chestertown, Md., certificate. 
February 11—Evansville, Ind.—U. S. Court—Examiner Denniston: 
MC 89600, Sub. 1—W. W. Toler & Son, Clay City, IIl., certificate to 
extend operations. 
MC 89611—E. Ulrich, Olney, Ill., certificate. 
February 11—Grand Forks, N. D.—U. S. Court—Examiner Higgins: 
* MC-F 736—Dakota Transfer & Storage Co., purchase, Danner Trans- 
portation, Inc. 


February 11—San Francisco, Calif.—Empire Hotel—Examiner Disque: 
28130—White & Miller vs. Pacific Electric et al. 


AGGRESSIVE, FIRST RANK TRAFFIC MAN WANTED by a lead- 
ing truck line serving Chicago and Western territory. Must by sales 
ability, temperament, and wide Chicago acquaintance be potential. pro- 
ducer of volume tonnage. Immediate income. Ample opportunity. Con- 
fidential. Box I-4, Traffic World, 418 S. Market St., Chicago, IIl. 


~ Haber? 
S. Calumet Ave. 


Chicago MOTOR EXPRESS 


Daily Refrigerator Service Between 


CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY 
LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN 


Connecting lines serving all points In Kentucky, Tennessee, North Carolina, South Carolina and Georgla 
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EVEN YOU CANNOT BREAK EVEN! 


Who ever heard of a postoffice removing “more-than-required” 
stamps from parcel post packages and returning them to the shipper? 


More-than-required stamps affixed to packages wrongly zoned are 
lost money, seldom ever discovered, because the post office never 
tells you. 


You cannot offset these losses on some shipments by putting on 
too-few stamps on others to average things. No, Sir! Parcel Post 
matter moves when the postage is fully prepaid at the proper zone 
rate, or when exorbitantly paid at the wrong higher zone rate. You 
cannot apply a lower than proper zone without experiencing delays, 
short postage collections, and penalties. 


Postage paid at the prescribed rate and proper zone, and not a 
cent more, will give you every ounce of service available from the 
postal facilities. 


Think about this. How would you know that some of your ship- 
ments were wrongly zoned and the postage overpaid? 

“Abundance” and “Deficiency” averages are not the ingredients of 
“no loss.” You cannot break even! 

LEONARD’S GUIDE affords simple, inexpensive means by which 
you save actual money and time. Its *accuracy is guaranteed. 


An Individual Guide 
for Each Town 
or City 


LEONARD’S GUIDE 


“The Shipper’s Cyclopedia’’ Published Continuously Since 1917 


Flip the index tab and let it stop those losses from wrong parcel post zones, save money by com- 
x ; : é ae 

parisons of express and parcel post charges, speed up and simplify your “How to Ship” references. 

You can do away with Postal Guides, Express Books and many tariffs. 


THE ONLY SHIPPING GUIDE USED BY OVER 11,000 SHIPPERS 


LOCATED IN OVER 900 CITIES IN 42 STATES 
(Circulation attested by Audit Bureau of Circulations) 


It Will Quickly Show You 





Correct parcel post zone for every place from your city only 

Accurate express rate for every office from your city only 

Cheapest way by comparison of charges shown in parallel 
columns 

Freight rates, all classes, from thirty-one cities 


*The accuracy of the parcel post and express rates is 
guaranteed and we will reimburse a_ subscriber for 
overpayment caused by a printed error. 


Routing via railroads and steamship lines 
Air Mail and express rates and comparison of charges 
Motor Freight routes from New York, Chicago and Philadel- 


phia 


Open and prepay freight stations 


The subscription price is so moderate that a mere hand- 
ful of shipments each day warrants its use. 


May we send you our circular showing specimen pages of the edition applicable to your city? 


G. R. LEONARD & CO. 


87 Madison Avenue, New York, N. Y. 


163 North Clark Street, Chicago, Ill. 














